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Tax base of everything

'Taxes are the life blood of the
government. No tax payer can be
permitted to escape the payment of his
just share of the burden of contributing
them to states Arthur Vanderbilt (a
chief justice of New jersey supreme
court) expressing the prominence of
tax and taxation in the country. Tax
(From Latin word tax) is the financial
charge or levy imposed upon a tax
payer (an individual or a legal entity)
by the state or functional equivalent
of the state for funding the public
expenditure. A failure to pay tax or
evasion of or resistance to pay tax is
usually punishable by the law.

'The earliest tax record know till
now are in the form of day tablets in
the ancients city of Lagash modern
day in Iraq and these records are
started approximately from 6000 BC'
according to the publication on the
Association of Munipal Assessors of
New Jersey website.

The idea of introducing the income
tax was originated in the early 1950 in
Nepal when the multiparty democratic
political system was started.
Primarily, there are two sorts of taxes
i.e direct tax and indirect tax. Direct
tax refers to the tax imposed upon
the income and profit of the taxpayer
not upon the goods and services. For
instance, income tax, corporate tax
etc. Similarly, indirect tax relates those
taxes which are imposed upon the
consumption, expenditure, privilege
or right not on the income and profit
of the taxpayer. For instance, sales tax,
VAT, per unit tax. Direct and indirect
both taxes are crucial to bring adequate
revenue to the state for meeting
the increasing public expenditure,
promoting economic growth and
maintaining economic stability. A well
oriented system of taxation requires the
combination of both direct and indirect
taxes in different proportions.

T do not want to pay tax anymore. It
feels like pouring water on the sand
and with no benefit at all. Throughout

Alisa Lamichhane
Global College of Management

the years, we have been hearing the
grumbling of the people reflecting their
unwillingness to pay tax. But in veracity,
the government highly requires tax for
genuine purpose. And this is justified
by the author and syndicated columnist
Holly Sklar by stating '"Taxes are how
we pool our money for public health and
safety, infrastructure, research, services
from the development of vaccines
and internet to the public schools and
universities transportation, courts,
police, parks and safe drinking water .
Correspondingly, it is sheerly true that
tax plays a very significant role for
national development integrated with
public welfare. It is all because, tax
enables the government to utilize the
substantial amount of revenue earned
by imposing various direct and indirect
taxes. Similarly, as taxation is based
on the principle of equity, the rich and
high class people have to pay more tax
where as the lower income group is
either exempted from taxation or has
to pay low rate of taxes. Thus, taxation
contributes to rebate the inequalities
among the different class people in the
society. When undesirable products
like alcoholic product, tobacco product
or any other such type of products are
heavily taxed, the consumption of
such products gets minimized which
maximizes the social welfare. Besides,
the certain amount of tax revenue is
utilized for carrying out various social
development activities like health,
education, family welfare etc which
plays a significant role in generating
social welfare and social order in the
society as a whole in the country.

Not only that, the development
of infrastructure is also funded
by the tax revenue. Along with
this, taxation helps in increasing
export and decreasing import as
generally developing countries and
even developed countries do not

import tax on export but import duty
is impose leaved on imported items.
Thus taxation assists to earn foreign
currency by promoting export.
Talking about inflation problem, tax is
avery effective tool for the government
to control inflation. If the inflation rate is
high due to the high price of the essential
goods then, the government can rebate
the tax rate on those items which will
control inflation. Alternatively, if the
inflation is due to the excessive demand
of the product then, the government
can impose high tax upon them which
will minimize its consumption and
demand eventually, leading towards
the control of inflation.

Furthermore, it would not be a mistake
to say that certain amount of tax revenue
is utilized for the national defense which
is for our safety security and national
sovereignty. So, we can evaluate our self
how every aspect of post five progress is
depended upon tax. That is why paying
tax must give a feeling of responsibility
of being a part of the country by
contributing to the common good to
every true patriot seeking the progress
of the country for country dwellers.
Though it is well known to one and all
that taxation is beneficial but one must
not fall into oblivion that everything
consists of brighter and darker aspect.
Similarly, along with various pros,
taxation also possesses some cons.
As a consequent of high tax levered
on business 'taxes' become the top
budget item on the ledger sheet of
most of the businesses so they raise
the price of the product to pay the tax
which leads towards inflation.
Furthermore, some people might be
prosperous in the past, they might have
bought a big building many acres of
land but no one knows the future, the
same person could turn into a bankrupt
having nothing left except a building
even unable to pay tax. But if tax is
not paid, right away government seizes
the property and sells it at auction at
sheriff sale. Thus, taxation even leads
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the people towards homelessness.
Correspondingly high taxation may
cause the economy to enter permanent
recession. If the government tries to
boost the economy by increasing its
expenditure, the result is stagflation
(simultaneous increase in inflation and
unemployment) not prosperity. The
only cure of stagflation is reduction in
the tax rate and government spending.
The permanent recession caused due
to high tax decreases the government
revenue as the production drops due to
less demand caused by high price. It the
government tries to recoup its loss by
imposing more tax, production drops
and the revenue drops even more. Thus,
high taxation leads towards tower real
government revenue collection.

Yes, it is inevitable that along with
progressive changes, taxation is a base
for negative impacts too. But this must
not be a pretext for tax avoidance. Tax
avoidance is the act of taking advantage
of loopholes and lacuna in the tax
provision. It prove to be very fatal for
the national development and increment
in quality of life of the people. We can
compare the tax rate in Eastern and
Western countries. The tax rate is much
higher in the western countries than the
Eastern and so is the development level.
Here the lacuna is not only in the tax
avoiders but also in the government as it
isunable to accomplish its responsibility
of providing maximum facilities to
its citizen, like the western countries
government does.

Especially, in the developing countries,
the final hand of the offshoot of the
extreme diligence, blood and toil and
sweat of the people i.e. their income
collected in the name of tax for the
national and their development is the
hand of the people in the authority who
use that money for their personal benefit
not national. Therefore, the incessant
payment of tax but nil progressive
change in the nation and the lives of
people are also the major factors for
encouraging tax avoidance.

However, every government and each
citizen must not forget the words of
Frederick the Great (King of Prussia).
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He has said 'No government can exist
without taxation. The money must be
necessarily levied on the people and the
grand art consists of levying so as not to
oppress. Government and citizen, both
the parties are highly depended upon
the proper utilization of tax revenue. So,
both of them should always remember
a principle in their mind and that is pay
tax, utilized tax, be patriot.

In the 16th verse of 13th chapter in
chanakya Niti Acharya chanakya
has clearly specified the only factor
making the difference between the
human being and other creatures on
the earth and that is intelligence of
human being. Thus we human beings
must utilize our intelligence, our sense
and identity the value of tax, how we
all are depended upon it and pay as
well as utilize the tax in very genuine
manner. So, following the words of
chanakya and beeping the principle
'Pay tax, Utilize tax, be patriot in
mind. Let all of us pay and utilize tax
genuinely and let all of us venture
forth for spreading the awareness of
proper payment and utilization of tax.
After all, our and our country's welfare
and destruction both are depended
upon tax so why not to be aware and
take action to make tax a base only for
the progressive change and welfare ?

This essay is awarded by second prize on
the ocasion of fifth National Tax day.
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NG
S.N. | Service Name Method Response
! Registration Info | Type REG PAN and SMS to 32024(E.g. REG | ABC Company Pvt. Ltd IT Reg: 2064.09.08
(Available to public) | 304567895) VAT Reg: 2064.09.08
) Estimate Return | Type EST PAN FiscalYear and SMS to Estimated Returns For Period 2071.072 is
Status 32024 (eg. EST 304567895 2071.072) Submitted.
3 IT Return Stat Type RETIT PAN FiscalYear and SMS to 32024(e.g. | IT Returns For FY 2071.072 Has Been
eturn Status
Hm Sty RETIT 304567895 2071.072) Submitted.
type RETVAT PAN TaxYear PeriodType Period and | VAT Returns For Period 2071 M 1Has Been
4 VAT Return Status .
SMS to 32024(e.g. RETVAT 304567895 2073 M 1) | Submitted.
5 Excise Return | type RETEX PAN TaxYear PeriodType Period and | Excise Returns For Period 2071 M 1 Is Not
Status SMS to 32024 (e.g. RETEX 304567895 2071 M 1) | Submitted Yet.
6 Pavment type PMT PAN VoucherNo and SMS to 32024 (e.g | Date:2073.06.01 Amount:10000.00
Y PMT 304567895 249561) Payment for: VAT
. A type ARR PAN and SMS to 32024(e.g. Excise: 01 Tax: 10000 VAT: 5000
rrear xcise: 0 IncomeTax: :
ARR 304567895 )
Reg - Registration Retit - Income Tax
8 Help Type HELP and SMS to 32024 Return Retvat - Vat Return PMT - Voucher
Payment Arr - Arrear Est - Estimated Return
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