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Sector wise Revenue Collection (upto 2072 Kartik)
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S Lastyear | Target | Collection | Achieve- | Growth
(RS bny | (Rsbn) | (Rs.bn) | ment (%) |Rate (%)
Income Tax 13.036 15913 12.379 78 95
Rental Income Tax 0.732 0.775 0.869 112 119
Interest Income Tax 2.551 3.396 2.757 81 108 ?ﬁ
VAT (domestic) 12.286 15.147 14.542 96 118 4 m‘ e
Education Service Fee 0.132 0.184 0.153 83 116
Health Service Tax 0.180 0265 | 0.198 75 110 W@ | &Rﬁ W oTa ﬁ:a—'\q- e Tﬁqﬁ WW | aﬁw cﬁ-@a—@r
Grand Total 37.740 46.432 38.362 83 102 ~ 2 ~

Deficit in collection: Rs 8.070 bn
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Role of Tax in National Building and Responsibility of Taxpayer

The major, reliable and
sustainable source of income for
the government is tax. Tax is the
compulsory charge imposed by the
state or public authority in which no
specific individual is given special
services. Tax helps to accelerate
the rate of economic growth and
accomplish economic stability. It
enhances the capital formulation
and investment. Tax also promotes
equitable distribution of income
and property. Just as oxygen is
required for our body, similarly. Tax
is important for the government and
nation's development.

Among the notable duties
performed by the citizens, taxpaying
is the most important. In which, a
small financial charge is imposed
by the government to gain funds for
providing public services. From the
economist point of view, tax paying
is a personal obligation, yet it is a
compulsory method of transferring
private income into public expenditure
without any direct return to the
taxpayer. Money collected from tax
is used by the government to carry
out many function. Such functions
include enforcement of law and
order. Protection of property. Public
works, economical and physical
infrastructure construction and for
the running of government itself. In
the words, tax helps the government
run smoothly. Tax revenue is also
imposed for campaign programs for
social inclusions , poverty eradication,
creating employment opportunities
and for regional balance. Revenue
from tax is also used to fund public
welfare and services. This services
include education systems, healthcare,
pension, public transportation, and
for utilities such as energy, water
and waste management. From tax,
allowance for the senior citizens,
disabled, widows etc are carried out
as social security benefits.

There are mainly two types of
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taxes, direct and indirect tax. Direct
tax refers to any levy imposed or
collected from an individual or an
organization. Example of direct
tax include income tax, in which
tax is collected from the person
making actual income. Indirect tax
are those taxes, in which the burden
of an individual can be shifted to
another so that the tax given to the
government is wholly or partially
paid by the personal who the tax
has been shifted to. Indirect taxes
are put on production and sales of
devices that get a small or large part
of the tax burden to the consumers.
Examples of indirect taxes include
value added tax (VAT), excise, duty,
health service tax, custom duty,
education service tax etc. Currently,
the Inland Revenue Department (IRD)
is responsible for the administration
of income tax, excise duty, health
service tax and education service
tax.

Talking about the current situation
of Nepal, Revenue collected from tax
is even more important. Due to the
massive earthquake, in the beginning
of 2072 B.S. destruction and loss
of public and private property is
uncountable. With the promulgation
of the latest constitution, Nepal is
starting a new era in Democracy.
Among all this, Nepal is getting ready
for the implementation of federal
states. All of these events have huge
economic and administrative cost and
burden on Nepal.

Due to the recent blockade of border
parts by India, Nepal is able to become
its own self reliant and self dependent
country. However, If enough revenues
is not able to be collected by our
country, it will rely on foreign aid, This
situation again compels Nepal to accept
unnecessary demands, ultimatums and
challenges put forth by foreign countries.

Hence, Nepal goes on the track of
irregular and unhealthy development.
For the effective implementation of
self dependent country, revenue must
be collected. And the best source of
revenue at the moment, is through tax.

In the fiscal year 2071-072,
according to government data, 89%
of the total revenue (Rs 423 billion)
was collected from tax revenue.
The Inland Revenue Department
collected 38% (RS 160 billion) of the
total revenue and 43% of the total tax
revenue. In this, the percent of total
revenue for Gross domestic product
(GDP) in 19.9% and that of total tax
revenue is 17.64%. This data clearly
shows that the nation, un knowly,
relies on tax to gain revenue. Even
more so, our nation depends upon
the taxpayers.

Who is a taxpayer ? Simply, a
taxpayer is a person or an organization
that must pay taxes to the government.
First and foremost, as a taxpayer,
They must have a tax identification
number, i.e. Permanent Account
Number. (PAN). Secondly a taxpayer
should pay all tax on due time. They
must inform about any charge which
has occurred in their business, to
the tax office. Staying updated and
accurate on tax books and law is a
responsibility of the taxpayer. And
as an honest taxpayer, forgery of bill
and tax evasion should not be done.
If found to be doing so, criminal
charges and substantial penalties for
the taxpayers are put forth. If required
by the tax law, they are obligated for
an assessment.

A taxpayer must never sell,
purchase or produce any illegal liquor
or contraband. They must provide
correct information regarding to their
account and balance. If a taxpayer
decides to close, his business, he must
inform the tax office for business
closure and deregistration. Taxpayers
must provide correct amounts from
their payment (TDS). As a taxpayer,



farg+aE™E

S Ml Oh2 geiica
www.ird.gov.np " REECHEE

suggestion can be given to the tax
administration for their betterment.
And finally a taxpayer must abide
to all tax rules, acts, directives and
policies.

The tax system of Nepal is still
not able to impose all of people's
poverty under the tax net. Due to the
infancy of the tax system in Nepal,
many areas can be improved and
made better for tax coverage for this,
taxpayer education should be given
to all in the work places, universities
and schools. Social provisions and
campaigns can be raised by civil
societies to aware people about tax
paying. The importance of tax can
be emphasized to the public through
various mediums of the media. With
proper education on tax and tax
paying, government can provide
effective services to the public and
evolve the nation's progress for
development.

Nation building is multi dimensal.
It is composed of economically,
political, social, cultural ethical
and many other sectors. Tax is
needed and is very important for
the enhancement of these sectors.
Tax is the fundamental base and
backbone of the government. So, at
last, taxpayers with the cooperation
of government and business personals
should follow correct moral duties
by paying taxes. For the effective
and voluntary taxpaying it entirely
depends upon faith, transparency,
honesty and morality of the taxpayers
and business personal.

Therefore Nepal is ready for the
further successful operation of the tax
system with the full cooperation of
the government and taxpayers. With
this, economic stability for current
development and for future perspectives
can be created. Forall of the development,
tax is an important source and it is the
one possible way of building the nation
without foreign help.

Thank you.

This essay is awarded by first prize on the
ocasion of Fourth National Tax day.
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