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AT, Afqhd  [adigd Iee I [ahaar ggie 9
TIEwATS Alhwg | AT qRE=repedr gitaer AT 2red, firetn, w@mes,
A9 T IS YaTH] Tg= ATNG AIFET T FTAISD [ahHebl gieae
af A1 FHETHTHT TeEEE AT TANT ATATH 8T G | ATTHTA
TR YTepiceh 9T ATHAMIHT FHhIaHl e o AT Tges TR
SIfEHAT TEH A | AT AeERr G gadeT gar e ag
THEHT TEHT B, | THFIEAT STATSATHT ITH [a9aehT T =aTg IEE A5h
JET TG (efaAr e e o= afd @t &0 &1 | AT Afidqwd
faepfa Taeee favadr & STHG@ITH FRF 1% (U 55 FIE)
[T ARTEHT B 9 [a9aeh! & MeTd IATEAAT [Irlesdl AR
1% ¥ faea a&q TaRAT fasieses EFr .93% 919 8 | a1 A=A
fres®l fedm W T qATq AT 0.8% HIT G | AT G9d
ATTIF JUTCAHT AfqhH (Il ACew T ATag g AATHLe bl
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e, AT faepradr agite axar favas afqey fasfad Tgews! faemears fq fa
Tk 2Ey (UNO), faea =R a@gs+ (WTO), faea &5 (WB), dwaxifted HaT &I
(IMF), §g<h THET AR 97 faeraaral 7 daq (UNCTAD) S&T SeTese
e H] FHY FHIHT [ATH I0EIT TT FREFHHEE AT ATRUH S | GIh ACHTR TeHl
TH 000 FH LFERAT A TSUH AeITeAl [dhd dedess, I 2009 AT AN Fdd
FRATSAT T T 099 F1 | HEATHT =T ALHET ATTHH fahfad Tegemdl TrIeen]
fereaeaq?aT SR MRUeHT el Hewa Ul FRIFHHAEE g | [ITAT Fedreal [qehd qade a9 3094
FEIHT YARAT JIeh T MEETe fifgd AR T AT G T aaael eI
fATHT B 9 AR FTHATSAT (3099-3030) o ARMHT A 00 FFAAT AlTHH faeptaa
AEEEHD ATATATs AT FHeare AT IFE (Graduation) HeEwaThial ILT THEH T |
THFT AT Giqay 9% HT & ATMF Fig B T A&l T AT ARBN G |

AfqerH faesplaad Aegew [a9d SATIR YUY UL ATeg g7 TAFh TS A1eT Hef HIRIT
TR TEAHT TN FEATS 2 | Afeel AR ATIRAT q=aR 3¢ FHA: FF g5 A a1l
At fasfaa qar faee g TeeEd IRTRS Javiges =1e a5h qi Jered ATArHT
[erATT AUHT RO ATTHH [Ihad TAHeedls AT IATET Al STeeed TAHT [ATSH
AL IRREH AT B | FHASR ATGF T4 ATt aRfeafqare ferewr ataeter Afaed
forpfad Aegewmedl AT ST Isil 3 IId Jidid JANT TR Iearad Ruep faefad Fere
= VR SATEHE®ET FAETTHT @RI I9 Faa @rdraes &1 | gy fastad
IMEEA FASR ACATE & (HATAST a&THT I JAT LA ATE AL ATHHAT FIX
¥ Sfed TRAIRST Had T4T AIIGUEE FIIH @A Al AIIGUE TXT T TEHhT Afee
qfe STl HeAshebl (AT (HecaTied qevesd! i 3 |

ARG TAHT FIEAT ATIR JUTeATeATs IHT T eI T Ie2qed T 9% &l
FEHT Tfud favd SR AEsder drar 3¢ fawEraE T afaed faetaa TeeEars
faea =ATIR qUITATAT Tequl qfveprel ARl g9 Ja9X W28 SHleedrs gl 3 J8R faed
SATIRFT TAGREEATE ATThaH e famge aqrg af &7 | o1s gga-ar e 3 fqerg
TITE® [qFETed THEATE Tkl Bl 9 (ITHT 33 T ATqTHH [dehiad AAFeHAdE
B | Hg Q0 g1 AldHH fapiad I9EE AR FRUHT WH S | (999 AR
ST GERIAT ¥ AT TFIATe®d ATqHH [qehiad Teedl < e, Tiaras
EHATATE HAASR T IAleEdls (499 TR JUTATHT AHT ATAG g ToT3 TATSA [drT=
iyl e ¥ faery quar qWW(S&DT)quawmms FHIFT G | AT AT
ATHEEH Fel ¥ THIRR HATEIT qaal HIHHT AT faed IR guretrene Afaed
fafad Tegeear g o fam afezedr g9 | 79 a9k Tg=wT faua wfeer af faea
ATIR TFSTAT (TR fahiad qeeresmed! AT YHE Tl EIAT TEH 3 |
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AqFH fapiaa IgHhl IARAAS AEATAIN IR Tgd qiaeT GEAR=rd T AherShl
TEAHT FATIH I 9%%5 AT (G909 qredar qormet’ (GSP) &1 AaaRUT FehTeTHT AT T |
T 9\ AT TRIIHT Fel faepiaa eeEare Haaad IRE HUH A7 AqROT Afee Hiea
A TSAART FET HeAhawd AN TREH G | AldHH [qeHiad AgeEme Icaaddrs auli
Tae qiadr AR T HEAT 9 3009 AT FIAT IAATH HAFewd aAeidar aedh
fat=ra gfdqera g wfvalg wusr TFq0 IAEAHT 7 AR giqdr faT T Everything
but Arms (EBA) &1 IR FEATEITHT ATTH S |

Afaes faefad ¥ faeaE Teewdrs [99d ATIRAT A0 g5l TeHNIT gTHa aTaraRy]
fraToTeRT ATRT HioTaT TEdelirr =TI ForeiTerT fafae yTaremesar qar T+ T Hfqua fawan
AT TRURT GERIAT ATAT 9E T WAT G 009 BT ATHEEHT FARE! ITETHT ATITSIAT
UH! {999 ATIR TFETh] TUl AT G -l S8 (e TSuer i Aep! T |
Afqers faeplad Tae I SATIR RAHRHT ATTHIT HET THCTHT Ih TSIV ATaT
Heaqul fawg AlqEA fa@lad aeeesds Ggiaadqu a9k 9g= qiadr (Preferential
Market Access) fam 9= af forit | 79 qeosqfraT @9 200y #T fedwaraT egHzaT A
TTSAFN Sl AATIqT TEAe fabiad Feeed afqen fasfad eeeare g &
FEHT FRIAT AR AR 9y, TE(eEH] AR T FEREd IoR da+ qradr (Duty
Free Quota Free Market Access : DFQF-M/A) faqu+ 7 fasr&g g ai ATor
TAATHTAR AT faehiad Tae TUewdrs FALT AL qraer fawar T8 S #21 aea
el T | AfqerH faslad Teget (Haraars qagq T dlq I 0w a1 Jragrars
HTT faepfad IeMewel A5k QUi FTATEIHT ATSH ATHTRTHT TREH T | ARAR TR
B¢ FladT a7 aed g7 U Al 3% TANRE g GAMAT AlqerH (qeptad qeqepare i
g AT HATasT a%e® qi9d AUAre AlqEHH [dehiad HdAbd 39 HIgal fdaadad
feafa &1

TFHT AAETd GrHAe Afdew faefad et fMarders dfera T aegET aeii 9g= qfaem
fa faspfad ¥ AFEAE Je@Eeds Aedd IWATAR I, AR, Jaasedl 9w
AT faehree TRATAR AT FEdTTdls FAT: FATGITA] IAHAR Ted 6 TH G |
AT ATTHH fahiad HARH! AT @ (0P FRT &1 | TF FHHAT AT (999 I THA
HITA FAA I 005 Bl ATHATE T&AT (AT ITA TRISH T THAT AT ITeAed
TRITH [ TR GiaaT START T Fe=gd1 % |, 2090 |1 591 T A=ar+ Letter of
Exchange T &8 9UH! {927 | TETER FATAeE =AAh (FA7d g4 ¥939 T&IAT AR
B FdT ITAN TAGH ATIR [FHIOT AUHT (AT | T FFHA Fqreere AT [Fard
g1 W HE 8% qa1 Atqara fau | Fee afqen fasiad qemewdr dhT artasar
IIAed T ATTHT T TR adThT T arals @R T Afeed Vos TATTH B |
AT Gfaem IUART TH AT 97 T A= T QR ATHRER, 09 AT 35 Jadr= g&qer
TUH B | THATEAR AdF Hd 35§ qaT A6l T&qel A=HT T AR Jiadr ITART T




IS B | T AR AT SATIR FERIATHGRT [R=d Jfqerd e afaaig quer
ATHTE! (HATTAT FUTeeTs ATfaeharg § adT Gradr &5 AT B | FRAA T 2005 FTTH
gfeqad 0 JiqeTdaET e WY FAC ML L AUTT A AfqHH faHtad Aefswar AT &
TATRE ATGAHN VS %% & Duty Free Tariff Preference (DFTP) @faar srataa=aT
AT =IO TR fadt | Fedr fastaa qete® DFQF &1 qfaer fad e=be TUHT sraearn
A T aRaear faerafier ¥ uRrarer qafed Adaaesed AqradiadE! AfqEd faetad
IR IHTEAATS [GUH FEST TSR Tg =kl iadl TIHT IaTeUd I JOadd [aud wal § |
THATS SAT-TEAT TEANTHT 3T IRTeRHl &qHT i faaidrg | a9« Afdwd fawtaa
TIEEHT (AT TIETH Feo@H TEaANT TATS FTHT B fgfaeam & |

AiqwH farlad Tegewel Aaraars fam &aHr @i gersT o WRR gfadr |
T Ea | O AR AR TR AT ®THT SR TS IeAraeh! (Haw, el
TUIER. JHTUNERIOT, FEeelgd GRIET, Shevhicdl FeaR SI=drd gurel ¥ Siied IRAERS
HATE® ST T&THT AR T ATATHLY AR AT [T Adaedls el qUEeHT
SIS RIS ITATHT TR FIebl rAeTehl Tal ITANT g HRTHT ATETET g 313 FH
B | AT ATHH [TFad Tgeed! FASR AR qAGRES @R HHT Gghaserd,
FASR G=oR, AT5F 9T ATHT JOIAT ATGehT HROT JHTERgd IIAe TRTSTHT FraaTeeah
SIANT THHH SHAT A B, | T ATTHH [aepiaa Iegeedl XAATHE HHNT (Structural
Weakness) &1 &7drs Ifad &A1 dleard T THEEGT TRET dad Te[aadqul TR
ATl AT IHTEEH AT &THATHT AR ATSS qHT AT T AT g | a9,
Afqes [aHiad Aewedrs A=RIET TR Tl FJElT=T del Aag TRTe Afdehdd
wfger o fadere feafqmr qmes 9= a9 $eRfed o) 95 qfadrer argary v
Faar ITANTHT AT~ EIHT FAMSUHT A% T I FHAY TIHAT IR FAATS AT
I3 T Irewhl AIAATCHE HHSNIH &acdls aid Ifad Fergd T T faefaa qar
[TPTEI~AE IEEATE Ggd g1 o<l B | T& HHAT AiqpH [apida q98ee 9 faqepiad
qoT faFTEHE JAEHATE YT & T ArREh! adT q9T SATARE! AT FednT (ALT),
AIRAEG Tfatasd FediT (TRTA) e 97 T FEERI ITANT T AT TR THdT
i geere fae e fae smaeae g | Wy, afdqew fawfad Terer aRERERd AR
ey [epTd JATEAT HATATEHOT TR SATIR &FHT AT, HEINTT 97 IRamTd e
fawrewerg ol & qor SrfeEawde TH=aHT e 9fd gerss sie & @ |
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Role of Competition in a Market
Economy

= Purushottam Ojha

Introduction

Competition is normally understood as a situation where the producers or sellers in the
market try to achieve their goal of increasing profits, market share and sales volume by
varying the elements of the marketing mix, price, distribution and promotion. Competition
thus, causes commercial firms to develop new products, services and technologies which
would give the consumers greater selection and better products and ultimately produces
gain for the whole economy. A competitive market comprises of sufficient number of
both buyers and sellers such that no one buyer or seller is able to exercise control over
the market or the price. Efficiency is achieved because competition among buyers forces
buyers maximum affordable demand price and competition among sellers forces them to
charge minimum supply price for the given quantity exchanged. A simple market model
presented below illustrates the state of equilibrium in a state of perfect competition in the
market.

In the diagram, the market demand is labeled -

P
D and the market supply curve is labeled S. T [
Competition among the seller’s drives the price ;
down on the supply curve and the competition € |
among the buyers forces the price up in the :
demand curve and the market equilibrium is -
Pﬂ

achieved at price P, with a quantity of Q_ If
the market prices are higher or lower than P_
creating a shortage or surplus, then competitive
forces eliminate the imbalances and restore 5 D
equilibrium. Equality between the demand and -
supply prices means that the economy cannot
generate any greater satisfaction by producing — Qul — Qmmj,
more of one good and less of another.

In a market economy, decisions regarding investment, production and distribution are
based on supply and demand and the prices of goods and services are determined by the
market forces rather than intervention from outside. Thus, competition is considered as
the cornerstone of such economies. A situation of perfect competition is characterized by

= Former Secretary, Government of Nepal.
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the presence of many buyers and sellers in the market, many products that are similar in
nature and are substitutable to each other, no barriers to entry in the market by the new
enterprises and prices determined by the markets. In such a situation, should a firm decide
to increase the price of a good; the consumers can just turn to other nearest competitor for
a better price, causing the firm that increases prices to lose market share and profits.

Many scholars argue that perfect competition is an elusive concept and it is not possible to
achieve such a situation in the market. Hence, the intervention of state is sought to rein the
anti-competitive behavior and protect the consumers from falling prey at the hand of unfair
traders and producers. Consequently, various countries have adopted anti-trust policies
and enacted legislation against the unfair trade and business practices. The competition
or the anti-trust law does not necessarily mean the application of a set of rules to a given
fact. Rather it necessitates case by case analysis of the conducts most often requiring
such analysis to be as economically literate as possible. Similarly, understanding of the
concepts such as, anti-competitive effects, intention to distort competition, determination
of the relevant market (market definition) and market dominance (barriers to entry) also
necessitates exercise of economic analysis and in-depth understanding of competition
policy (SAWTEE 2012).

South Korea provides the example of success story in leading the economic development
with the right choice of policies that is based on three pillars of autonomy, stability
and openness. Autonomy means stimulating competition in the domestic market, while
openness refers to introducing foreign competition. The government of Korea created
a competition authority that did not stop at simply enacting and enforcing competition
laws, but extended its reach to solidify the market economic system, maintained its
independence so that it could enforce competition laws rigorously and consistently
within the framework of laws and principles and at the same time strived for developing
a social consensus on the importance of competition policy throughout the public and
private sectors (Nam Kee 2001).

Anti-competitive Practices

Anti-competitive practices are defined as those conducts that have an impact of reducing,
distorting or eliminating competition. These are also known as the restrictive business
practices. Broadly, such practices can be classified into three categories; horizontal
conducts, vertical conducts and unilateral conducts.

Horizontal conduct mean the anti-competitive behavior practiced between the enterprises
or firms on the same level. One such behavior is cartel and syndicate which is formed to
ensure the joint profit maximization. Those enterprises or persons involved in cartel and
syndicate normally go for fixing the prices of goods and services and also called “price

(2]
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fixing” in collusion. This type of behavior creates a situation of monopoly and oligopoly
and ultimately limits the choice of consumers and is compelled to pay higher prices of the
goods or services. Second form of such practices is the bid rigging where there is collusion
in submission of bids in public procurement. In such a situation either the bidders submit
only one bid or submit bids that are directly or indirectly of the same price or submit bids
in a manner that only one bid can be accepted. Another such behavior is the horizontal
merger, acquisition and takeover of the enterprises with a view to increase market power
and achieve the position of dominance in the market.

Vertical conducts against competition is normally practiced within the enterprises itself.
First, a firm or enterprise may resort to exclusive dealing by limiting the distributorship or
retail sales to only one firm or company and denying such opportunities to other equally
competent firms in the markets. Second, the resale price is maintenance by fixing the
minimum sales prices to the lower end distributors or dealers. Third, is the discrimination
in price based on the ability of consumers to pay for the goods and services and fourth
squeeze of profit margin to outside distributors that is a competitor of the internal
distributor in order to drive away the former from the market.

Sometimes, the producers or sellers of goods or services take recourse of anti-competitive
practices by tying and bundling of goods and services, compelling the customers to
purchase such tied items despite that the customer’s interest is only to purchase one of
such goods or services. Such bundling are generally done between the fast moving or
highly demanded items with the slow moving or less demanded items. This has the effect
of limiting the choice of the consumers. Another unilateral conduct of the enterprises
or the supplier is the predation on prices by misuse of dominant position whereby the
enterprises resort to lower the prices below the average variable cost so that all its
competitors are driven away from the market. Same enterprises increase the prices of
goods and services afterwards that results to recover all losses and make a hefty profit at
the end. Besides, market restriction or foreclosure by dividing the geographical markets
by the enterprise having dominance position and anti-competitive use of intellectual
property rights are some other anti-competitive behavior that require a close scrutiny to
identify and establish the case before judicial proceedings.

Competition in Nepal

Nepal has adopted open and liberal economic policy since the dawn of 1990s as it has
done away with the licensing system and adopted a number of policy measures to open
the economy. The restrictions on import were lifted with the introduction of Open General
Licensing (OGL) system. Nepalese currency was made fully convertible in the current
account, privatization policy and privatization act were bought out. Other important
legislative reforms taken during the period includes; enactment of Industrial Enterprises
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Act-1992, Foreign Investment and Technology Transfer Act-1992, Labor Act and
announcement of trade policy, industrial policy, tourism policy, among others. Signing
of bilateral trade treaty, transit agreements, development of Inland Clearances Depots
(ICDs) and initiation of Special Economic Zones (SEZ) project were some landmark
events initiated during the last decade of twentieth century. The membership of World
Trade Organization (WTO) and two regional trading arrangements added impetus to
the process of liberalization and openness of Nepalese trade and economy. Thus, Nepal
became a party to the international trading and economic system and such interplay
created the obligation of managing challenges and harnessing opportunities emanated
from such engagement.

Competition has become a necessary evil for the least developed countries around the world
as no countries are in a position to escape from the challenges bought by globalization,
economic integration and interdependency among nations. There is growing competition
in international economic system for enlarging the market access opportunities of trade,
funneling more foreign direct investment and development aid to support the domestic
economy and forging collaboration in harnessing the potentials of service trade. Such
a growing competition has put the least developed countries in a baffling situation and
hence are making plea for support in capacity building, special and differential treatment
and level playing field to stand in competition. Nepal is also a party to this bandwagon.

Formulation and adaptation of competition policy and enforcement of such policies
through the proper legal instruments is important to ensure fairness, transparency and
predictability in business. A fair and just domestic market helps to increase the confidence
among the traders and potential investors for investment. Sometimes, the anti-competitive
behavior of the enterprises outside the countries often trespasses the national boundary
and hence there should be readiness to understand, investigate and settle such cases. Thus,
a competition policy and competition regulation is considered as an important instrument
for achieving the trade policy objectives of WTO member countries.

In Nepal, the anti-competitive behavior of the firm, enterprises and business are also on
the rise and surfaced with the proliferation of economic activities. The most severe type
of oligopolistic behavior in the form of cartel and syndicates are found in the transport
sector, petroleum transport and distribution, wholesale and retail distribution of food
items and also in a number of services including health, education etc. There is a normal
tendency among the entrepreneurs of various trades to form association with the stated
objectives of promoting the welfare and protecting the right of their members which
tacitly turns into a syndicate and seeks all means of maximizing the profit by abusing the
collective market power.

[ ]
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Abuse of dominance or market power is another type of behavior prevalent in Nepalese
markets. There are some big players in manufacturing (beer, noodles, and alcoholic spirits
to name a few) that try to abuse such dominance by increasing the prices of products
arbitrarily. Sometimes, the regulatory barriers for entry of new firm in the businesses and
the unfavorable business climate in the country help to continue and benefit from the anti-
competitive practices by the existing manufacturers and traders.

Bid rigging has been observed as a common problem in the development project and public
construction. There are several instances where the bidders collude each other, submit bids
in a way that only the bid of their choices is selected for awarding the contract at a normal
estimated rate or even higher rate thus undermining the principles of competition.

Among other type of anti-competitive behaviors, bundling of goods and services and tied
selling are found practiced during the festival seasons like Dashain and Tihar as there
would be substantial increase in sales and consumption volume in the markets during
such seasons. Producers and traders often take the help of misleading advertisement to
sale the sub-standard goods by alluring the consumers to gift and cash prizes. This has an
effect of anti-competitive practices.

Legal Framework and Issues

In Nepal, the history of legal framework for consumer welfare and competition promotion
is not that old. Rather, it starts with the enactment of Black Marketing and Certain Other
Social Offences Act in 1975 and this legislation prohibits the act of black marketing,
hoarding, taking excessive profits, fraudulent and deceptive behaviors and mentions the
fines and penalties in case of such offences. The Consumer Protection Act 1997 was
promulgated with the objectives of protecting public health by maintaining the quality
of goods and services in the markets, curbing inflation caused by unfair trade practices
and formation of institutions for monitoring and redressing the consumer’s grievances.
The Act has also defined the six rights of consumers. Consumer Protection Council and
Central Monitoring Committee are the two important institutions to take up the tasks
related to the implementation and monitoring of the act and related regulations. Some
other sector specific acts like food act, standards and measurement act and drug act also
serve as shield in protection of consumer’s interest.

The Competition Promotion and Market Protection Act (CPMP) 2007 and Regulations
2009 are important legal instruments to protect the consumers from the anti-competitive
behavior of the traders or enterprises. The act has broader objectives of; facilitating
the national economy to be more open, liberal, transparent and competitive, enhancing
national productivity, protecting market from undesirable interferences and maintaining
economic interest and decency of the general public by controlling the unfair competition
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and trade practices. The act has defined a number of anti-competitive agreements or
behaviors that are considered as offence by the act. Such behavior includes, price fixing
and fixing the conditions of sales, limiting or controlling quality, quantity of supply or
production, allocating market between enterprises, allocating quota in distribution and
production and supplying goods and services on a rotational basis. Creation of syndicate
system in transport and distribution of goods and services is also considered as offensive
behavior under the act.

CPMP Act has also defined the state of abuse of dominance position by a firm or enterprises
for exerting the anti-competitive practices. These among others, include; preventing or
restraining market entry to the competitors, limiting or controlling production, fixing
different purchase or sales prices or prescribing terms and conditions of sales and reducing
the quantity or quality of goods and services without reasonable cause. Besides, the act
has identified collusive bidding, market restriction, exclusive dealing, tied selling and
abuse of intellectual property rights as the anti-competitive offence.

The Act also lays out the provision to constitute a Competition Promotion and Market
Protection Board, consisting of 11 members from various stakeholders under the
chairpersonship of the Secretary in the Ministry of Commerce and Supplies and elaborated
the function and duties of the Board. Similarly, the act has a provision of designating any
officer employee of the Government of Nepal to work as the Market Protection Officer in
order to carry out the investigation and file cases against anti-competitive activities.

Despite the provisions of various acts and legislations, the presence of anti-competitive
behavior in the Nepalese markets is substantial or on rise. Although systematic study of
the impact of those acts and regulations on the market are not made, frequent reporting
by the news media substantiates this hypothesis. Some relevant issues in this regard are
as follows:

Inadequate institutions and human resources: The onus of implementation of the CPMP
act mainly lies with the Department of Commerce and Supply Management which has
been constrained by the inadequacy of organizational structures limited to few districts
and little number of staffs. Besides, the lack of financial resources and necessary support
services has stunted the capability of the department to take up the task of inspection
market monitoring and investigation of the cases.

Assigning a full -fledged competition commission: The Competition Board assigned by
the Act is like a coordination body that includes the members who are ex-officio members
and have different responsibilities related to their positions. This kind of institution makes
the coordination task easier but not effective in taking up the routine regulatory functions.
Hence, it is desirable to form a high powered competition commission like in other
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countries. Such an institution should be supported to take up the monitoring, regulations
and promotional function on a regular basis and in a effective manner.

Amendment to the acts and regulations: The CPMP Act has the provisions of fines only
in case of any offence under the act. Such fines are imposed between ten thousand to
five hundred thousand rupees, depending on the degree of offence. Besides, the Act also
provides for taking recourse to compensation filing a case in the court by a person who
suffers any kind of loss or damage as a result of commission by any person or enterprise
of any offence under the act. In absence of the provision of imprisonment in the Act, no
disincentives are available to the serious offences. This would require amending the act,
particularly the section of fines and punishment to make it tougher but implementable.

Defining rules under the IPR causes: The ultimate objective of competition policy and
IPR policy is to enhance the public welfare but in the immediate terms there seems to
be conflicting interest between these two policy goals. As competition policy strives for
keeping the market open and transparent but the IPR policy grants exclusive right to the
innovator or owner. The CPMP Act hence has given special power to the government
to frame rules on use of intellectual property rights from the perspective of competition
and there is need of delineating the thin line between the use and misuse of IPR on
competition. Such rules should be able to prevent the anti-competitive use of IPR on one
side and give due protection to the right of the creator or owner at the other.

Coherence of competition elements in other laws: Competition law per se refers the
specific laws like the CPMP Act of Nepal or anti-trust law of a particular country, but from
a broader perspective, it is a trend and a driver of economic system. In an open market
system, all the relevant laws should inculcate the elements of competition and try to avoid
the monopolistic or the oligopolistic elements. Hence, there should be a constant watch
in formulation, revision and amendment process of the various sector specific policy and
regulations in order to achieve coherence in overall policies. Such task can be shouldered
to the competition commission.

Conclusion

Competition policy in conventional terms is regarded as the enactment and enforcement
of competition laws that regulate anti-competitive practices. In a broader sense,
competition policy encompasses more fundamental aspects of economic policy, aiming
at the promotion of market principles throughout the entire economy. Moreover,
competition policy includes regulatory reform policy which eases market entry barriers
and guarantees equal business opportunities to market participants; injecting market
principles into the process of privatization of state-run enterprises; advocating principles
of competition in order to ensure that sector specific policies follow market principles;
and developing a culture of competition by instilling a competition mindset into the
players in the market.

L]



JflotHo tyf cfklt{dGgfno

Despite that Nepal adopted the liberal and open economic policy since the beginning
of 1990, the basic tenets of openness is still to be infused in the economy. Monopolistic
and oligopolistic market structures and a concentration of economic power are widely
prevalent in the markets. Simple enforcement of competition laws will not suffice to
attain successful development of the market economy. Hence, creation of a powerful
competition commission or authority should be considered that will disseminate
competition principles throughout every corner of the economy as well as enforce
competition laws. A developed market economy and balanced growth can only be
achieved when all the players--the government, the private sector, and consumers—
become competition-minded. For example, the privatization process of public enterprises
should ensure that state-run enterprises, operates in a competitive environment and not
merely end up changing public monopolies into private monopolies.

The role of three key stakeholders of competition: consumers, businesses and policy
makers are vital in effective implementation of competition and related laws. Hence the
dialogue among these should be promoted in order to develop common understanding
and consensus in dealing with the anti-competitive behavior. Government should
also focus on capacity building of the consumer related forums and organization and
encourage the enterprises or businesses to follow the fair trading practices.
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Trade Mainstreaming in Nepal: Current
Status, Constraints and Way Forward
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= Buddhi Prasad Upadhyaya

1. Introduction

Trade is an engine of economic growth in the dynamic and globalized world of twenty
first century. It is also key to expand people's horizons, performance and choices.
Therefore, integrating and mainstreaming trade into national development planning and
strategy can help create a positive impact on overall human development. In addition,
trade mainstreaming can be an important tool to achieve Millennium Development Goals
(MDGs) by 2015 in most of developing as well as Least Developed Countries (LDCs).
It is well understood that the volume of international trade has positive relationship
with Gross Domestic Product (GDP) of any country. The following figure describes the
percentage changes in trade and GDP of Euro area economies over the past four years
justifying the positive relationship of international trade with GDP:

Figure 1.3: Real GDP growth and trade of euro area economies, 2008-11
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The existing economic disparity as developed, developing and LDCs among the countries
in the world is also a result of the export trade performance of individual country. It
can also be justified from the low level of socio-economic development of land locked

= National Program Manager, Nepal Enhanced Capacities for Trade and Development (NECTRADE),
MoCS. The author can be reached through buddhi57@yahoo.com
Lo




JflotHo tyf cfklt{dGgfno

countries in comparison to coastal countries, mainly because of the transit constraints that
Land Locked Least Developed Countries (LLDCs) are facing to export their products.
Trade became a key element to integrate in global market as well as to enhance socio-
economic development of any country. For example, WTO accession put Russia in a
better position to address its domestic challenges!. However, only limited countries are
successful to integrate in global economy through international trade, mainly export
trade. Those countries that mainstreamed trade in national development process became
successful to integrate in the global economy and benefit from it but those who could not,
were left far behind in the global scenario and suffered only from the crisis and challenges
of the global economy. For instance, South Korea adopted export-led growth policy and
developed infrastructure, such as road network from trade perspective and succeeded in
short timeframe. On the other hand, the number of Least Developed Countries increased
from 25 in 1971 to 49 in 20122, Surprisingly, the population and trade, 49 LDCs comprising
11% of world population account only 1% of world GDP and 1.12% of world trade in
2011° raising a question on the globalization of trade.

Membership of World Trade Organization (WTO) provided an opportunity for LDCs
to have better access to world market with some special and differential treatment.
However, the weak supply-side capacity always remains stumbling bloc for these
countries to participate effectively in the global trading system. It clearly suggested
international community to help the poor countries and make them able to compete in
the world market. As a result, a mechanism namely Enhanced Integrated Framework
(EIF) has been established in order to support the LDCs to participate in global economic
activities. The experiences also suggest that mainstreaming LDCs in global economy is
only possible if trade, especially export trade is mainstreamed and integrated in national
development efforts of each country. EIF is working on trade mainstreaming in LDCs
through enhancing their capacity to participate in global trading system. In addition, it
has also taken initiatives for coordinating Aid for Trade (AfT) and enhancing supply side
capacity. Various efforts have been made in global, regional and national levels to persuade
different actors in different level towards mainstreaming trade. However, the result is
still not visible except for some exemplary cases. Comparing to other LDCs, Cambodia,
Nepal, Zambia are some examples, where trade mainstreaming is in progress.

Trade mainstreaming can be understood as a process of assessing any policy and
program in the national development efforts from the trade perspective. For example,
while developing agriculture policy, an assessment of export of agricultural product
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can be carried out and the policy and program can be developed to support export of
such product. EIF compendium has defined trade mainstreaming as "integrating trade
into national development and poverty reduction strategies and the operationalization of
trade coverage thereof, including through incorporation of trade into sectoral strategies,
action plans and budget; intra-governmental and government-private sector relations as
well as government-donor relations*". Likewise, a guideline developed by UNDP has
defined trade mainstreaming as a process of integrating trade into national and sectoral
development planning, policymaking, implementation and review in a coherent and
strategic manner. This means taking trade-related issues into account when planning and
executing broader development objectives. It further implies using trade proactively to
attain specific national development goals, including poverty reduction’. Hence, trade
mainstreaming can be understood as an integration of trade issues and opportunities
in the entire development efforts and process of a nation from policy to activities and
from central to local level of all actors including government institutions, private sectors,
development partners and also civil societies.

According to a study carried out by UNDP, trade mainstreaming takes place at three
levels®. Firstly, at the policy level by setting a vision, strategic goals and action plans and
enhancing level of understanding and awareness on how trade contributes development
and poverty reduction as well as need of complementary policies in proper sequence.
Secondly, at the institutional level by establishing an effective mechanism of stakeholders'
engagement including government agencies, private sectors, development partners and
also local government as well as civil societies with the skillful management capacity
in the institutional setup is equally important. Thirdly, at the international cooperation
level, ensuring that trade related aid focuses on priorities that will deliver the strongest
impact on development and that aid is aligned to nationally defined priorities. In this
regard, donors, governments, the private sector and civil society must work together by
internalizing that mainstreaming trade is a joint responsibility of both particular country
and development partners.

As trade is considered as the engine of growth, mainstreaming trade ensures that trade
contributes to the attainment of development objective of a country including poverty
reduction and socio-economic development. At the same time, trade is a cross cutting
issue and opportunity, therefore needs complementary efforts. Mainstreaming trade in

4 EIF Secretariat (2011). EIF Compendium. from http://www.enhancedif.org/EN%20web%20pages/Hot%20topics/Trade

mainstreaming.htm
United Nations Development Programme, Trade and Human Development Unit (2011). Trade and human development, A

practical guide to mainstreaming trade. Palais des Nations, CH — 1211 Geneva 10, Switzerland
United Nations Development Programme, Trade and Human Development Unit (2011). Trade and human development, A

practical guide to mainstreaming trade. Palais des Nations, CH — 1211 Geneva 10, Switzerland
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development process may establish linkages of diverse efforts and also create synergy in
overall development management.

2. Current Status of Trade Mainstreaming in Nepal

Trade mainstreaming in Nepal was initiated after the restoration of democratic system in
1990, while the country adopted open economic policy and outward looking development
approach by making necessary adjustment in sectoral policy and legal provisions as
well. The effort was further expedited through the Nepal's involvement in Enhanced
Integrated Framework (EIF) after membership of World Trade Organization (WTO) in
2004. The initiatives taken in macro level such as institutional and policy framework
are highly impressive. However, such initiatives in sectoral and also in micro level such
as localization of trade agenda in local government bodies and incorporating trade in
political agenda are still far behind than expectation.

Trade mainstreaming in Nepal can be highlighted from the four main perspectives,
namely policy, institution, international cooperation and working or program level.
While discussing from the policy perspective, the main national development policy,
namely Three Years Plan (2010/11 to 2012/13) of Nepal has currently incorporated export
trade development as a key strategy for achieving the objective of poverty eradication
and socioeconomic development of the country. Trade Policy, 2009 and Nepal Trade
Integration Strategy (NTIS)-2010 are in Implementation as main policy and strategic
documents to work in the area of trade sector development. In addition, major sectoral
policies, mainly Industrial Policy-2010 and Tourism Policy-2009 have been developed
by incorporating trade issues and opportunities and provisions have also been made
from the trade perspective. Similarly, some other policies such as foreign technology
transfer and investment policy, foreign aid policy are in the process of reform and trade
agenda has been assessed in those policies. Membership in WTO has also contributed to
improve sectoral policies and thereby to making them compatible to WTO commitment
and provisions. In this background, trade mainstreaming has been gradually started in the
national development efforts.

The NTIS which was launched in June, 2010 is not only a trade strategy paper but also
a comprehensive document identifying trade as synergy efforts of all socio-economic
development. Therefore, it has mainly focused four major areas for trade sector
development that comprising a) strengthening trade negotiation capacity especially
bilateral negotiation to ensure proper market access, b) focused on removing Non Tariff
Barriers (NTB) to trade, meeting SPS requirements, Trade Facilitation, IPRs, Domestic
Service Regulations and so on for building domestic trade support institutions, c)
inclusive product development of nineteen products for strengthening supply capacity
of priority export sectors and d) effective use of AfT and TRTA for mobilizing Overseas
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Development Assistance (ODA). The NTIS has recommended 85 Cross Cutting Actions
and 171 Product Specific Actions to be implemented within a time frame of three to five
years. Likewise, the Trade Policy 2009 has incorporated various provisions to achieve its
four main objectives as highlighted in the box below:

Suggested 8 key actions of NTIS
1. Focus on 19 export product, especially on agro-food and service sector.
2. Trade Negotiators are required to increase bilateral and regional trade negotiation
for proper market access.
Build a competitive export supply capacity in agro-food sector.
Creation of Board of Investment to attract FDI.
5. Establish Trade Support Network (TSN), to extend trade information and trade
support services throughout the country.
6. Strengthened agreements with labor importing countries.
Establish Nepal Business Forum to monitor the progress.
8. [Establish mechanism for strengthened coordination and management capacity of
AfT and TRTA.

W

-

Objectives of Trade Policy 2009
The main objective of the Trade Policy is to support the economic development and
poverty alleviation initiatives through the enhanced contribution of trade sector to the
national economy.
Other objectives are as below:
1. To create a conducive environment for the promotion of trade and business in
order to make it competitive at international level.

2. To minimize trade deficit by increasing exports of value added products through
linkages between imports and exports trade.

3. Toincrease income and employment opportunities by increasing competitiveness
of trade in goods and services and using it as a means of poverty alleviation.

4. To clearly establish interrelationship between internal and foreign trade, and
develop them as complimentary and supplementary to each other.

Similarly, trade mainstreaming has been streamlined through the institutional mechanism.
Ministry of Commerce and Supplies has been assigned as a lead agency to coordinate the
overall trade mainstreaming and development process of the country. Likewise, other
sectoral ministries/agencies are also working in their related areas to support the trade
sector development. A 'Board of Trade' chaired by the Commerce Minister has been set-
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up under the existing Trade Policy 2009. This incorporates representatives from various
government and also private sector. In addition, an EIF National Steering Committee
(NSC) chaired by the Chief Secretary of Government of Nepal (GON) has also been
effective to work as an apex body to oversee trade related programs and provide guidance
for the trade mainstreaming and resource mobilization, especially the mobilization of Aid
for Trade in Nepal. It consists of Secretaries from key line agencies/ministries, business
leaders and also other concerned agencies such as Nepal Rastra Bank and Development
Partners represented by donor facilitator. Furthermore, a Trade Advisory Committee
chaired by commerce secretary, which incorporates former commerce secretaries and
experts has been an effective plateform to discuss the contemporary trade issues and
find solutions. Additionally, six EIF Technical Committees (TCs) have been set-up for
the implementation of NTIS in sectoral level by utilizing AfT as well as the domestic
resources. These TCs further facilitate to include the NTIS action matrix in the annual
budget and activities of concerned line agencies. Further, assigning WTO Focal Points
in more than fifteen line agencies and regular meeting and interaction with them in
different contemporary trade issues have also supported mainstreaming trade in the
country. Moreover, a Tier-2 Project Appraisal Committee (TAC 2) chaired by Commerce
Secretary to assess Tier-2 project proposal in trade sector development mainly for the
implementation of NTIS 2010 is also in place. Besides, a Trade and Transport Facilitation
Committee under the chairmanship Commerce Secretary has also been active to support
the trade facilitation process. The EIF National Implementation Unit (NIU), led by
Joint Secretary of MoCS, is coordinating the overall process and an EIF Tier 1 [Nepal
Enhanced Capacities for Trade and Development (NECTRADE)] project is facilitating
and supporting the entire process of trade mainstreaming in Nepal through NIU/MoCS.
The EIF institutional framework can be summarized by the following figure:

EIF/NTIS Implementation Arrangement in Nepal

{ EIF-NSC
— |

I
( EIF-Focal Point EIF-Technical Committees (6 TCs)
DPs A A
Donor Facilitator “
WTO Focal Points

o [

NECTRADE ]

Technical Committees (TCs) | Aras of Coverage Lead Agency

TC-1 Aid for Trade, and Service Trade Planning and International Trade Cooperation Division, MoCS

TC-2 Trade Negotiation Capacity Development | Export Promotion, Trade and Transit Division, MoCS

and Trade Support Institutions

T3 Agriculture and SPS Measures Ministry of Agricultural Development

TC-4 ing, TBT, and IPR__ | Ministry of Industry

TC-5 Customs, and Trade Facilitation Ministry of Finance

TC-6 Legal Reform Office of Prime Minister and Council of Ministers

Source: Developed from the NTIS-2010 and decisions of EIF National Steering Committee
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Likewise, mainstreaming trade in the area of international cooperation has also taken
gradual steps by incorporating trade as a priority area of DPs in Nepalese perspective.
MoCS has taken various initiatives to bring development partners in the area of trade.
Organizing meeting and interaction together as well as in bilateral basis, conducting donor
group consultative meetings in wider level and also having strategic meeting with donor
facilitators regularly are some of the modalities that MoCS is following. In addition,
representing in EIF Board, Geneva on behalf of the LDCs group and persuading DPs
towards giving full priority in trade sector has also contributed to some extent. Furthermore,
the mobilization of Nepalese mission abroad through the economic diplomacy to get
further support in AfT as well as foreign direct investment is also moving ahead gradually.
A donor group has also been established for mobilizing AfT in Nepal and Embassy of
Germany as a donor facilitator is also organizing donor group meetings regularly.

As a result of such efforts, the development partners are gradually showing interest
to work on NTIS and some initiations have already taken place, mainly in the area of
ginger, pashmina, medicinal and aromatic plants, honey, lentil, tea, and silver jewelry
as product development and also in different cross cutting issues, such as Sanitary and
Phytosanitary Standards (SPS), Technical Barriers to Trade (TBT) and Trade Facilitation
(TF). European Commission, World Bank, USAID/NEAT Activities and GIZ have
already started their intervention and some other DPs such as DFID, DANIDA, Asian
Development Bank are also interested to work in trade sector. Accordingly, some of them
have started their necessary process in this regard. EIF Tier | (NECTRADE) project is
facilitating the overall process of mobilization of AfT in Nepal through NIU and MoCS.
Similarly, development of some Tier 2 projects to implement NTIS by mobilizing AfT
and setting inclusive implementation framework has also contributed to mainstreaming
trade in Nepal. For example, ginger project for establishing washing facilities in eastern
region, Pashmina project for Changra Pashmina development in western region and MAPs
project for developing medicinal and aromatic plants in mid and far western regions, have
shown some good indications of joint efforts between GoN and DPs to be effective in
trade sector development.

Another aspect of the trade mainstreaming is in program and activities level. The GoN
has been allocating budget under separate heading for the implementation of the NTIS
effectively since the Fiscal Year (FY) 2010/11. The budget allocation was NRs. 30 million,
NRs. 50 million and NRs. 50 million in the FY 010/11, 011/12 and 012/13 respectively.
This is a small amount and is not sufficient for the implementation of the entire activities
recommended in the NTIS. However, this is a supportive budget and also an indication of
the high level of commitment of government on the NTIS as a main strategic document. It
has been a motivating factor for development partners to work on the NTIS. Furthermore,
the MoCS has taken various initiatives in the area of trade mainstreaming. Regular meetings
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with product associations and adjusting their suggestions and feedback in policy and
programs, organizing interaction and awareness program of trade sector development in
central and local levels, broadcasting visual program from television on the NTIS products,
conducting training and interaction in various aspects and issues of trade and development
for the officials working in trade related areas and also regular interaction and orientation
with trade journalists are some of the major activities carried out by the ministry with support
from the NECTRADE. In addition, capacity development and institutional strengthening
program have been running regularly. MoCS is also supporting private sector in organizing
and participating trade fairs, product development, capacity development and export
trade through Trade and Export Promotion Centre (TEPC) and also NECTRADE. Trade
mainstreaming in Nepal has not been limited to only government sector but it has been
accelerated to the private sector, who are the real actors, the development partners and also
in civil society level. Regular consultations with private sector and development partners
have been much effective to work together and to avoid duplication in this area.

3.  Challenges and Constraints in Trade Mainstreaming

Mainstreaming trade in developing countries, especially in LDCs is not an easy task. This
prevails in Nepal as well. All the ministries have their own responsibilities assigned under
the Allocation of Government Business Regulation of GoN, where the responsibility of
trade sector development has been fully assigned to the MoCS. In this context, it is pity to
say that the Ministry of Finance seems reluctant to allocate adequate budget by analyzing
from the trade perspective. By the same token, the National Planning Commission (NPC)
very often pays attentions on the priority of political leaders rather than the program and
activities that could be supportive for export trade.

A practical guide to mainstreaming trade prepared by UNDP has highlighted five major
challenges in mainstreaming trade comprising limited capacity to conduct trade policy
analysis in lead trade agencies and key stakeholder groups; human, financial, technical and
management constraints to implement trade strategies; weak inter-ministerial action and
policy coordination; political culture of limited participation results in weak parliamentary
processes; poor accountability in trade negotiations and implementation of trade-related
reforms; and mutual accountability of government and development partners’. The
challenges and constraints highlighted by the UNDP's guideline also prevail in Nepalese
perspective. In addition, some other major constraints and challenges in Nepalese context
are briefly discussed below:

First, the current development plan has only incorporated export trade development as
a major strategy, but this strategy has not been fully supported by other sectoral level

7 United Nations Development Programme, Trade and Human Development Unit (2011). Trade and human development, A

practical guide to mainstreaming trade. Palais des Nations, CH — 1211 Geneva 10, Switzerland
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of policy, action plan and program. In this background, continuation of trade agenda in
upcoming development plan with further elaboration in sectoral policies, action plan and
program is a challenge.

Second, trade agenda has not been internalized fully in sectoral government agencies. For
example, Ministry of Education may focus on providing free and qualitative education
to the Nepalese citizen rather than developing sophisticated educational institutions to
attract foreign students in Nepal. Weak inter-agency coordination mechanism and lack of
recognition and incentive system to work effectively in the trade sector are also responsible
for such constraints.

Similarly, poor institutional efficiency is also an important constraint for the effective
trade mainstreaming in Nepal. The Board of Trade as provisioned in Trade Policy 2009
has not been activated yet. Likewise, the frequency of the NSC meeting is also very low
mainly because of the insufficient business and also time constraints of the members. In
addition, the EIF TCs are also not fully engaged in trade agenda because of the regular
work load in their respective agency and also existing reward and recognition mechanism
hardly encouraging them to engage in trade agenda and NTIS implementation.

Fourth, trade agenda has not been internalized in political level that has the most
important effect in the overall trade mainstreaming process. For example, the government
mainly paying attention on increasing revenue and short term populist program such as
distributing allowances, food, other materials and also subsidized loan. However, such
programs without linking long term economic growth have made Nepalese people more
dependent rather than entrepreneur. Such a tendency of surviving and getting short term
popularity may lead the country towards high dependency on foreign aid.

Fifth, weak business conducive environment including poor law and order situation,
energy crisis, labor problem, weak infrastructure mainly road network and also weak
SPS and TBT measures are also hindering trade sector development of the country.
Such hindrances are demotivating private sector to work in the area and the process of
mainstreaming trade is also lagging behind.

Sixth, trade agenda has not been localized yet. For example, the NTIS-2010, a main
strategic document in trade sector development has not been disseminated effectively in
the local level mainly in District Development Committees and in Municipalities. As a
result, local governments are not taking any account of NTIS action matrix in their annual
budget and program.

Likewise, trade has not been incorporated as a priority area for Nepal in the country
strategy of many development partners. Many DPs are still focusing on social sector, such
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as peace, education, health and so on. It makes their efforts in trade area less effective and
needs consent from their headquarters for any minor support in trade area. On the other
hand, in some cases the Paris principle, Accra declaration and principle of additionality
and predictability have also not been followed effectively by the DPs while mobilizing
AfT. Further, the view and understanding on AfT has not been harmonized yet between
views expressed in multilateral forum and real practice in capital. This may be mainly
because of the weak advocacy and dialogue with development partners in capital as well
as in concerned headquarters of DPs.

Eighth, it is well understood that trade sector development needs to be led by private sector.
Government is just to facilitate and support the process. However, the private sector in
Nepal is also reluctant to participate regularly in the consultation process of trade sector
development. In some of the cases, under representation by non professionals from the
private sector in the consultation meeting, would also being a major concern. On the other
hand, media people are not much well aware of the trade related issues and terminologies.
Such a situation sometime misleads the mass and also misinterprets the information and
news related to trade.

Finally, limited resource mobilization in NTIS implementation has made the entire effort
disappointing mainly because of the high level of expectation from private sector and
other stakeholders as many activities being untouched yet. The line agencies/ministries
have not fully internalized the NTIS action matrix as their own agenda and responsibility
to allocate budget and take necessary initiation for effective implementation.

As aresult of the entire constraints in trade mainstreaming in Nepal, the export performance
of the country is deteriorating day by day. The following table describes the situation over
the past few years:

Export Import Status of Nepal (Amount in '000' Rs.)

F/Y Exports Imports Total Trade ]T): ;‘1; %é%ﬁ/
F.Y. 2008/09 68,596,852 | 291,000,944 359,597,796 | 222,404,092 | 1:4.2
% in Total Trade 19.1 80.9

F.Y. 2009/10 60,949,603 | 375,605,870 436,555,473 | 314,656,267 | 1:6.2
% in Total Trade 14.0 86.0

F.Y. 2010/11 64,562,444 | 397,535,942 462,098,386 | 332,973,498 | 1:6.2
% in Total Trade 14.0 86.0 100

F.Y. 2011/12 74,090,000 | 498,160,000 572,250,000 | 424,070,000 | 1:6.7
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% in Total

Trade 12.95 87.05

EY.2012/13 | 34 880,000 | 241,170,000 | 273,050,000 | 209,290,000 | 1:7.6

(First 5 months)

% in Total
Trade

Source: Developed on the basis of data available at the web-site of Trade and Export promotion Centre, Nepal (www.tepc.gov.np)

11.68 88.32 100

The trade data highlighted in the table indicates that Nepal is suffering from the huge
amount of trade deficit over the past few years and the trend is also increasing rapidly. The
situation demands immediate response. In this context, mainstreaming trade in overall
development process of Nepal could be one of the best solutions.

4. Way Forward for the effective trade mainstreaming in Nepal

As per the recommendations made by the UNDP through a practical guide to trade
mainstreaming, the mainstreaming should be in all three level including policy process,
institutional arrangement and international cooperation®. The guideline suggests that
enhancing level of understanding and awareness of the contribution of trade on the
overall socioeconomic development and poverty reduction need to be enhanced in policy
process. It can be achieved through the wider level consultation with all stakeholders and
also qualitative leadership, strong political will and appropriate institutional framework,
analytical skill and effective communication. Likewise, appropriate institutional framework
makes trade mainstreaming effective. The institutional set up may need to adjust country
specific requirement as well. However, the result orientation and functional mechanism is
must to implement policy at hand. Effective reward and incentive mechanism may further
support. Finally, international development partners are the key players in facilitating
trade mainstreaming not only in national but also in regional level. However, DPs need
to incorporate trade in country strategy and also need to recognize the Paris principle and
Accra Agenda of Action by focusing country ownership, alignment and coordination.
These suggestions are fully related in Nepalese context as well.

A case study of Trinidad and Tobago indicates that a national Aid for Trade strategy
with clearly defined aid priorities, objectives and a clear mechanism of monitoring and
evaluation of aid flow increases the likelihood of greater aid effectiveness and also support
mainstreaming trade in national development process’. In this regard, the NTIS 2010 can

8 United Nations Development Programme, Trade and Human Development Unit (2011). Trade and human development, A

practical guide to mainstreaming trade. Palais des Nations, CH — 1211 Geneva 10, Switzerland

Developed from the LATIN AMERICAN AND CARIBBEAN Case Stories: A snapshot of Aid for Trade on the ground, World Trade
Organization, IDB, OECD
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be an important strategic document to mobilize AfT and also mainstream trade in the
entire development process of Nepal by linking the export performance with the poverty
reduction and economic growth.

While discussing in Nepalese perspective, trade mainstreaming is key to address the
various problems of Nepalese development process, especially poverty eradication, overall
socio-economic development and huge trade deficit of the country. In this context, trade
mainstreaming needs to be managed from different dimensions. Some of the important
way outs are briefly discussed as below:

First, trade agenda should be integrated in all actors including government, key line
agencies, private sector, and other supporting agencies such as Nepal Rastra Bank,
development partners, civil society and local governments. Effective policy and functional
institutions can be supportive in this regard.

Second, assessing the policy level, trade has been incorporated as a pillar for achieving
the objective of national development mainly poverty reduction and socio-economic
development in current development plan. However, its continuation in upcoming
development plan and incorporation of trade related policy and activities under the each
sectoral strategy of the plan are also required. Therefore, meeting with vice chairperson,
related member, secretary and other higher officials of the NPC Commission can be
fruitful for continuation of trade agenda in upcoming development plan. Additionally, the
existing Allocation of Government Business Regulation GoN should also be amended by
incorporating trade dimensions in the job assignment of key line ministries.

Third, trade mainstreaming should be supported by sectoral policies to complement trade
sector development from different dimensions. Some major policies, such as tourism,
industry have incorporated trade agenda. However, many other sectoral policies where
export potentiality exists, such as education, health, labor, energy, information and
communication technology, engineering etc. have not fully incorporated trade agenda
from the export perspectives. Therefore, there is a need for these policies to be further
improved by incorporating all provisions in line with the export potentiality and necessary
provisions to achieve the potentiality. For example, while developing health policy, in
addition to the provision of access to basic health facility for all Nepalese citizen, the
potentiality of developing sophisticated health and research centre mainly in major cities
and in mountain area to attract foreigners for health service, linking with tourism, can
be incorporated to enhance the overall development through export trade of services.
Likewise, while developing agriculture policy, in addition to the provision of food
security, support and subsidy for agriculture development, some provision of supporting
product development for export trade and also strengthening SPS measures for the export
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perspective can be introduced. Hence, the sectoral policies in the key areas of export
trade should be assessed and analyzed from trade dimension. Quantitative research based
policy development is essential to link the policy process with trade sector development.
Functional Trade Policy Analytical Wing (TPAW) in MoCS can be supportive in this
regard. Furthermore, the Export and Import Act, which is in the reformulation stage,
needs to be incorporated some provision of developing and implementing research based
export strategies.

Similarly, institutional efficiency can be enhanced by establishing an umbrella/apex body
as a permanent mechanism through the upcoming Export Import Act. The body should
meet at least in quarterly basis. Further, the TPAW set up in the MOCS needs to be
strengthened further to make it fully functional. Providing enough workload, hiring more
experts and respecting the research findings and suggestions by reflecting such suggestions
in policy decision has become essential. Additionally, EIF TCs should be made fully
operational and make them responsible in related areas of NTIS action matrix and other
issues by introducing appropriate reward and recognition mechanism within the concern
line agency and also in EIF NSC or apex body to be established under the upcoming act.
Effective monitoring mechanism can enhance the institutional efficiency further.

Fifth, trade mainstreaming can be further strengthened in the international cooperation
level by enhancing dialogue and discussion with development partners in bilateral and
multilateral level to incorporate trade as a priority area of support in the country strategy
of major DPs. Moreover, strong lobby for following the principle of additionality,
predictability, sustainability and other major components of AfT in country as well as in
international forum can further contribute to work in the trade sector development with
some additional resource mobilization. In addition, MoCS may need to have meeting
and discussion regularly with the Ministry of Finance, National Planning Commission,
Ministry of Foreign Affairs and other line agencies to make trade agenda as a key area of
resource mobilization domestically as well as AfT. As Paris declaration and Accra Agenda
of Action have not been followed well while mobilizing ODA, sector wide approach
in trade (Trade SWAp) can be an appropriate way out to bring all actors together for
harmonized resource mobilization and create synergic result in trade sector development.
Ministry of Commerce and Supplies has taken initiatives to develop a modality for
effective trade SWAp implementation in Nepal. Once finalized, effective implementation
of Trade SWAp will support trade mainstreaming in national development efforts by
bringing all actors together and help them working harmonized manner. Trade SWAp
also supports harmonized resource mobilization including development assistance (AfT)
as well as domestic resources by bringing all actors together. Programs and projects need
to be well managed by both DPs and GoN, where successful projects can have positive
multiplier effects in the entire development process, which has also been suggested by a
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case study of Trinidad and Tobago'®.

Sixth, trade mainstreaming has been equally important at political level. Most of the
political parties have their own division to deal with the economic issues. As the economic
issue itself has not been focused much, the trade agenda is far behind in the political level.
In this context, regular meeting and interaction with political leaders together with private
sector are essential. Most of the economic divisions of the political parties focus on the
increasing revenue for the state management and introducing some popular distributive
programs including social security and others to gain popularity in coming election.
However, such idea can be just a short term solution. Therefore, export trade and effective
fiscal and monitory policy need to be exercised based on quantitative research to enhance
the long term economic efficiency of the country. In this regard, effective TPAW can
support to provide research based feedback and suggestions to persuade political leaders
and policy makers.

Seventh, incorporating trade related activities and program in annual budget and program
of each line agencies is also not less important. In this regard, each ministry needs to
assess its annual program and activities from the perspective of trade sector development.
For example, the Ministry of Physical Planning, Work and Transport Management can
assess its budget allocation in road network from the trade perspective. For this purpose,
MoCS needs to organize interactions and orientations for the officials (joint secretaries and
under secretaries of planning division) during the budget preparation process. Further, the
existing revenue advisory board should develop a modality for analyzing the tax system
from trade dimension by considering the long term economic efficiency of the country
rather than short term revenue growth.

Likewise, mainstreaming trade in private sector as a key component, can be strengthened
by engaging private sector in entire efforts of institutional and policy framework. So,
active participation from private sector in all institutional and policy management can be
further strengthened by forwarding agenda and necessary documents in advance clearly
requesting to come up with concrete position with an approval from their competitive
authority. Otherwise, the view may not be shared institutionally. On the other hand,
regular meetings with private sector to make them aware on the ongoing trade issues
internationally and also to pay more attention on the supply side capacity constraints could
also be supportive. Similarly, regular interaction and orientation in central and local level
for effective joint efforts can also contribute well. The initiatives taken by NECTRADE/

10 World Trade Organization, IDB, OECD. LATIN AMERICAN AND CARIBBEAN Case Stories: A snapshot of Aid for Trade

on the ground
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MoCS to have interaction with different product associations should be regular and
feedbacks should be reflected in policy decisions. The consultation process can be further
institutionalized by collecting official feedback and suggestions in important issues in
written form from the private sector.

Ninth, interaction and orientation with Local Development Officers, Executive Officers
of Municipalities and other local stakeholders to make trade friendly working culture
in local level can also be beneficial. The local government currently representing by
District Development Committees (DDCs) and Municipalities are the main means of
mainstreaming trade at local level. In this regard, first of all we need to circulate NTIS
and Trade Policy to all local governments by requesting them to incorporate activities and
programs related to trade sector development in their annual program and activities while
preparing budget as well as periodic plan.

Tenth, role of the media also remains pivotal in fostering the motion of trade mainstreaming
in the country. Media is the message. Therefore, initiatives taken by the MoCS to have
interaction with trade journalists should be in regular basis. Furthermore, orientation and
training in trade related issues, provision such as World Trading System and also trade
terminologies to the trade journalists have been essential to overcome the misinterpretation
and misleading of information in trade related news. Such interaction and training can be
organized in central and local level for wider coverage. In addition, trade has not been
priority news for most of the editors in media. Therefore, an interaction and orientation
program for editors to focus trade sector development can be organized to make trade as
an important area of media coverage.

Eleventh, mainstreaming trade can be effective only if it is well understood at working
level, mainly among the officials engaged in the development process of the country. In
this regard, incorporating the topic of trade mainstreaming in all training packages to be
organized for professional and executive level officials of government, private sector
and also civil society, can be an important tool to mainstream trade from bureaucratic or
working level. Besides, it can be incorporated in course studies of competitive exam for
job and university level as well to make people understand development process from
trade perspective.

Finally, the global integration is only possible if a country can be integrated in global value
chain process. In this regard, regional integration is crucial as European Union developed
from the regionalism. So, trade agenda should be mainstreamed in the political level
of SAARC region and certain commonalities in trade should be developed and brought
in practice within the region. Common customs procedures, regional road network and
infrastructure development, regional standardization and certification mechanism can be
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some examples. Some cross country experience sharing program in the area of trade
mainstreaming can also support the process further.

In conclusion, trade is a cross cutting issue and also an opportunity and needs coordinated
efforts from all aspects for its development. The situation can be further clarified from the
following figure:

An example of trade as a cross cutting Issue

Overall Business
Environment
(MoHA, MoF, MoLE, Mol)

Negotiation and
Market Promotion
Abroad (MoCS, MoFA)

Business Investment
Cross- (MoF, Mol & MoLE,

cutting

Pvt. Sec.)

Issues
Certification, Standardization,

Accreditation, Patient,

Branding (DFTQC, NBSM,
Dol) Product Development

(MoAD, Mol, MoTCA,
MoE, MoHP, Pvt. Sector
Production
(For Domestic use &
Export)

Therefore, mainstreaming trade in policy, institutional, program and activities level of all
actors in their central, regional and local level with an effective coordination mechanism
for harmonizing entire efforts and avoiding duplication in action is highly required. Timely
monitoring and independent evaluation mechanism with some incentive and recognition
in order to make functional institutional system is also needed. Hence, coordinated efforts
from macro to micro level of all actors including government, private sector, development
partners and also local government and civil society are highly desired.
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To sum up, integrating trade into national development process is not a responsibility of
a single agency. Therefore, well integrated efforts from different actors are essential for
effective trade mainstreaming. A modality can be suggested by the following figure:

A Modality for Trade Mainstreaming in National Development Process

Internalizing the
importance of trade
for the poverty
reduction and
economic growth
by
Political Parties

Taking
broader/macro
policy decisions

from trade
perspective by

Cabinet

Designing
development
plan and fiscal
policy from
trade
perspective by
NPC and MoF

Providing fact based and
encouraging message to
the people by Media

Coordinating and
facilitating the overall
trade mainstreaming
process by MoCS

ncorporating trade
as priority area in
country strategy &
increasing AfT by
Development
Partners

Production of

Trade
Mainstreaming
in National
Development
Process

Incorporating trade

Facilitating payment
system and assurance
of smooth financial
service by

Nepal Rastra Bank

Taking responsibility
of related
areas/complementar
y activities for trade
sector development
by Line Agencies

Incorporating trade
mainstreaming in
curriculum/course
content by
Universities,
Academic/Training
Institutions

goods & services
by Private Sector

agenda in local
development process
by Local Government

Supporting trade
mainstreaming from
social mobilization and
also from developing
social capital from trade
perspective by Civil
Societies

The figure mainly focuses on the integrated actions vertically as well as horizontally.
The Council of Ministers, MoF and NPC are the main agencies to create trade supportive
environment by taking necessary decisions in policy and institutional set up. Likewise, the
Nepal Rastra Bank, concerned line agencies/ministries, private sector, local governments,
and DPs are the main actors of trade mainstreaming in development process by
internalizing and integrating trade agenda in different sectors. Similarly, MoCS has a lead
role of coordinating the entire efforts and process. On the other hand, political parties,
civil societies, universities and academic/training institutions and media have also crucial
role to play mainly in the area of creating favorable environment and persuading people
towards contributing to the national development process from trade perspective.

=]



Jflofio tyf ctklt{dGgfno

References :

DG PASCAL LAMY (2013). WTO NEWS: SPEECHES —, 18 January 2013 from
wto.org

WORLD TRADE ORGANIZATION, Sub-Committee on Least-Developed Countries
(2012). WT/COMTD/LDC/W/56/Rev.1, 31 October 2012, (12-5968), Market
Access for Products and Services of Export Interest of Least Developed Countries,
Geneva, Switzerland

EIF Executive Secretariat (2011). EIF Compendium, from http://www.enhancedif.org/
EN%20web%?20pages/Hot%20topics/Trade_mainstreaming.htm
World Trade Organization (2001). REPORT ON THE SEMINAR BY THE INTEGRATED

FRAMEWORK CORE AGENCIES, The Policy Relevance of Mainstreaming Trade
Into Country Development Strategies: Perspectives of Least-Developed Countries,

from wto.org
http://www.enhancedif.org/EN%20web%20pages/Hot%20topics/Trade mainstreaming.
htm

United Nations Development Program, Trade and Human Development Unit (2011).
Trade and Human Development, A Practical Guide to Mainstreaming Trade,Palais
des Nations, CH — 1211 Geneva 10, Switzerland

Government of Nepal, Ministry of Commerce and Supplies (2010). Nepal Trade
Integration Strategy 2010, Kathmandu, Ministry of Commerce and Supplies

Government of Nepal, Ministry of Commerce and Supplies (2009). Trade Policy 2009,
Kathmandu, Ministry of Commerce and Supplies

Government of Nepal, Ministry of Industry, Kathmandu (2010). Industrial Policy 2010,
Kathmandu, Ministry of Industry

Government of Nepal, Ministry of Tourism and Civil Aviation (2010). Tourism Policy
2010, Kathmandu, Ministry of Tourism and Civil Aviation

World Trade Organization, IDB, OECD. LATIN AMERICAN AND CARIBBEAN Case
Stories: A Snapshot of Aid for Trade on the Ground

Government of Nepal, National Planning Commission (2011). Three Years Plan,
Kathmandu, National Planning Commission

Ministry of Commerce and Supplies (2013). Draft of Export Import Act, Kathmandu

(=]



Jotkf/ / 1jsf;

Generalized System of Preference: In
Nepalese Perspective

= Tej Singh Bista
Background
Inthe early 1960s, growing concerns about the place of developing countries in international
trade led many developing countries to call for the convening of a full-fledged conference
especially devoted to tackling these problems and identifying appropriate international
actions.

The 2™ UNCTAD conference, which was held in New Delhi, India in 1968, adopted
Generalized System of preference for developing countries. It is an umbrella that
comprises the bulk of preferential schemes granted by developed countries with the
following objectives:

e to enhance export earnings

e to promote industrialization

e to speed up economic development

GSP is a formal system of exemption from the more general rules of the World Trade
Organization (WTO, formerly known as GATT). It is a system of exemption from the
Most Favored Nation principle that obligates WTO member countries to treat the imports
of all other WTO members no worse than they treat the imports of their trading partner.

GSP exempts WTO members from MFN for the purpose of lowering tariffs for the
developing and least developed countries. The idea of tariffs for the least developing
countries was the subject of considerable discussion within UNCTAD in 1964. Granting
preferential tariff rates in the markets of industrialized countries was originally presented
by Mr. Raul Prebish the first Secretary General of UNCTAD.

Under the GSP schemes selected products originating in developing countries are granted
reduced or zero tariff rates. The least developed countries receive special and preferential
treatment for a wider coverage of products and deeper tariff cuts. In 1971 the GATT
contracting parties approved a waiver to Article I of the General Agreement for 10
years in order to authorize the GSP scheme. Later, the contracting parities decided to
adopt the Enabling Clause, decision of the Contracting Parting of 28 November, 1979
entitled “Differential and more favorable treatment, reciprocity and fuller participation
of developing countries”, creating a permanent waiver to the most-favored-nation clause

= Deputy Executive Director, Trade and Export Promotion Centre
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to allow preference- giving countries to grant preferential tariff treatment under their
respective GSP schemes.

Currently, there are 11 GSP schemes available from different developed countries. The
following countries grant GSP preferences to the developing and least developed countries:
The European Union, Australia, The United States of America, Belarus, Canada, Japan,
New Zealand, Norway, the Russian Federation, Turkey and Switzerland.

Main Characteristics of GSP

e It is Unilateral: All the schemes are introduced in a way that they totally depend
on preference giving countries. It is neither bilateral nor multilateral agreement.
It is not an agreement.

® It is non- discriminatory: Whatever facilities are included in the scheme by
preference giving country are applicable for all preference -receiving countries.
But, there are some exceptions for the least developed countries. To make
competitive with the developing countries, more friendly schemes have been
introduced for LDCs.

e [tis non- reciprocal: There is nothing to do with give and take in this scheme. All
the schemes are non-reciprocal and preference -giving countries decide at their
own and they do not ask for any reciprocity.

Main Components of GSP
There are some rules of the schemes of different preference- giving countries which are
applicable while applying for the benefit under this scheme. The main components of the
GSP are as follows:

1. Rules of Origin (RoO)

This is one of the most important components of each Scheme. It is categorized

in the following way.

i) Wholly obtained Product: Any product obtained without the use of materi-
als of imported products is called a wholly obtained product. Even a minimal
content of materials, parts, or components of imported origin makes the fin-
ished products loose its qualification of wholly obtained. Following categories
are considered as wholly obtained products.

e Mineral products extracted from the soil or sea bed
Vegetable products harvested in the country
Live animals born and raised in the country
Products obtained by hunting and fishing
Waste and scrap resulting from manufacturing operations
Goods produced from above products
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ii) Sufficient manufacturing working or processing: Need for sufficient working
or processing arises only when a product is manufactured, either wholly or in part,
from materials or parts of imported origin.
Process criteria: It is followed by European Union, Japan, Norway and Switzer-
land. In general, sufficient working or processing criteria are met when the condi-
tions prescribed for the product in a list by the importing country are fulfilled.
Percentage Criteria: It is applied by Australia, Belarus, Canada, New Zealand,
Russian Federation and USA. Some countries apply in terms of maximum value
(in percentage term) of imported materials or parts, whereas countries like USA,
Canada, Australia and New Zealand apply in term of minimum value (in percent-
age term) of the domestic materials which must be used in the manufacture of
the export product.
Almost all preference-giving countries allow the beneficiary countries the use
of imported materials to make finished product for export. But percentage level
differs from country to country. For example, Different countries are allowing
foreign materials percentage to make a finished product for their GSP Scheme
which are as follows.

In the EU 70%

In Canada 60%

In Australia 50% of the total factory works

In USA 65%

. Cumulation: Cumulation allows a product to be manufactured and finished in

beneficiary country with a labor, materials, parts and components from other ben-

eficiary countries. Cumulation is applied in two ways by the preference giving
countries.

e Regional Cumulation: Here member countries of regional group (e.g.
SAARC) are regarded as one for determining origin status. Products originat-
ing in any of the member countries of the recognized regional group, if used
in further manufacture in other member countries of the same regional group,
are treated as originating in the country. For example: If Nepal imports any
material, parts or component from any country of SAARC region and finished
in Nepal that confers the originating status as if it is produced in Nepal. This
rule is applied in Japan, Norway, United States, EU and Switzerland.

e Global Cumulation: Here all beneficiary countries are regarded as one; single
area for determining origin. In other words value added and/ or manufacturing
process in various beneficiary countries are added together in order to meet
the origin requirement for products being exported by the country where the
last working or processing was carried out. Australia, Canada, New Zealand,
Russian Federation and Belarus allow global cumulation.
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e Extended Cumulation: European Union provides extended cumulation to the
beneficiary countries when those beneficiaries use the raw materials, parts or
component of those countries with which the European Union have free trade
agreement. Turkey, Switzerland and Norway are also included in the scheme.

3. Documentary Evidence:
It differs from country to country but most of preference giving countries require
following documents.
e Certificate of origin form A ( combined declaration and certificate certified
by the exporter)
Commercial Invoice
Airway bill
Bill of lading
GSP Form A signed by the competent authority (for Nepal Custom Au-
thority at export point)
e Packaging list

Some of the Schemes where Most of the Nepalese Export is Concentrated: Although
all the schemes are equally important for Nepal. However, on the basis of our export
value as well as volume a few of them seems to be quite important. A brief description of
these schemes is explained below.

The US GSP Scheme:

The US Generalized System of Preferences was instituted on January 1, 1976, by the Trade
Act of 1974. It is designed to promote economic development of developing countries by
providing preferential duty-free entry for up to 4,975 products when imported from one
of 128 designated beneficiary countries and territories. Products that are eligible for duty-
free treatment under GSP include: mostly manufactured items; many types of chemicals,
minerals and building stone; jewelry; many types of carpets; and certain agricultural
and fishery products. According to the data provided by the GSP expert of United States
Trade Representative (USTR) recently in Kathmandu, Nepal exported NRs 550 million
of goods under GSP scheme to USA in the year 2011, which is about 8% of Nepal’s total
export to USA.

Products which are not eligible for the GSP duty-free treatments are: mostly textiles and
apparel; watches; and footwear, handbags, and luggage products.

The current scheme of the US GSP started from January 1*-2011 and will continue until
July 31, 2013.
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GSP-Eligible Articles

To be eligible for duty-free treatment pursuant to GSP, an import must meet the following
requirements.

(1) It must be included in the list of GSP-eligible articles;

(2) It must be imported directly from a BDC (Beneficiary Developing
Country).

(3) The BDC must be eligible for GSP treatment for that article;

(4) The article must be the growth, product, or manufacture of a BDC and
must meet the value-added requirements;

(5) Theexporter/importer must request duty-free treatment under GSP by placing
the appropriate GSP Special Program Indicator (SPI) before the HTSUS
number that identified the imported article on the appropriate shipping
documents (CBP Custom Border Protection, Form 7501).

The US Rules-of-Origin Requirements

In order to be GSP-eligible for an imported article, it must be the growth, product, or
manufacture of a BDC, and the sum of the cost or value of materials produced in the BDC
plus the direct costs of processing must equal at least 35 percent of the appraised value
of the article at the time of entry into the United States. CBP is charged with determining
whether an article meets the GSP rules of origin.

An importer, exporter or producer who is uncertain about whether a particular imported
article satisfies the rules of origin requirements, may check CROSS, CBP’s searchable on
database, http:/rulings.cbp.gov, to see if CBP has issued a ruling on the same or a similar
product, or may contact CBP for a binding ruling.

Imported materials can be counted toward the 35 percent value-added requirement.
This means that the imported material must undergo a substantial transformation in the
BDC, which means that the imported material is transformed into a new and different
constituent material with a new name, character and use. Then the constituent material
must be transformed in the BDC into a new and different finished article with a new name,
character and use. Inputs from member countries of GSP-eligible regional associations
will be treated as single-country inputs for the purpose of determining origin.

The EU’s GSP Scheme

The EU's generalized scheme of tariff preferences offers lower tariffs or completely duty-
free access for imports from 178 developing countries and territories into the EU market.
The EU's scheme grants special benefits to the 48 least developed countries and to the
countries implementing certain labor or environmental standards. The EU grants the
preferences without asking for concessions from the beneficiary countries.
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Five arrangements are available for beneficiary countries under the EU GSP:
1. The general arrangements
The special incentive arrangements for the protection of labor rights
The special incentive arrangements for the protection of the environment
The special arrangements for the least developed countries
The special arrangements to combat drug production and trafficking

Nk wh

Nepal is enjoying EU GSP Scheme under the fourth point i.e. special arrangement for
the LDCs. All ‘dutiable’ products (up to 8200 tariff lines, except Chapter 93, arms and
ammunition) are included in these special arrangements for LDC’s which grant duty free
access to the EU market.

EU Rules of origin for LDCs

As per the new notification no 1063/2010 of EU regarding the change of rules of origin, it
seems that all LDCs are going to benefit and can export duty free to EU even if only stage
of processing (i.e. garment making in case of apparel) has happened in that country.
Consequently, these countries will be able to import fabrics from any country in the world
and export apparel duty free to the EU. A maximum content of 70% of non-originating
material can be used for getting the GSP benefit. However, this percentage will differ
from product to product.

Value addition of minimum 30%

Following operations are not allowed as 30% value addition criteria.
e preserving operations

breaking-up and assembly of packages

washing, cleaning; removal of dust, oxide, oil, paint

ironing or pressing of textiles and textile articles

simple painting and polishing operations

husking and partial or total milling of rice; polishing and glazing of cereals and

rice;

sharpening, simple grinding or simple cutting

slaughter of animals.

affixing or printing marks, labels, logos

simple placing in bottles, cans, flasks, bags, cases, boxes

EU’s New Provisions of Registered Exporter System (REX)

A new self-certification system called registered exporter system (REX) by exporters
will replace the system of certification of origin by public authorities on 1 January 2017.
A so-called registered exporter system (REX) will be introduced for that purpose. From
2017 onwards, exporters will directly provide their customers with statements on origin.
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Exporters will be registered with the competent authorities of the beneficiary countries
in order to facilitate targeted post-export controls. European Commission’s service will
assist and guide for the implementation of the required IT system. For this purpose,
beneficiary country will need to establish an electronic record of registered exporters to
communicate the EC by the beneficiary country’s competent governmental authority.

The European Commission will establish a central data-base of registered exporters,
through which operators will be able to check before declaring goods for release of free
circulation that their supplier is a registered exporter in the beneficiary country.

Japan’s GSP Scheme:
Japan's GSP started on August 1, 1971, and the current scheme remains effective until
March 31, 2021. Beneficiaries are designated by Cabinet Orders from countries/territories
requesting for preferential treatment, subject to meeting the following criteria:
e Economy of the country or the territory must be in the stage of development.
e The territory must have its own tarift and trade system.
e The country or the territory desires to receive preferential tariff treatment under
the GSP scheme.
e The beneficiaries must be prescribed by a Cabinet Order as a country or a terri-
tory to which such preferences may appropriately be extended.

Product coverage depth of tariff cuts:

Japan grants GSP treatment for selected agricultural, fishery and selected industrial products
to the developing countries. In 2007, Japan extended the list of products for LDCs up to
8,859 tariff lines. Various tariff reductions, including duty-free treatment, apply to the
certain agricultural and fishery products covered by the scheme and all industrial products
are, in principle, given duty-free treatment while GSP rates on some sensitive items are
20, 40, 60 or 80 percent of Most-Favored-Nation rates. Special preferential treatment is
granted to all LDCs with duty free and quota free treatment.

Japanese Rules of Origin and Origin Criteria:

To be eligible for the preferential tariff treatment, the goods exported from a preference-
receiving country must be recognized as originating in that country under the origin
criteria of the Japanese GSP scheme.

Those goods which are wholly obtained in preference receiving country get origin status
or in the case of the goods produced partly from the materials or parts which are imported
from other countries, or of unknown origin, such goods are considered as originating in
a preference-receiving country if those materials or parts used have undergone sufficient
working or processing in that country.
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Direct Consignment and Documentary Evidence
In principle, the goods must be transported directly to Japan without passing through any
territory other than the exporting preference- receiving country. However, with regard to
goods transported to Japan through the territories of countries other than the exporting
preference-receiving country, they are entitled to preferential treatment, if
(a) They have not undergone any operations in the transit countries other than
temporary storage requirements, and
(b) Thetemporary storage has been carried out in a bonded area under the supervision
of the customs authorities of those transit countries etc.
C) Certificate of Origin (Combined declaration and certificate) Form A must be
submitted to the Japanese customs authorities on importation of the goods into
Japan.
d) Bill of lading.
e) A certification by the customs authorities or other government authorities of the
transit countries.

Australian GSP Scheme:

In 1966, Australia became the first country to introduce tariff preferences for developing
countries. Now, the Australian System of Tariff Preferences (ASTP) applies to all products.
The current policy of the Australian Government is to restrict it to specified LDCs and
specified South Pacific island territories.

Tariff Cuts:
Australian System of Tariff Preferences (ASTP) is based on the general principle of a five
percentage point margin of preference. Where the General Tariff (GT) rate is less than 5
per cent, the ASTP rate is zero. In cases where a specific rate of duty applies, the ASTP
rate is set at the GT rate less 5 percent of the value of the goods. For example:

a) GT rate 5 percent; ASTP rate free;

b) GT rate 20 percent; ASTP rate 15 per cent;

¢) GT rate $5 per kilogram; developing country (DC) rate $5 per kilogram, less

5 percent of the value of the goods.

All the handicraft items exported to Australia are allowed duty-free entry. For this, goods
must have confirmed the handmade status.

Australian Rules of Origin: The following two rules of origin are applied to confer
the originating status of the product exported to Australia from preference receiving
country.
a) The final process of manufacture must have been carried out in the preference
receiving country.

(3]
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b) At least half of the total factory or works cost of the goods must consist of the
value of labor and/or materials of one or more developing countries.

Transportation and Documentation:
Australian GSP scheme does not require direct transportation of shipment and regarding
other documents those have been kept to a minimum. Exporters in developing countries
have the option of:
a) Completing a declaration of origin on the face of the normal commercial
invoice for the goods; or
b)  Using the normal commercial invoice plus a completed GSP Form A

Canadian GSP Scheme:

Canada started its GSP Scheme from July 1, 1974 in favor of developing countries. To
facilitate the economy of developing countries, Canada has included more than 4000
tariff line product in the scheme and LDCs are enjoying duty free entry in the that market.
Selected agricultural and industrial products are included in the scheme.

Depth of Tariff cuts:
Tariff for LDC products enjoy duty free entry into Canadian market.

Products that are excluded from the scheme:
Some products, such as certain textiles, footwear, products of the chemical, plastic and
allied industries, are excluded from the scheme.

Canadian provision of rules of origin:
Canadian system of GSP confers following criteria for the purpose of rules of origin:
e  Wholly obtained goods within the country.
e (Goods with import content, but the value of the imported content amount should
not exceed the 60% of the ex-factory price of the good.

Documentary evidence:
e (anada requires direct consignment of the goods to be exported to Canada under
the GSP system.
e Exporters statement of origin and commercial invoice is necessary
e Special Certificate for Handicraft Goods.

Swiss GSP Scheme

Switzerland started its Generalized System of Preference for the developing and least
developed country from March 1, 1972 and grants tariff preferences to the imports of
those countries.
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Since its revision of GSP scheme in 2007 and 2009, the least-developed countries (LDCs)
are granted duty free- and quota-free facility into the Swiss market.

From 1 May 2011 onward Swiss GSP scheme has simplified its origin criteria and made
it identical to those of the EU’s GSP for products of chapters 25-97 of the Harmonized
System.

Turkish Scheme of GSP:
Turkey initiated GSP scheme by harmonizing with EC’s GSP on 1 January 2002 and grants
preferential treatment to selected developing countries and least developing countries.

Product coverage

LDCs have Duty Free and Quota-Free (DFQF) access to Turkish market for all industrial
products falling under chapters 25-97 (except chapter 93) and for some agricultural
products. Turkey provides cumulation facility to the products originating in the regional
groups; for Nepal it is SAARC and cumulation of the products of Norway, Switzerland
and European Union. Bilateral cumulation can also be enjoyed while manufacturing the
product to be exported to Turkey.

The Russian Federation GSP:

The Russian Federation GSPscheme excludes following Products: Chapter 20: Preparations
of vegetables, fruit, nuts or other parts of plants. Chapter 22: Beverages, spirits and vinegar,
most of the items of articles of apparel and clothing accessories in Chapter 62. Footwear,
gaiters and the like; parts of such articles in chapter 64 are also not in the GSP preference
list. Natural or cultured pearls, precious or semi-precious stones, precious metals, metals
clad with precious metal and articles thereof; imitation jewelry; coin. Clocks and watches
and parts thereof are also excluded from the Russian Federation’s scheme.

New Zealand started preferential Scheme from January 1, 1972; Norway started providing
GSP facility from 1972 and Belarus from 2003. These countries have relaxed schemes
for the products of the least developed countries.

GSP in Nepalese Perspective:

Nepal has been utilizing the facilities of Generalized System of Preference of different
countries since a very long time back. Nepal enjoys more facilities in comparison of other
developing countries due to LDC status.

From 2000 to the end of 2010 European Union provided even special treatment Derogation
from the rule of origin to the Nepalese garment products on 29 categories and 272 products.
This facility was limited only to Nepal, Cambodia and Laos. Despite such facility we
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could not increase our export to the European countries. Now, the EU has started more
LDC friendly scheme called Everything But Arms (EBA) and origin criteria for LDCs
have also been relaxed. EU has introduced 70/30 percent criteria for LDCs products. This
means that LDCs can use 70% of the imported materials to make a finished product to
confer it as an origin status of that country. Due to this system our export to the EU has
been increasing to the EU market.

Canada, Japan, Switzerland, Turkey and Norway have also provided LDC friendly
scheme and Duty Free and Quota Free facilities. The USA has increased the list of its
preferential products under this scheme. Australia reduced the number of preference
receiving countries but LDCs are in its list.

Thus, the question arises why we are unaware of such facilities? The most important
answer 1s lack of proper information among the business communities about the schemes.
Most of the exporters or freight forwarders fill the GSP form just thinking that it is a
document needed for the export purpose only. But, if we take the example of the USA
scheme to get the preferential tariff rates on imports, the US importer must claim GSP
facilities to the US customs ports only after that Nepalese exports get duty free treatment.
Therefore, awareness about the schemes of different countries among the exporters is very
important to get the real benefit which supports the competitiveness in those markets.

Against this background, Trade and Export Promotion Centre (TEPC) is the only one
government organization for Trade Promotion so far in the country. It has been actively
involved in creating awareness and disseminating relevant knowledge on GSP schemes
among the business communities and exporters. But, at the present context every product
related organization, Federation of Nepalese Chambers of Commerce and Industries
(FNCCI), other business organizations need to organize GSP awareness program up to
their members to get the real benefit from the GSP Scheme.

References:
e UNCTAD handbooks on GSP
GSP Scheme of EU and official Journal of the European Union
Ministry of Foreign Affairs, GSP of Japan
A report about EU GSP of Mr. Sandeep Agarwal of Denim Industry, Bangladesh
www.unctad.org, www.ustr.gov
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Corporate Social Responsibility:
An Integral part of Business Practices

wMina Aryal

Abstract

The concept of Corporate Social Responsibility (CSR) is about embedding business
with society. It is about making corporations and its business practices ethically,
legally, environmentally and socially responsible, accountable and sustainable. It is an
approach of balancing economic and social interests of the business and shifting the
focus from shareholders to stakeholders.

CSR is different from the charity. Since the businesses produce both benefits and costs
to the society, it should take the responsibility for the costs produced in the society.
Nobel Laureate Muhammad Yunus, during his recent trip to Nepal, emphasized on
social business, that is, the business need to address social problems.

The paper deals with conceptual part of the CSR and focuses on the guiding principles of
it including the principle of United Nations Global Compact. The paper also highlights
on differences between charity and CSR, benefits of the CSR, practices of CSR in trade
and investment, CSR in Nepalese context, problems and issues of CSR and finally some
suggestions for integrating CSR in business practices.

Conceptualizing the CSR

The concept of corporate social responsibility (CSR) is concerned with the relationship
of the corporations/enterprises to the society where it operates. CSR can simply be
defined as a concept whereby companies integrate social and environmental concerns in
their business operations and interactions with their stakeholders on a voluntary basis.
According to Lord Holme and Richard Watts (2000), CSR is the continuing commitment
by business to behave ethically and contribute to economic development while improving
the quality of life of the workforce and their families as well as of the local community
and society at large. Similarly, Frederick has defined CSR as a harmonious balance among
stockholders, employees, customers, and the public at large (Frederick, 2006).

The World Bank Group defines CSR as the commitment of businesses to contribute
to sustainable economic development by working with employees, their families, the
local community and society at large to improve their lives in ways that are good for
business and for development. Similarly, the Organization for the Economic Cooperation
and Development (OECD) has defined CSR as business’s contribution to sustainable
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development including returns to shareholders and accountability towards stakeholders.
Here, the stakeholders are corporate stakeholders —a person, group, organization, member
or system— who affects or can be affected by an organization's actions.

A number of words such as corporate responsibility, responsible business, sustainable
business, corporate citizenship, corporate social performance, responsibility of the
corporation towards the society etc. have been used interchangeably for the CSR. It
is built-in mechanism for socially responsible, environmentally acceptable and legally
approved business. In another sense, it is about operating business in a way that regards
ethical, legal, environmental, commercial and social norms, values and standards that
finally leads towards faster growth, higher profits, better society and cleaner environment.
In another way, CSR is about how companies manage the business process to produce an
overall positive result and impact to the society as well as profit to the business.

The concept of CSR also plays a vital role in managing globalization more positively. As
noted by various scholars of business management, CSR is also a process of doing any
business or conducting any organization in socially accepted manner.

Principles of CSR

Promoting accountability: accountability principle comprises three dimensions in
business operation (i) compliance with standards, codes, rules and obligations (ii)
transparency in process, output and outcome and (ii1) responsiveness or the willingness
and ability of a company to meet expectations of the stakeholders.

Promoting ethical behavior: ethical behavior can be maintained by developing of ethical
code of conducts, providing training on ethical standards, conducting ethical audits and
so on. For example, a company’s code of conduct or social standard may prohibit using
child labor.

Adopting Precautionary approach to environmental issues: Business needs to consider
wise, optimal and sustainable use of natural and other resources. Maintaining worker’s
safety and health standards also is a part of sustainability.

Respecting Human Rights: as the Universal Declaration of Human Rights characterizes
human rights as the indivisible and applicable to all human beings regardless of gender,
race, or country of origin; companies also need to respect those rights as the guiding
principles of conducting business.

The United Nations Global Compact and CSR
The then UN Secretary-General Kofi Annan advised world business leaders, in 1999, to
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embrace and enact the United Nations Global Compact which comprises following Ten
principles of human rights, labor and environmental sustainability.

Principle One: "Businesses should support and respect the protection of internationally
proclaimed human rights."

Principle Two: "Businesses should make sure they do not violate human rights."

Principle Three: "Businesses should uphold the freedom of association and the effective
recognition of the right to collective bargaining."

Principle Four: "Businesses should uphold the elimination of all forms of forced and
compulsory labor."

Principle Five: "Businesses should uphold the effective abolition of child labor."

Principle Six: "Businesses should uphold the elimination of discrimination in respect of
employment and occupation."

Principle Seven: "Businesses should support a precautionary approach to environmental
challenges."

Principle Eight: "Businesses should undertake initiatives to promote greater environmental
responsibility."

Principle Nine: "Businesses should encourage the development and diffusion of
environmentally friendly technologies."

Principle Ten: "Businesses should work against corruption in all its forms, including
extortion and bribery."

CSR is Different than the Charity

CSR is not only about spending money but about how you make that money. Indeed, CSR
is not simply a charity or philanthropy. Understanding CSR as charity is totally narrow
and incomplete outlook, which impedes to both societies and corporations from getting
benefits of the CSR. Charity encompasses to provide some funds or to provide direct
help that may be cash or kind to the needy or disadvantaged groups. Charity is separate
activities of the organization/corporation. Normally, charity and philanthropic activities
come into practice once the company makes profit, whereas the CSR is holistic, very broad
and comprehensive, sustainable, accountable and integrated approach of the businesses /
corporations. Moreover, charity is giving without any long term views but CSR is a vision
to bring sustainable change in a society and to reap benefits by enhancing reputation and
brand loyalty of the business. Similarly, charity is one shot activity and normally depends
upon the profit of the business or corporation while CSR is continuous process and does
not matter with how big the business is and how much profit the company is making.
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Benefits of the CSR

As explained above, the concept and approach of CSR is comprehensive and long-term
oriented which offers a range of advantages to both business and whole society. Some of
the important ones are as follows:

Reduces social problems: through the responsible business practices a number of
social and environmental problems such as poverty, inequality, inadequate health
and education services, water and air pollution, forest degradation and so forth
can be minimized. For instance, Mohamad Yunus, founder of Grameen Bank and
pioneer of micro credit in Bangladesh focused on poor families specially women
by which 100 million families were lifted from the poverty.

Supports to materialize the concept of governance and good governance: as the
governance is the style of management where the government, market/business
and the third sector (NGOs and civil society) need to work together for national
development by transparent, responsible, accountable and sustainable way.
Strengthens environment protection and sustainable development agenda: through
enhanced accountability of the corporations towards the nature and environment,
compliance of environment related rules and standards are strengthened and
sustainable development can be achieved.

Supports to institutionalize rule of law: the CSR conceptis a vital to institutionalize
rule of law as it enhances the compliance of the policies, rules and regulations of
the government.

Enhances good reputation as a responsible business: due to socially responsible
business process and activities, the corporations can have brand loyalty and
reputation on their products and services.

Boosts continuous and sustainable growth: by adopting CSR concept from the
very beginning of the business, the company can have continuous and sustainable
growth.

Reduces cost through retention of the employees: by adopting CSR as an integral
part of the business, corporations can reduce cost by reduction of cost of frequent
recruitment and selection of new staff, and cost of training and re-training. Due to
reputation of the company there would be very high rate of retention.

Enhances productivity: due to having chances to work in the reputed organization,
the employees might always be loyal, dedicated, motivated, and have high morale
which leads to higher productivity.

Enhances good reputation and relationship in the society: because of socially
responsible business manner, the company can have very good relation and
reputation in the society.

Protects consumers’ rights: by providing qualitative and environment friendly
products and services, the business can protect and ensure the rights of the
consumers.
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CSR Practices in Trade and Investment

Today trade is considered as an engine of economic growth and development. Indeed,
there are different arguments among the economists on the responsibility of business.
Economists such as Milton Friedman have argued that main purpose of a corporation is
to maximize profits to its shareholders, thus, they shouldn’t have other obligations to the
society. Moreover, they argue that free market brings improvements in health, longevity,
employment and economic growth. However, on the other, economists who focus on
social responsibility of the business view that CSR is essential since the business gives
both benefits and cost to the society. In addition, they argue that CSR is directly needed
for the sustainability of the business.

CSR has now been a mainstream approach to business. In 1999, the U.S. Department of
State established an Award for Corporate Excellence (ACE), by considering the importance
of CSR in the trade, in order to recognize the contributions of the businesses to improve
lives of people at home and abroad. In recent years, CSR is increasingly becoming as one
of the major strategies for several companies. It is becoming an important approach for
businesses throughout the globe, that is, company's business model should be socially
responsible and environmentally sustainable.

In 2005, former UN Secretary General Kofi Annan endorsed the Principles for Responsible
Investment (UNPRI) which was developed by an international group of institutional
investors. The UNPRI reflects environmental, social and corporate governance (ESG)
issues in investment practices. The principles are as follows:
1. We will incorporate ESG issues into investment analysis and decision-making
processes.
2. We will be active owners and incorporate ESG issues into our ownership policies
and practices.
3. We will seek appropriate disclosure on ESG issues by the entities in which we
invest.
4. We will promote acceptance and implementation of the Principles within the
investment industry.
5. We will work together to enhance our effectiveness in implementing the
Principles.
6. We will each report on our activities and progress towards implementing the
Principles.
http://www.unpri.org/principles/

The OECD also has developed guidelines for multinational enterprises. The guidelines
are not legally binding, however, there is a provision of National Contact Points (NCPs)
as a mechanism for implementing the guidelines effectively. In order to mitigate adverse
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impact and increase positive impacts of business to the society, the guidelines focus on the
contribution of business to economic, environmental and social progress, human rights,
local capacity building, good corporate governance and self regulatory practices.

CSR in Nepalese Context

If we reflect on news highlights of a week , we may have read news that —the quality
of the most of the milk in the market is of substandard, most of the sweets sold in the
market at the time of major festivals are unhygienic, vegetables available in the market
contain unacceptable level of pesticides, rice distributed in remote and hilly areas by
international organizations also do not meet standard quality, meat and meat products have
poor quality, mineral water is contaminated and contains filth in it, chemical pesticide use
is in rise, street food consumption increases burden of diseases, one of the most popular
Gundpank shops used rotted sweets for making its product and so forth. These are the
banal examples of lack of CSR in our business practices.

In the developed economy CSR is widely respected in practice, however, there are also
questions and concerns. However, in Nepal, it is in its infancy stage. In our context,
CSR is very much considered as "giving" through charitable donations and conducting
“philanthropic” activities. Due to lack of clarity on concepts and low level of awareness
about CRS, philanthropic approach has been overwhelmed as a component of the CSR.
However, in recent days, in Nepal, there are some imperative initiatives regarding concept
and practice of CSR. Some of the initiatives have been mentioned herein as examples.

Federation of Nepal Chamber of Commerce and Industries (FNCCI) has created CSR
Forum in 2008 as a means to exchange ideas. It is vital in our context as first we should
have clear concept and understanding about the CSR so that we could be able to distinguish
CSR from charity in order to enhance the contribution of private sector in the economic
development. Furthermore, it has developed "Business Code of Conduct" for its members
in order to make them transparent, environmentally sensitive, and conduct business in a
fair manner. Similarly, Jyoti Group has been focusing on people to encourage a sound
work-life balance by providing the facilities such as canteen, transport and infrastructure,
sports, meditation, health-care and schools for staff and their families, in order to help
them to concentrate on their professional responsibilities.

Yeti Airlines is engaging in some CSR program by delivering Aid Goods, bringing
emergency patients to hospitals, carrying waste from tourist areas to central waste
management plants and so on. The company is being able to create goodwill in the
communities where it operates by protecting nature to sustain its business because
the tourists travel to the mountains as long as they enjoy a well-preserved and clean
environment. Accordingly, Hotel Association Nepal (HAN) has started developing a
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waste reduction and collection project in Thamel. The project includes awareness-building
among HAN members on waste reduction, avoidance of plastic and other non-degradable
waste and so forth.

SBI bank Ltd. extended its support, few years ago, in Jajarkot and its neighboring districts
in the Mid Western Region to control diarrhea epidemic that took life of more than
hundreds and affected thousands. Moreover, The Bank has been providing assistance to
disaster control operations and social affairs as part of its CSR initiatives in the past too.
http://www.nepalsbi.com.np/csr.php

Dehi me dadami te’ (As you give me, I give you in return). This quote from an ancient
text sums up Dabur Nepal’s commitment towards nature. Dabur Nepal Pvt. Ltd. is a joint
venture company established in the year 1989 in Banepa, Kavre district of Nepal. This
is an eco-friendly project of CSR nature in Nepal, and the initiative is integrated with the
company’s business vision.

Problems in Integrating CSR in Nepalese Context

In the Nepalese context, due to lack of ful acknowledgement of the concept of the CSR
by the business community and its stakeholders, most business people think that CSR
raises cost rather than benefits. Because of shortsightedness of the business sector, very
weak monitoring and supervision by the government on the environmental and societal
aspects of the business, low level of education and awareness among general public, poor
access to information and communication technologies and other physical infrastructures,
there are several problems in integrating CSR in business practices . Some of them are as
follows:

Political instability: Political stability is a must for the investment and business. Nepalese
business sector has been plagued by a decade long political conflict followed by a half
decade long political transition. It has caused relatively less conducive environment for
the business. Due to this context, the concept of CSR has not been a concern for the
business community at large.

Poor investment and business climate: There are a number of facts and proofs that
Nepal lacks conducive investment environment. For example, according to the World
Bank Group’s “Doing Business Report, 2012” Nepal ranked 107 out of 183 countries.
The report ranks countries based on performance in ten indicators i. e. starting a business,
dealing with construction permits, getting electricity, registering property, getting credit,
protecting investors, paying taxes, trading across borders, enforcing contracts, and
resolving insolvency. Similarly, according to the Business Confidence Index (BCI) of
the Federation of Nepalese Chambers of Commerce and Industry (FNCCI) Nepal stands

[+ ]




Jotkf/ / 1jsf;

at just 39.7, this indicates low private sector confidence in the business environment of
the country.

Poor Corporate culture and business ethics: Even though the Government of Nepal has
been taken private sector led economic policy for a long time, many private companies
in Nepal, in the eyes of general public, are still reflected as profit oriented, unethical,
tax avoider, syndicator, and so forth. Moreover, they are in poor condition in terms of
transparency, accountability, sustainability and long term orientation.

Weak monitoring and evaluation system: effective government’s monitoring and
evaluation system over the business sector plays a vital role in the countries like ours
where private sectors are in infant stage and have poor compliance of rules and regulation
including corporate culture.

Low level of awareness about consumer’s rights: The consumers are taken as “king
of the business” and they play a vital role in ethical and responsible business by using
the products of socially, environmentally and ethically responsible company. However, in
countries like ours, the level of awareness of the consumers about their rights is very low.

Rampant corruption: There is strong perception in the general people that there is corruption
everywhere —in the government, private sector, /NGOs, community organizations and so
on. This perception of corruption has further been proved by the Corruption Perception
Index (CPI) of Transparency International (TI) where, as of 2012, Nepal received only 27
points out of hundreds. This indicates rampant corruption in the country.

Impunity: Problem of impunity is in increasing trend in recent years in Nepal. This
has been more severe during the transition. Moreover, vacancy in the constitutional and
oversight agencies as well as in the judiciary has escalated the problem further.

Others: poverty, inequality, water and air pollutions, discrimination, workers’ rights,
over politicized trade unions, weak compliance of rules by the partners of the governance
(the government, the business sector and the NGOs/civil society) and so on are other
issues regarding the concept and practice of the CSR.

Suggestions for the Improvement

As explained above, there are several problems and issues concerning the CSR in Nepalese
context. To gain momentum in streamlining concept of the CSR in business practices,
some major suggestions have been mentioned herein. They are:

Ensure political stability, rule of law and conducive business environment: Investors
always focus on security of their investment as it is very difficult to withdraw and divest
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the capital. This is why, it is very important for them to have political stability, no
politicization in the unions and ensure of rule of law in practice.

Strengthen Public private partnership (PPP): main purpose of PPP is to reduce risk
for the private sector and share responsibility and reduce burden for the public sector. If
public and private sector work together, there is high possibility of adopting transparency,
accountability, sustainability and responsibility while doing business/work.

Strengthen the monitoring and evaluation system: independent and effective
monitoring and evaluation system is core for corruption control, establishing rule of
law, protecting consumers’ rights, ensuring that companies/enterprises are doing their
business responsively and accountably, and government is providing conducive business
environment.

Adopt CSR from the very beginning of the business processes: Due to poor investment
and business environment most private companies don’t want to give priority to the CSR
by considering that it increases cost. The formal President of FNCCI Mr. Kush Kumar
Joshi believes that responsible business practices need to adopt first in order to solve
conflicts and increase revenues (FNCCI, 2009).

Ensure the right of the consumers: In the USA, in 1963, the then President John F.
Kennedy made an effort to protect the rights of the consumers through introducing
"bill of rights." The rights are: the right to safety, the right to be informed, the right to
choose, the right to be heard. These rights, among others, are incorporated in Nepal’s
'Consumers’ Protection Rights Act, 2054”. Thus, effective implementation of the act is
highly needed.

Focus on good corporate governance: Most companies of Nepal lack sustainability
and long term orientation in their business and focus on profits. Without positive impact
in people’s perception and life, the business couldn’t florish. Similarly, compliance of all
rules and regulations is highly needed to the good corporate governance.

Adopt Blue Ocean Strategy: The blue ocean strategy is about providing services in the
needy areas where there is no competitor and people are waiting to welcome the business.
The blue ocean strategy is related to CSR concept as on the one hand it provides profits to
the business and on the other it provides services to general people.

Focus on Social Business: Social business is any business which has a social rather
than financial objective. According to Nobel Laureate Muhammad Yunus, the company
must cover all costs and make profit, at the same time achieve the social objectives, such
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as, healthcare, housing, financial services for the poor and nutrition for malnourished
children, providing safe drinking water, introducing renewable energy, etc. in a business
way. During his recent visit to Nepal Nobel laureate on behalf of Yunus Centre and Binod
Chaudhury, president of Chaudhury Group, announced a collaboration to create a $1
million social business fund for Nepal to fund creative social businesses that will tackle
the problems faced by Nepal in the areas of energy, healthcare, women's empowerment
and environmental protection.

Conduct mass awareness of the concept and practice of the CSR: since there is very
low level of awareness and understanding of the concept of the CSR, there is need to
have massive awareness program from the government and civil society to the business
and people in general. It is very important to have clear understanding first in order to
materialize it.

Incorporate the “CSR” in the school and college syllabus: there is need to incorporate
CSR topic in a High School syllabus. It is very important to have understanding about the
CSR from the school education.

Develop an organizational code of conduct: each organization whether it is small and/
or large should have code of conduct related to their business/work.

Focus on information and communication technologies (ICTs): since ICTs enhances
transparency, accountability, effectiveness and efficiency in the business process of the
corporations, responsibility towards society increases accordingly.

Conclusion

The CSR is a broader perspective of doing business. It not only enhances the reputation,
quality and brand loyalty ofthe business but also contributes to increase overall productivity
of the company by boosting the morale and motivation of the employees, reducing the
cost of recruitment, training and retraining for the employers. Moreover, it is beneficial
directly to the company and to the society as a whole. Since businesses run in the society,
they produce both costs and benefits to the society; they have to be responsible for the
cost produced.

Undeniably, consumersaretheking ofthebusiness. Inthis globalizedand ITrevolutionalized
era, consumers are much more aware than ever before they were. Consumers are in search
oftheir dignity, respect, and are aware with consumers' rights, standard goods and services,
brand concern and aware over the societal and environmental issues. Thus, any sizes of
business need to be socially, environmentally and ethically responsible and responsive.
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Good corporate culture, respect to business ethics, long term vision in the business
community, conducive business environment, effectiveness of rule of law in the
country, awareness in customers and other stakeholders are the most important factors to
materialize the concept of the CSR in business practice. Thus, the businesses community,
the government, civil society and the consumers need to think seriously for integrating
CSR more effectively in policy and practices of business.
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FAHHATE THATAHN] SIHT FATAT T AL |

o TGl FAl TFhT HRUT AAMNTE BHATHATIAT  ATTHT RIfeerdr |

o FUWR N q¥awd T v FREATHT PR AT HAT ATATARITHT FHT |

o {TATAEE QM T AR JATIR FXAATE®H! [ahrE T TAThT Ted- (a9
At &, fHaTd gemed & Y T IR AThEEedl TR T Al |

e R (Demand Side related issues)
o fqeaeadl oMU Fehaehl HRI AUTAF THE AT ToRewale HNTHT Tafera
o IRIMEY TSARHAT HEREH! TrdRl A (g T IRAGAST [qUTA TATeAl FJeATEAh!
AT 3= &,

o faepiad 9T [HATAHR! T=HHT QT ITHIA HIUIUE 3T I=o FAKealgd TeI&
FAAHT faues QR T THH,

]



o TSI TS STUHT HIaT ¥ TEfATTIV TR TE= GradTeh! Haral T : AHHI

TvaeT (AT €5 smuer MFA &1 faer |

faetad HAbeedld 90 Every thing But Arms / Generalizde System of

Preferences TITAART F(AATH qU7 T TATARNT ITANT TH A |

o JAATCHE® W19 HUH T&IH! [deprd, a7 Mala sk T 741 Maraara axqe
afe=ra ¥ faera 9 q9iH,

o IFRIMIT TOIRHT & ¥ YaATe® Tel YA qvg TeETHT AITel & ¥ Fal
Al AR Giaeqdi g7 T9 T |

o AT ATIRF! &FAT [qaell TRl AUTEAT HTATHT ATHNT T A |

® FHAFAT TaTedhl ATARTh qT IIYh Taedls STANTHI ATSTAH Hd
A TGH! TUATI ETATTH FARTHT ATST AARTH! AT |

§ e

feryaeardrerzaret Tid T Teadr favraar w=a1 AT fevar fvera s geq dfaws |
qAATCHE ATH, Faeqdl &THar ¥ MR Aedd, A=9r [qa7 faeaeardieurel sraferd
HTERT YT T HISA G | T T I Al TEal AR HIeTers qeard= T+
TAATCHSE ATH Iod U B, X F TAT AT SATIAHT &FHT AT biead Ta
JAT SATANTF e IFard yaeer farg a3fiTes aemer ¥ yiafaers I== AT ATt
T AT B | [N A 97 ARG AaaHT gig, ST IcAadH g Ud
FAATITE, AR T ARl TRE T GREATA, H, IUNT T AT &bl FHATR
forepTar, AR SISTRAT JOTell a%] ¥ ATl qie=nd T g™ (&) S&ar qerHn faer
e farae 3fag | TuTeTRT SR SATIRAT ATATAR! JeHTET (AT fAE w0 9% 8
Y AR HTET FGe TTHN HTIT B, | TT TRIEHT ATIRATS ATTAE [ThTgepT FarTeahant
EIHT ARLT FAIT T (T AISTHATH TATATETR T el Fearaders faea e
U ¥ Gfqeadl T Herer SR Heita anfdas gig etfas THan a9 TaEes
s EI A | T T FHAT AT He[heh! THT ATIRT &THATHT IR § TXFR
¥ TSI &3l FMEehT TR ¥ [qhHed Helewdls A derad Aiheg |

ey are:

Understanding the WTO, 2008, World Trade Organization, Information and External
Relations Division, Geneva.
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Background Material for WTO Training Activities, 2010, World Trade Organization,
Institute for Training and Technical, Cooperation, Geneva, Switzerland.

The Doha Round Texts and Related Documents, World Trade Organization, Information
and External Relations Division, Geneva.

Making Globalization Work, 2007, Joseph Stiglitz,

The Collapse of Globalism and the Reinvention of the World, Saul, John Ralston (2005)
Penguin Books.

The End of Poverty, 2005, Sachs, Jeffrey Penguin Books
Globalization and its Discontents, Joseph Stiglitz, 2002

oo

AT TAT ATIT FeATAGATE FHITT TR T [qbrd qiTebrerT fafa= 58

AT FAT ATY(d FAATATSATE FHITA (999 AR g3 T AqTed qiecaeprert fafae=
HEEUEE

faed TR FFST : T =, R0%Y, FEdl, A3 TRMAT AT A7 ¢S, THANAF 10
TR (SAWTEE), HISHIUET |

WWW.Wt0.0rg
www.unctad.org
WWw.wb.org

Www.mocs.gov.np
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cfly& cfadls/0fsflklgnofdf o/fklo ;3 Il S]
;fsfh]o;af6 [zIff Ing ;S5 <

BT FATAT
T
FAHM faeaar Hqag amr e fagveaan afa e g W9 AT T R FelauE
TR AL YA TR Ueh] ATHATTHT AT Gl | FAT T TATSATAN b HABBEH]
HETAYT RTHT FFI HAhH! AREEs FIHT TG TiE=’ 1 AT TehlhTuleh!
feomrar frgaR B | AT At ofTaageT THAHT g TRl Tl AR T ATHKE
TSARIT qA9E ATMIF ¥ AIEh(Ah THIRLITRl ATATH BT | TIATE THBTCATH a9 aAT
T ' A TR, T FHA @1 AR Aeh AT AeAfah g HAbeed qqare
foteaT fAuR ST FHEATHT SATIERHAT GHTETT Giod Teeg |

FEY faptaa WAt F]dE FEET AT ?

I 9%¥c 3@ T TRIIHT TEHIAAT JUTETSA=RTT TEewdre qeied TR A
qar e faweer afer a9 AT | RO AodeeHT 91 qEAAT At §
T FTHTSATTEA R HETATRISETA Iq g Tl [qare FAEqurehl AT Higel (g
JHIA, Bl I TS, Fleel &1 qied Tl IEHaATaTe JaTEae® g4 ATTH 4T |
TP THIHT T 9Tk (fareaes o1feh) &1 w91 fafqusr qeres- garer, it
W, AT, T, JEar (AT, T6eTve, T, Jdrdd dlie JThfde Arael Feel,
ATHIGF TR T AR AR AT ATIHT (9918 ¥ el T F T@w | qaraar 47
fawaes Frgsgaradl faERAT Bimd M7 | T TaAcHs FTAT =Tl (&R T
ST TOTCATeRT ToehTeT STUT HETI AU STHICHT, AT TAT TRTATHT HelheeaHT
T GTeRidqer I qa1 SATIRST AT JRUTA HAFewHl AET MUl fqar w4 Ao
HAFE® I HETaUThl JAATGTHNS Tge [a&dR THHl AT qAT, G, divg T
FERTATATRT THHET T T HTIH T | AT HETSTH HAFe®h SET ETH
IHEEHTT % ATET TANTAY A~ % 94 AT Aefsbe® a9 197 | T 9594
HT ATSIRET ISAATAF T ATHE FET T ITHT AT JAAT T (Concert of Europe)
JUT TATSH AhA U | d¥ AT 9Tk FoY ¥ qruTey fqaqrel glaeqdrel a1 I ardr

= gggiad, AT AT ATARTH Grerarad
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AT GOTcHE dRTHT T TI I 9 b | AT, JAA0TT 9T AT TEE
9Tfch IegaTE ST g oTed |

TR AT [Iaggerl Amcad ey TATAT QivcAehl ARITE T TTAAHT ATNT TrhTIwEh TFA
(A 9R¥Y) qfg T TIh IACHTH! TSTTAH] ORT YR 3@ LY TEHET FaedTel
ATMF TAT FTHINSTE (R T ATSART Al T Ie¥A &ATIIH] qSTe% Gled
b IIR ITAATH THIHT (ATH HETILTHT THT AT HUHT ACEew ATTTH T8 4T
qSMST TATSH AT T | X o1, AfRebl Tehall ASITEH, AHH AEEHH TGS,
AT ¥ TG AT THETT TTFT hel IaTeXUes g |

Al BTHI g TRebl AT |9 ggaAfaer R WW (European Economic
Community) %1 faefad &7 27 | 9 9L AT ATCHIAT FHT AT STHAT, T,
TR, AfeTaH, TEXATIGH T AN Fied T ATIF [T T TedwTehl &7 faeqr
T Ieedo 91 %45 fa R o FHETIRT 9T W | RUE AEE FHAT
TEEwArd AIE qa7 AdE Araiaars THIAHT THE EIA] AIATST JTqeg
fedt STl AT ATIR IINFERITATR T SAAEIRb] IR T (997 | eI TEeward
U AEE(aH T TEhl T B T F ATIF (90T TFI qUFTS 9fF AIHT
TSN TR’ TATSH ATIRTATS AIoTel BTATEa T ATRAT | AT Mo A=T AT
AT SATYF TS (Regional Economic Block) [l ST&el TR 9% q9T Jareee|
Tfaefidarers yaae T+ ArHTeed T q AAGeeE FAR0 9 T ared [qead T
TR AT F FaeRars G0 FHE STHT AT TX4T |

T 9’Y%s AT TG JRdE i THETIR TiAT @ T @l ARG FEeh
[T 9URT &7 | g9 93 A ARAVSHR Tra¥ AIMNE e FME=HAT STHAT,
T, 9r=Td, afestad, TaTell, AEXATIGH, AarFa, AMTAT TRMATHT 93 AL EXATER
FOHT HATNE e AT | ‘Maastricht Treaty' Uil ‘GRATT T AU HHTCHE
JUITEATAh Fa9T T heb] B A ASTSE ATHT ATIHTH 9Tfchells FeAe (Supra-national
level) AT AUV TTRREHT S | FEPT FEATAT I JRIGT ATTF THITABT FTATAT &k
T TEHHT G |

]



Hﬁ'tﬁﬁ AT FHETTA q\ﬁ’qT*l'l?;’ ATTIF AT (Economic integration) T FReAAT
YT RAbTel TSI ARl FTATETHT STaTcHe GealT Jo qaeare @rdia®
®IHT @A T | a9 Alegeta e AT AMGF ATTEIRIH [qiq= =Ruees
TE WifFequ AR, @A AR, TR a9, 9RT a9R I HJifsd ud o
HTThT ATHTATRRUATE TR XTI AT TR TTETh] ATT Tk AGbeh!
f\gﬂﬁ' | d&] ddT Hdle®dl &Ed~= Jdle HF glgd, IHIcAR digdeE, am;ﬁm
THEEHT ANIH-TEATE B Fay el 9uT | T wAmiee= afedr 92T, radfs a9
2003 3fE ATfdF FRIEARHT AN Thd HFT TAATH] AT HTH FAT | FEAT ATTeT
HIH AUHT % Hd 99 AL Thd  HTHE ‘IR0 (Euro) AIATY | Fe&ewd JqAH
TEATHT SATCHT LT Hifgeh ATF (Tege, Bb, HIMY, TAT, Wb ForaTg THATT IRl
faeam= =T | & A AYATSH HAF (Euro Zone) AT 99 HeAoh NTAEHT G A
[ afasaT &ET Ieg afr TeATaeT IR B | Fel Atg Tl T GreArve aid FeET
I TR B | el HABE® TR TARMHT S | BT IR [a1q= 9 TaT 396
FRYAT A AT S |

FoH FLAAT T FATOTA

TS AEH A S A EAAEE g, TG FEAT o qo fadiares arse
qichveg | AYE® Supra-national structure AT TSaHT T | S ST Fereh Eg%’
faanfaert @ | 99 9e5 AgEwd AT qeHl aR] T A Hagaars (e aeeg |
I ALewd GHEAT JIAHTae T AEade® TS8ea | HA e H&T T ASUTEH!
gfatafae T Tear afq agEr FHAT W ARl ¥3¥ qGq qear F dfeaH & 9
TiFaT | TRIUAT FUGHT ST TREE® BT, THAT, FaTell, T T JaAradepl i
T qFHl T Fqel B | 39T Hecdqu AT Tl AANT (European commission) &1
AT TR AT PRATHATTRT HIAT Tew FTAHILUT (FHebTd 87 | AT Ferel Tl Tiwd,
TERIAT T TISHT UTESh! HATEIT TE5 | a¥ T AT ATAETT Teded HTH 5T
TG, TET ISTHT ARBRIAN ATHaTT T FTATFAT Tas; | ATART @r oA forarer
AT g&qTa gaTs aRugHT 97 9fq g 99 Haug fauges el Wrhd I9EHT a0d
JEId & g | AN 4 G AT R0 STAT HIAHN ATITH T8 Taa STFA]
AT ALETHH] EAAT IghT I, STHHAT, T2, T T IATITAE T5-35 AT T AT
TH-UF A7 AT g5 | I ATARTHT FiAteed THfg, SHlewedhl qrd qdr e
Afeqed 99 TR | AT ATIRE® GaT IR ML SAETHT Hewa ol ST el 3=
JeEe®, 8 H=, qEg T GRIIHNHAAE T8 | ATANTEA I3 A1 HelHaesd

[&7 ]
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fereTdierd qRTigerel SmaiTa Hid % B9TR HHATIH! ST FEAAT B, | Tel T TTH

qq TS ATHTT FTHETST AT T & ATITATE THE STOThT fqad gar TR 3 |

TGN HE@qu AT Il 99E (European Council) &1 SH He&h! I A1 Sara+
¥ fafaree T g 7 | R GEhendl ATaleE ANTAHET ATIRAT T ALEwh!
AR Miv=d TRUS § | GOF 93T ACeEd T AT AT @ Jiaqerd
DT BTATTATHT ATHT AT TANAT TRFIRT BIAH TRTHT T |

vt et yaeTeTs 99 ®9 fod @ad Beamfe 1 1 a9 erl s g
@WWWW(federalsystem)ﬁ?ﬂmﬁﬁlWﬁi’ﬂmﬁﬁ'ﬁqﬁw
TR HEeh! TehoTrl [AaeThel AAT &g, JIATA Ile=Taehl AT ATAGIHLITR] AR
(I=TAH) FARITH | TRTH A AT f&7 G | ITHT ATAR I9 Qifqad Feresl STl
Confederation &I fAHIT HUHT A= AT R ATIROMATE AIHT W@ G | o
T YYAATA ASTAEHT Tl Aifaers Harmonized TH &g | I3 T4 fqu ufq dwr
AT TRTATAT ATRdTee® TqaTs ATAGIELIART HITT TR0 TSR G |

F JUAted fqUat § T 9o ?

T RIIT HTASHG o AR q7T AT faebfaa Ao &1 | quieafted dareamt
B A7 HEHHH AeiAUEgd a7 AT AT ST U, A A [qeprgep] qEATAT TR
gt TRt Aol & | IS AT eprerepr T qfaeg vk ST AT T e
TRt TR HTIH TTH ATFReeh! URTAT-3ATRerT a1 <aifer AHRETRT 83T A5SaT—=T &<
HTATHAT JRIITT T H¥eh S@TIEE, | 7 URTAT, ARepT T ATTa SHTehTe! =l AT
Fagaefiaar ua ool faars 9 i dued qeadeeard $&T Aideg | dRaE a9
AT § ATYRT TSP ATV T &G TgbebIel AT GITRTET T AT T FErehT
FEEEA favel GTHT 3 |

TR FErehT =T ST TRUTH « IASAT AT 1 (bt &1 | T8l IRl Jig=r’
FIAAT FHFHERI T TRl T B T Hewd 0l ARTEA TREARH G | A IAes
I qifaaaa® A ‘European Citizenship’ | T T A IcAebl T IACH AN FE®
ASAAEHT RIS I & AT IITSAT GohT AN T (el b FARTRBaTeRl AT

[ &4 |




ST fope ARIRUHT B | a9 JRIUeAE® HAM JIACT ARTRF HEATHT J&G<T Feds
B | TAT a7 S AT bATeTs ZRIT T el Jfqeeray T4 | Teaw AHHEE
QU Afchahel B | AT T SATATRe ATHTHTS &g, ATl AT afq #iee Hiva
Afehgase! g | AT Aafuer aTe® Tk T T 37T AEHT ANREFET= F faaaar
7 3T | UPar Weud SgT AT & Wgfadd ged SUANT KRR gy A A
ANTRE ‘oo AT F1 Gradrare Fiq i afsed S | FuiaTer £ ARTRET T
ISIHT TR AT I ¥ T GG AIATSH  FIAAT AT ATHINAE a<rer + i | farferer
TEITT® T 9ol T JATIqHT BT TGP B AGT F AT a1 TIAT T G |
fRf=r T sTepraetel EATUEHT TTH a9 TOd SeCEl UG8 Aad o famifere
TATIGH] TRREH B, | SE eTebd oF o (0T ¥ IR THAIT ATGART REh
B | EATISH! AMIT ASTaTEH ATA S TIRATS (% TA TH) B[ FoaTedd o TAX
HTI TR G | FIVE T FCATEAATE TGHT T RN TR FEATST § ATATF BT |
FRYehl JATeA &1 B2 AT A8 HI &l | AfeoiaAHbl JHave TaiedTIgdAl U T
THHTEH! PIAT METHT HALATIH, AT T ATHTT &1 | F(hids e 9 T
TUHTA TEHl TRhAAT & ATH! &l |

T HAeTE Jael TS+ HTHTAEEHT AT AT FATH ochebl TaeR g | Idl
T % fagelt AT I=F TAFFT F fSUTEHIE WRATE GRE TXHT ATHIHT F2 Rl
aar & I qeqebeb! faameaeare fame aw# fam g9 | aeefoan, afetaw, g,
¥ TATGAHL THIAMATE ST TUHT TALAT IT3 STkl AT Fel HEHHT THT [aAIehars
S EAHT ATad A TAFFS | AT AT B3 LA T8l T a1 alfex S dlaeh
o quaar fazefier & dfe=ma dre afq smavae S afs T A9 BTH TR I
T | q=T 97 A1 AEET Aqadr § @iy Aid qo IHaTE HAAH SeAgT & |

TRYTA GEHAT ATeg 94 HABHT YO FASHI del STAdqrar= digedl &GAT ATAATCHE
ThTHRTT T 3, | AT AT ARSAAT o TG AT T F=F ATGHARTDT [TTTHATRT
T SEFEaR FAW T &7 | her (b AT TAF AHRTERT ¥ (b el HeAsh STHATH
AN FE&dT qEAT Fufad A &I GEEllad S | TG B Tl ATIEHT
ITAATATT T T ASAR] ARTRFHAT AGATATT ATeAh{q af Shgae | TorehT =T T 79
AT TFSHEEHT o TP GEATAAAF FAriaed T G FGER G | Febthd ed
TR F1T bl FHHT AN Hifges AT TAT TGS, | 79 gartera faxrel qaqea
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T S 7 WIF AT FIH STHATST T | G T HlGE THgdrs I [qearae

TREHT | T qF Hed 9 JIIEAAT FAH B | 9F @ 9] GiKa T @ e
ST AT HET ANTREHHT T ATeAh] G | B I TG TR T FTSAR T ATl ]
B, IR T AT STHRTE® AE TAGH | T Hed THEAAT  FAH TS 7 TqH=T
FTET SAAAATATS I FTHTEICHT e AR AR qRbT B, | T [Hebe qaead Tl ¥
Ure afd e T TS TAHAT TH S | [hAleh AT AqET T GHT HAERA bal dd
HAER AR Helbe® I U ATeg AUHE S A GO GRSl 8 | A9l
FHAR HAFe® T T ATl STaq&iedll O @eEiad d3=q U sl § |
YT FHP! ILIAT AATH AAFe® ST AAG & AT ol S |

Y AP AAFewdl aed [qead T T ghewr g | a9 faaelt qoq@ qor
TI-TEIHT T AAFewd b @ FAeR T Taae | HeAdh! [aqaa T FIe
T THATHT A6l ST gvg bl XAl 9E, ATANT ¥ JRuel Aqareias @ F
SHEEd (39 AqeRATs FAIT THT G | THTART AThATE ATRIATH] bl
HTel RS [qUhl dehed 9% ALewHl UM awhed e (941 | ool Fo ATfe<ehl
Q00 HeAF T T9AT GATT AFSHEwET aATal qdT Al TREh! B | fabrae Ao ¥
BT I ALEEAAR] FATGHAb! HTH U ThA Tl G | TN T IR qIe®
foaepra e Hedesd T Yod& FedRT T al AR Gedd 9 99 @q S a?
@A ®YA] A fahre arherer el dgaren ¥ fagraa faemed i
Yo TEg | IIMERHT AN AITAHT TG TRl FEAN FEHA I Foamad g
qIeEH @d= Gedl &g eideT, thider, ARTe, TauAHT sidee, fefhesear
frepra ot e faeraesr fafa=r germr e wfiRes o | @9 WTO, ASEAN,
AFTA #11fg FgR1itas (e Toe d3% Agesdl qhdle ardl 148, | & dgamad
fAeTaAT TR FHedr g AeAF THATT FA TEGA | T (6 fqed @A ageA
(WTO) ¥ <fa=s; |

7T g w6 FiteT AfeadfsEr R Tud Iders AEaAeHd &9 §
ATelg MRFhehl T | ey, e, ardrear, rarfss AT 9RTd Alides afd
A B, T PRATEATIATS FHTT &9HT A9AT3T Trans-European Networks (TENSs)
AIATSTHT B | JIASAT Tifdeh TR TAT g TET Aeb T | Teal 9Tk e, ATHE
fawa ¥ |rer Iikd ACATE TR FIERHAT 9 FHEAT B | GHE [geer Aifq, g9
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RTAYUTA! T J&<I Al 9 ATATSUHRA e AT A~ U T9T T Jehesw qUig

JUTeATehT TSABESTEA IGUHT B |

T JUITer IR & T 7

TG FEhT AT ATIR T ARAT AT T T+ I AoehT [0 HT qael 9hTg AT &7 |
FAOTT TAT FAAAE® I B | TGS FieeTehl TH@ 9T ARG qfe=e e TEH
Hirad G | dR AITR] GATIT & &1 7 IS AT JA9T bl Fa& ATA Al TRATITAT
TS AT A9 GRS RN HET G Tl AEATS AHIES ¢ AT JT HETG9THl I
HAF F I Jed TRATIHT 68 7 TGHT TIRAT Shged | JId ForehT srvavinga
qrered faaRTeRT TRTleRes a9 fauard Sarh o A<ha 3 Hel A= &bl TThIeH |
IHTEEE! STATHAT UT BT, FATIAT, STHA ¥ FaTeAThl @Y qHIT el | T Fiwerepl
THE II¥HaR HeAeh Srdd Algel Ii- AT AeegAT ATST & W FTHRT HETHIHT 9 a9l
T SAMEREPT ST | ATHT HRT GIISHT &l Ao ToIE HIAH T GISTHI ARTT 2T AR
IR AT TS THT B | AT AT FIATS h (qgehl Hoof goae
G RSP B A ASHAATST I AMGURT B3 | TS, Tebl, UTASTE ALEh!
T TAAT TR T THHRERI Al gl T Aleheg, T 2 9 99 917 FuidT s |
FEH ATANE AN TGl BGHT STHAGED] STal G, | STHA AT IT JAATHE
TUHT faEdR TPl TGN T & Ui %ehl 9wal AT U Tell Ul JoHT g
22T |1 7 JEEATS A=l AThels ®1el YRZEeH & W Aafd 9 STHaesdr 3 |
STHHTTHT I ATTAA TAATCHSE TSl [GEAR T (AT FIAT THAGEA TEHl 2IelT,
S @I 9 21 | S e Sears i o ad 7 AT g9 | 9T, THTeS
R FEqT ‘THA 9fea’ FEH WS Aergd | 99 I 9= (European
Citizenship) T #TRT a1e i €7 | Fead ATARE Aewd TET S, | Tdd F AH T
AT ¥ faReEIaET A @A @ X A Faes J9HT qHH g Heva oA
JAEwh FEHIUHT AT Gle== &l | HETHT H&pidh &TAT GHTAAT AT qi ATTTE
U I | ToHT PRATHATIEE & STITHT ATETE & TVl e erd HIATead B | a7
TGS o Heheb! Ffaffaea Tiwed 99 S 57 99 99 S | FaT T F%GH T8 o
AAHEEH] WA ATFd AEadd ATIRIIE S G [ TRREH & | AgTH S
U ETHT TIIHT JTANTHT ARTHT B BRI IrTeweh] ATGCITH 9T 9G4 3 |
TR YT TAGET Ffgay Teal FHHAT Wbl T faeqie uisrg qwen Mt amrerer s
AMIATHIRT THLT T ATIT B3 A~ [@URT T | THHT HITTHAT ATTepl qfeaa= (feardrora:
IR ¥ HAAHAEEATS & 3MEhU) of HAIT AHRHEE 9 T qfeTs GRITT TR

[ ]




TATE G FHAT S | THT TTAT AR AT AT GFT T[T g | ForHT FIh AR,
STHHAT, T, T ¥ SaTelll 3T TGl 1 qTUHT S | TRUTH: AT, §98, 9Rug T
FHAT YAATHT Uf Irleeehl ATqters giafafacd aeimeR & | T9d daiwaq, e,
wftear T SfeTaTET AT ATATE EAATEIHT ATATSAT A= Alepad | JRATT Foehl
YRUSTHT I dRT Afsd S S FAMCH Fledehl THE Telewed! Arsias qrartad af |
T AIFT faEaRer TGHT 9T ATATcHE A9T UTe, (o6 7 A, ol A1 qo7 AraRE
AT qQ SaT (ITET TGl GRS TTchebl SATAaTar el [aRTae! Jaelrsrd  STeAH
BIET 7 T WAheH! HIHEwe AT TRREHN B | I HHETT AT T T &9
2, ITHI AMIF qaaar d@d HH 99 M= TR oa=T SATRS qaT A9H Hodl-
GEIH IHP G TEI(el A T, T, geg T ARTETHAT I8l fabraa Heldhehl
Tt dTeTs faeaHseare @ dAevarded 7 A1 T&aT I9F ¥ AT9T3T g THH! SO ACHITH]
T | AT F 9TET fawaT Toel T AaeRe S@rs H &l |

FOATe FFd % R1aT faw qeesd T 2

TR FaT ARFETE AAFe® UM BT T BT BTAT AT TSIRITHT ATeAg T AT(AH
ATTEIHITRT ATAT TRIEHT G | THFEA [a9adT F 9T TAF T a7 Qe adl
&AM AMTIF WEANT ol TG THUR T 6+ TRTT G | RIVHRST] AT e
H=THT THAUH HAF I ATMGF HEH A% AAFSwAT Fehd MReHl G | ATIF
ThTHRUTRT JATAEEHT TR, I, Hifad qor faxiia gbaes yHqE o | 799,
F G TAF SATT TeATWTH! AERATE Yo T TGH TUHS JIITT HeAHH! ATTdH
TARAAD] SIASTAATE Irewd T RTeT (o qaeagd | F8ET ¥ @ 99
T T i G qUHT AT HAPewd T JIa1 Jr f21em ferqy awdy srfaem
fafeera v T | fFafe qred wae @R afer afed 7 TiEmdsr g ax difas,
TR T HATASER AARTE FAH AUHS TAUSE® ATAHT B | AI JRIG1T FATE
BT yoTed e TRy |

e QI
o U ATANTH HI YUMCAlehl AAAThT Ud AAhAT, TTSAl  SATARTRT
FATAT, FU, AR 40,300%
o THowdT Far ufreprert fafamT erges, AT ATANT, FISHTET |
Profile Europen Commission, Maastricht School of Management,
Maastricht, The Netherlands, 2006
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Gfkfndf sDkgl kif; gl cj;/ /7 rgfl

SITAIGT THT
oo gaer .
TIHT I, AR, FAAIANATH SHERH] A Jagd T ATTSF  faepraam
niaefierar @TeSH, FFHIR! TMYAT, =T qgT JTAaATs dal &y, I7er T qraefl

IS SATAANTE SIS T FUUEA AfTalg T4 e it fqafe T Jecge
JEYTHT T 0% %, FTA HIY HGATHT “FHFIAT ATARET FATAT "% TITIAT AUHT 2T |
IT HTITAT TATTAT FAFRT MG AT T T TeMEAGHAT Frew fafa= Hemes
(UM I [GAIT, aTiorsd T97 AT aedmd= [a9RT, e qor i1 SANT faa T,
H (AT TATHT (Hbe®)de FFTE g TBMT HFIAT Tl TN T TTAATAT
ThEYAl AT ILITAE e ThRepT HFIAT TIMEATAFT FTHGRATEESE A T Tk
fepfermer g femETe qraTe" 9 R0%% AT ™ Hiewrar gt efaaaar s
U, 9243, HEAT U, R099, HEAT UF, 043, HEAT HLATIM, J0%R & BTl HHIAT T,
RO%3 W] WUH feafa g |

I, ATIR, ATAIANATHT ST HT AT Tagd =1 f1ides faspraar fqefrerar
TS, FFATH] TITAAT, oo qaT YMHAaE del 9eTd, I T qReedl aerg
EGIad GET Al T AAdH A A T FREHT FFIAT TR
FATAT FHFIATHT FLATTF T TAATIRIATS AT T TATTHNT FaT FTA TR GIeaehTTeHT
I IS TSH G |

FEIAT AAERB! FATATRT FTAET
o AT AT G FAEEATS [Sal, BRAT T THTEHNT JaT IqAed RIS |
o HFAT UA STHISTH AT PHATHATT T BRTSIAE®D] HIZHATE THA ATTAA
T |
o  FHHAIEFT ATAHRI T BRTATAEE TFlg T&T, TAATIRI e T YRRATATATS
I RIS |
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o HFIHT FTITHT EAAT ATTILHT TATHEEATS TS T THTAHNR TH FTHTTT T4

HFET TMEAEF] TaTee ITAsd TRI3 |

FTATATERT FeT

FFIAT TASTHITTH STaRHT fahrare Isi a8 HIfAa FMIcel ATIRAT FqaTe & JUN
AT T A6 Afch a1 GHed .Iq. 91 .50 FF1 3q7 T AEHT I UA FHITTH
FHAT &A1 TRIGE AT FFeEdTs ATGE TIT B ATATITH TGN F=ATAT T AMTS
ANNTE T ATINRE FIGTHT TedWT AT5 Iof ToIeehl [qehraar 99 dar s
FHEIAT TR B BIATAAD T WWhl G |

&)

FEIAT GEITIAT

grgHe fdafads &¥T,

qfecier fdtadS &HFIT,

HATHRT faaqor T30 FHFar

faaeft FTawTRr AT HATAT FEITIAT T
faaeft TRl TTF HTATAT FLATIAT T |

FHFIET T

Taed g qgT HIHTEe] Feas (A8 aRkad, g9 WEH, ST afkade,
qSi gfg, T FATEd 99, gEred Gl aiadd e ) B Ao

IR TAT FATAD AT T (a0 97 Aol

FHEIAT A (Merger) 1 TRl

FEIATH] GRS (T o, Afar)

IR G q9T e

fererot, AT T TAAPNEER Fbed T AW |
TTHTETET GTEAEE=dl B T |

T, AT HAEER
® FHl UA, R0%3 FHINGH Yyrewe fdfwds, afeas fdfads, HATHhT faaza

T FEHES gal T |

® qiscTeh [ATHEE FFIAIE®D! [qavu TF YT T S=a+h T AfAaE

e |

|« |
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SR YNl FQTSH ¥ HFIAIEEH] ATH qRacd a1 "G T aad Jaeaq=
I HTEE T o= | T i & |

TAT ATHT FFIAEEA HEIAT U FHITSTH HI T, DI FATHA T,
A T T ATALIHATTEAR (A FTHT Gerg |

FHHT U, 053 B JHHT T WHIER ITA RIS |

TIgIT Ud [FIHTEAHT ATTLABAT ATAR M b AT T&T |
FFAEER] AGEID ATorE e |

FEAT THATAR FFIATH] @ISTEaFwdl & T |

FFIAT U, R0%3 FAURIT g TR0 HTH FRATEl HURT T AAATATR] Io(eT 4T
# ARFTEATE ATFRRI T ATTAT ATa8TH PRATE! T (FAHT RIS |
FFHE® TGl HTH HREE! T |

® FrAT U, 0%3 FHIGH AMFPUH [qa=0, a1 TI TAFREE (Hared

JUTAT TEAT T @G T A FHIATATS qBUTHTATR  AATT qoT
GreStraFe=dr HTd I |

SfeAfgd FIE® dTee HHIAT UA, 053 of e TRET 97 Fe®
FETEA TH

AT AHRATS THT FHIAT 9T THT AT AR A FH FRaTer
Cll

FEAT B

(%) FHFIAT © FEAI AT FAN FAATT T AT Ak a1 THEd HFAT U, 03
AAEY T, FAT 9.1, T EGHT FLATH TRepT Afafeged ITRNIBRATAT Teb TLMET T
a7 o= fpfaer =Em THEEs A a9 AT ATHaTe A1ed 39X TS, |

(@) GIENE FFIAT JUATH THINGAH FLAMIT TEHT L0 STATAF SARGAEED JTSHE
FHEHET &1 | G, Tehel TR UHT HFIHT I A HFATHT I8 |

(1) dfses HFAAT © IIUH THINTH FEAMIT FFIAHES TSHS FFIAT ATadhebl AT
afeder FFIAT &1 STAAT FHRAAT 9 AT FLATIH LAqT T FAHIYST FHRIAT 39 TS
AU EUES, |

[&]
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(&) HATRT faaxer T O E Seed Tftdet e s WATHRT ar aera TR
THFHATE ATHT AT AT Fel THH GEEwAg (qa¥u a1 ShTHT T 9T T HFIT
Uq, R0%3 FHINH Ieafud FFIAT HATRT fAaRer AN #ORr 2T S R Y
ST FEATIF e T TEAT FFIAS ATHT AT Tgite qrr=aaar w1 fafaee ar
g1 fer ST oTegew AfEved ged |

FIIAT TATRT ATNT ATIYTE FESIAEES
AU AWRE ARG @A (AATHRT (G A @A) T GO G HFIART

HEIgHT

%.90 @[ fewe aifauerr awifaHar HaeT |
PERCERCRe Il
fraaTEeTT R ufa |

FIATIE SARIHE%eh! ANIChATeRl THTIMITRT FHTOTT Ffafend |

1. {7 FFHTRl EHAT GIGFHT  GWRIAT HURT @ WA IEdl  GEBIATH
giaramT |

AU T W Grebl giarerny |

F Heprdr 99 SEfd a1 goTd AEeIE 99 qU Il (TRl et ar
ESIS G

FEATIF FATAl HFIAT (FTAAT SATch) TOHT HFAT IqT THIOTTAR Fiqteard, T3t
FEITIAT &9 AN HFIAMT &, H(q T A Al T TIT ALATAH HFIATR]
gfafafaca T ARl 9 GATSUH! FoATad Aqrafae HUdHr giatar ¥
GiatATererl ATRGAT THTII S FHIOTT Flafen |

foraell ARE FeUTE TAT VARGAT WA T TGN N OGLHR A ar qur el
AT & HFIAH] AT ATATP I FWEIA |

JATAd HIAT FHINTH GEAedT (HebTIare Tare ASATHT AT T SATH(T TR
ERIE GRS

TIH T g AR FFIATRl gFAT AN (A9RTeTe T&ehd Ja7 Fg<h
TITHT GERTATRT Fiatary,

faraelT =afch Seara® AUHT (ATl TEETAT (TTRATE)HT FHINTG Fiqtars T s
TR (AN TT FFIAT TAT FHTOTTTRT THTT FTATATT FAT FHFIATA AT T

| e



FrEgT Ao gfafafs ¥ e aware gfatdfaca T safdmer aaHad a3

e feroreT TrEar g gttt |

grEde ®H I ITRERl BHATE HEIEHT IR T FFOAT gdf TH SArEaeded 99
FRATH
o UIESHT WH/IATHERT HHATE HEIAHT TRUIT T IFI-IH] YRITThaEa [eehl
FERIAT |
® TR XTSI ®H TAT FHUMAT |
® ITAHT TATHl JUIITTAR! FiATeAls T B FHdaer! THIT a7 JAfd |

grgie fatraearg ufsas fafaeewr X dfsae fatweserg wrgde fatreewr v ™
ATAYTF

%90 & fahcdiedsd! MaeT |

TR FATHT TRt gfafaty |

FFIATHT HRIAT Y AT IR iecAes HFIATA GIX& Tl HRTATT |
FEIATT FH qfecTh HFIATRT HRAAT Y GTeTd 927 @RE TEHT HHTAI |
JEATad 3 Heel Jaeaqd ¥ MIAEerel 9/9 9id |

HEITIF g9 g U AWRAT THTTIAH gfqTafy |

ufeerer fetwesars or.fa AT aiRkura T mEyg® 99 FREIA ¢

%90 %l fehedied AT ¥ THITSTAG [Hae |

JTROT FATHT TRt glafaty |

IS Gl @radreo giqasd |

SRGAT FAT © A=l HH HUH FRUETE i [dfqdgare ur.fa a1 qivord g+
TUHAT IT 4T BT |

JEATad 3 Heel Javaqd ¥ MIAEerel 9/9 9id |

HHITIF 99 g U AWRAT THTTIAH gfqTafy |

faeft FFIrer TaT, AT FEATET X TFIF BT SMTATAR T
o [HEET
o ALY AT FRAR oIl AN ATHR YT AT I ATHIAT |
o ALY AT FREAR FooTATR] AT AIHRIT ARSIl ATATI |

[o7 ]
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FEIAT FATTART ATTRRIA, FHTT, TI=IT AT [MTATEATR FAraard T Drehl
ATl SAAqATS |

FFAH HE FATAT T FRIEAR T HET ST, FFIAT FLITIAT TR 9T, TR
ISl ¥ HET 3e9d GAb! [qaR |

FEATET FoaTeleh, Javdeh, HFIAT Giod a1 THE TRNIHRIR qTH, ST T
fTe®d! AR hAraF=l e |

Gelehl fqarm |

AT TTAT AFITA a7 BRER T T JEATad AT T BRI {9707 |
TATRTSIHT AT a1 FREAR 9 Hed T T ST |

TITAHT SFEETd T FREAR OE T g&adtad fafd |
FEIATD] oATA® a7 [ToTepl FIATATT FTIHIbT THETE b ST
ATETIATRATHT |

T qIHT A T

ATETATRATHT |

FHEIATRT AT |

g=aTae Arftae! Ao glafefr |
BT 99 FHd AT T8 el [qax |

FFIAT TATAT 0T f&o FREE ¢

gTeHe [dfadg HFITeT EHHT HHRITHT Teb STAT T FGIHT L O ST ¥ T.fef, #wireht
FHAT FRIET 9 AT FEITIF TIRIAEE g7 Aa9TF | a2 F afeetas fafads
FHA] FTITTE TG Ahl Gfocish [ATHIS HFIAT JRATIAT TET O THAT FATTRE T
AT Jad |

JaeqT T AIHTEE AATR AATCAl BEISTHT ATAT [dhlS @Al BETSTHT
THARHATT 22T TRUH gIIeE |

JeregaT T (ATl g q97 T JOTell HIHTHT GaR TRUH ga9as | [dael
TN & FFIAIH] GHHT Jaeaaa ¥ [HIHTEA g TIT T SIS AITHT TR
TRUePT gIaE a¥ AT TAPT TUTCAT AT I T TIES; |

TITT T (T o TTATHT TelfcR 9ol e JRaTAg®e s&qad
TREH EAIES | Tawaad ¥ aamaetie afeds Jeodr Searde SRaTareesed!
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QRT ATH, ST, fa et TPl SR F@IT T SEq@Ah! AT Jeieh FEATTheh
TEIEA A W T T AT FEET gaues | gRe SARATdT =g
ThSTAT LT T ATH, ST T TEq@d g AaTF 3 |
URTAT FFIATRT AT STaer Fersor Suepr gHTor 97 9 |

o HHHEI AT TH ATIET FLATIF ATIIERHEN FRITHT q ST ARG HBTATATHAT

@Y I W5 IAEd THIES |
FIIAT GEITIAT TEATE

IEERUI ATA. OFYUIORE | AT, OFRKIOKY ATA. 0%VI0%E | ATA.R0KEI0%Y
grgHe fdfes 2 ¥TE 1000 10333 109 ¥4
Ifecter [t % % P 3%
HATHRT faaeor J9+ | 4 o3 5% Y3
STHAT R’ 0% ¥ 0¥y q03¥9
qoed FHATR g

i a9 e

AT, 0 ¥I0%Y T 9% ,R3,%¥q,4R0I-

ATF. ORUIO%K TR9,R%, 44, 9%I-

ATF. OKRIOK® ¥ R¥,09,%0,5%41-

AT, 0%VI0%E TRY L9 ¥R EIRU-

AT, 0%TI0%R . RY,R%,%5,0001-
FHEIAT ATERB! BATATHT AT

FFA IATEREPT FATAT SR ANIF [GREHT HEcdqul AHeHT (Haie T FXHd
T 9U i 79 SUAT AR FH TH AAEeH (A g | qeareIq afiad
AT JUTAl, T&, ATHAl SAALMhebl HHI, AT T ATIADI AAE, HFIAT BIAAD!

JATeYld SATId SAEl qdT AAHTar g4 wAadd T IR AlG I HrATaded

FHIRIEE el B | [I7 FHGARIEEH JSATHAT FrIAT TREPT FTATAIAT Fel IR
ST FRAEATHT ATTHT B |

[ ]
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9 AT X FAT JUTSAT AR

FFIAT AR FTATATHT ATATTTATRT THE TS N TART HSAGEIT T TRFIRETT
AT JUITEAT &1 | TehT ATRT rawifegd [ F&4T (International Finance Corporation-
IFC) @I H&ANTHT Business Process Reengineering and Automation Project ATH®
RS HTATEITHT TS FEIAT FFTaR 9, 2093 AT Teh eI W TERIAT TTHT
B | T ATAR HEAT AACRPT FraTedde Hiiqs Atqeradrs fazema afaerasn
TR T, AAATST AdT TAER] T qIqR T, A=A ATagdl qar 9
TRAAHT (a0 AT S |

R AR HEH TAN
FHFIAT INTAIRBT FTATATAT TEHT q (Th) ATG TRl qel HFIAIH hIsdeedrs
LT T AEIA T AE IR BIE UMbl TN TRTHT ) |

3 WR @ GUR FEAwRA
FTATATHT TARTHT ATUH IR FAHAATS Ted N TATSH, FTATATATE AR T
ARTIETE H{<h TRISH ¥ FATGIR B ATHalg T RSN g aATST 32T
R0%%, HATRATHT URHT AR GH HIAFHH FATIITH ATSUH G | STl dferq

o o IR TR G |

. I gratger gan < frer

® Business Process Reengineering and Automation Project 3RT feifed
FTAHHEEH o FATEIA

o HielE@ HAATATIHTI

o ATEA HATH fa&ar

o ¥ [epTa Arergar

g. JIEiaE qER
o T FRAYOTATHT A
® T JUITATh! FANT
o IATITET TAfee FAETT
o [T FaT Ul HIATFATTHRT ATNT STALTF (AGITRIRT 0T

| e |
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T, YERATT GER

e Doing Business Report HT THTAH! T s 3¢ RIS T AAELTF 6T
3 qEeTs (ecaTiEd T FFAT Gl STETAT TeIeTTHT 8T 94, TaT Tedls Hers
% T TATSUH |

o IIFR TATATAAATS TG ATATAE IATE [HUIAH! TEATS TSTSTRI

o FHFIEI YA METHT FHART UHIAR T FFIAIH! HIgd -3 TATHIS T@ar
HTed Giod THAT, HIed &390 THAT T THH FRUETE AT I3+
Th] FHhe Barsd rIived HHERT T B Ub SISHT T8 FaedT fHerg
FH SN | TFAE eI FHARATS HH T HIAH] GRATIT Iavard
FATSH Afh |

. TPRATAREH GedT ATHIg

o AT JATEH TRERTATHT APRATATEEH] ANl ATAING
frafaa srafman

AEAANIF THE ¥ GoaRFHEwaTe TSATT YT T Fae [0
I HTER @ 93T Fel o Afdd e

ATARE ¥ ATET FAITHA I AT

FEAl ATEREB!T FATATH ATAGEE

JANT-SATARATS 29T [THTAHT TIAT THE ATIRITATH STHT HTIAT

YT f99 AR WAST T AT &A1 GSAERd] e TUH! raddT TR
Afaglg T e

FAAT  ATARITATATEA D] T BT SFALAT T ATTBR

AT iatg Fg=Aebl AT

FHANEE Eal YU ATIT Fel ATEAT el IR BHATRAT JIITH I8 TGl
& FRIEAT

FATATYU FTH T T IALENAA SITSUHT FTE |

FFOAT ITERE FTATATHFT A S

TieXT ¥ 9IS HTAAT AT U T FHADT AT
FHATNER] TEaAT AT T JUTCATdg g Adhah
SIFATIHT 3 € Pre Business, Starting Business, Doing Business T &al Frha0

[o= ]
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(Starting Business-Registration) AT & e =dT, &FIAT 99MAA (Doing Business
-Post Registration) AT ®HASIR Iafedfq

o THAHT fthaer Iureafq

o IAT YATEHT HEl ATATEATEH AISh YAWEEETT TFIEH TAMIT g Aehebl

o FHWR HATHE eI

TATTHT FFIAT FTT ST ATTRBT 87T qUAT T ATeel AGIRIwET Tel T e eaT=are
foree! feafq @ | TEer AT ATHT J9 Ferd ¥ FURT AT eTeles Jard ¥
HIATAeRATHT FFIAT FTARREPT HTATAAHT G&aT T A IS I (a8 fa FHaEEare
YT SATIRITAFATHT FTEAT T T FAACATS FAGHT TATRI T AL T MG
AT BT | FTATATH] ARFT AT [AUTTER TE@&HT e HTAAT AT aTaed Tl
FHAREE T AT FHANEE ATed GHEH g1 S Iawg | HFA! ATEReb! HrATAd b
AT JaTEdTs SeId, TATERERT ¥ qRaefl aared ereer fadeeHr Afausr qareHs
TATIR IRIFAE HeAThAd HBRICHE Febd [QUHI & | I9Thl JANT, SATAR, AT
TAATHT ETTEEHT A Tagr T I9ThT AT fqeprgqar aeiierar s, HFawrep!
TTIAT, oo qAT JMEAAATS el FeTH, A, TRELT T AN [FRIAAT IATIT AR
TS fAReaRdn {48 S feafq @ 1 smaantas qemrae afiglg T svmaaesr aifre
frale T SEIUS TIYAT YUH! TG HATAAA &7 ATA(<eb qdqT qed BRI ATHT
feafa Taer areT FafEedl HaT g | ATdKe ®IAT (GUR THETEEATS TS
IIg TNUHT FIRFT BTHHAA el =Sl TEGT T 7 g | TN T4 Afqich ared
JHIEE G FHAREAT daradd <@+ fgars, Corporate Democracy, Corporate
Governance &I AHTT AT TEEEHT FFIAT ATCERB! HATATATE AT TH FlhT
FTHATE ARTHT FGTHT FFIAT IALRPT FHTATATHT AR qhg 5 FFIAT JMEAAATS IT
=& T A% AT e T S dfge; |

o T
o A UT R0%3
o HrT fAeRTeRT

e Cooperation Agreement on Business Process Reengineering and Automation
Project, 2012

o WWW.0CT.gov.np
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gkfn-rilg Joftki/ c;Gthg / :
z0Go eG;f/ ;ljwf '

RECIEIRIE]
TeE
I ¥ AAAES AR EARE AAATH F | fATaer aieEH aae A
Znfad geeT faeaaAr W= Rad, geaedreT qrAT, A1fq ety e ey forr
HBIAR AT TS T, T AT HT AT qET@® ATATT T BT SITeTHHT qTATHT
TG UTETS | ekl AT BT 9 FAT GHTET Hieerd T i | T
FHTHT TATART AR ST AL [T BTAT AURT 2GS | 79Tl T HIeebl SQnig
T9T ATl ATIR HEA: a&] (S THIR! ATIRAT g ITFRTA ATIR °TeT FGH debehl
faus | fepdfer SmepT feeardqare AT AT T AT FF T HA AT ATAT (BT
T 7 oF aremar A | dR HAsHT fadbreer BRarwder afadig qur SeRTgRT
foameerr TraaTy woaT garyd, WRTRT Arfee AN AcAfae ®9YHT gig g9 aredig ¥
=l fqeaderl TaTHT ATaAFATHT IfqeT ATNT B IeATET qIT ATRNTE FATEHAT
TES T IATEA qMg &7 AT, UF Hedd: fqeadel @aresd ¥ 491 doared quars,
TATCAT JeATEAS fereacepl aoiR fa=diy TATSE T 99 AHAh [qeaddre Tqrerdr g
fepriraT Hwer: afg g%

Nepal PR China Trade Composition

Value in 000 Rs
Export Import Trade
Year Chpina ChI;na Total Deficit
Mainland | Tibet PR | Mainland | Tibet PR Export Import

1975/76 29094 33431 480121 6819 62525 54831 +7694
1980/81 16447 68279 191094 17282 84726 208376 -123650
1985/86 - 97423 301693 163204 97423 464897 -367474
1990/91 - 120737 | 1102390 519040 120737 | 1621430 -1500693
1995/96 9 549312 | 3094379 973041 549321 [ 4067420 -3518099
2000/01 2611 525401 | 6274683 5299187 528012 | 11573870 -1145858
2005/06 108168 784415 [ 6635506 | 5447991 892583 | 12083479 | -11190914
2010/11 328601 417422 | 32014768 | 13621194 746023 | 45635692 | -44889669

Source: TEPC

= guafed, AT U AT ey, fHesa |
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T 4RI AT TATeTehT AT (fqeaa THT) FA (PR & FRS W AT EAATHN TEHT
T HA ATATT L FRIS ¥5 oG BUAT Tl Shawg | TF T Y 99 G991 A7 4250159
AT FA HET AHAAR & FRIS ¥ A ®AAT RN AT | ATATT 0 FRIE 53 A@
QAT FAT | TG HHI: AU AR FA AR qhg &5 TR aM@wg; | ¢ AT
qig TRAT ATATTAH! J1g X AATIF AUH 213, | TN TLITT 00410 AT 7T
A=l el SATIRAT HET 3. 5% UG W AT TEHMAT A AT & 4R 3 &
FRIS 3% @ TEH T T 090199 AT AT qfg &9 15 & [l & 9% Fg §0 a9 T
F ATATT B %Y, T &3 BUS Y& AM@ T TUhT Igeg | T A9 T A T=b] AT
HTET Y aY dfg &% Ul B | TG F ATIRAT Fhg &¢ AT I aTaepT Seardar
AT qlg At AUl @ | THE ATIR ATET g GAAT ATl AT Hoall
qaTd, I ITHET &, AR, Tordaiiaa e Sl J&qehl qcAtdd ATard T ¥
AT =ET g AT aeqid fafadieeor g Age A

AA-HAAS ARG HEd e THATEE

AETEEATS AP TARHAT (AT T AlREd I | [a9as qE1 TG qUH qAH
RIIT ATH T TRl G | TATAT TETE HITHN TAHT TRTIR TANT T TR
II FRUEE G | T TR FRUEE GeT THITH Ehl 3@, |

1. W%ﬂ' HHHET (Quality and Standard):
B HeAhel AT SR] STAATR] WIS @ T JTART T 8eeh a& bl
TUTER. FAUTROT TIReT §75 | TR A AR [qeRur TEhl TURARehT ATIEUS
TITAT FEqEe G ITH AHbH! BRI AATAl TEIEBd [HAAT TSARAT FET FALT
UTSH AHH! &1 | TFHT AN AqTA T 004, F&e@ & AT Quality Standard
FEGHT qqTA T A a;s‘ 3979 Mutual Recognition Agreement IFI= TXehl
B | T ATAR AT A AFRT g aeqehl AR T AR q49T At
T ATl & R Flel AR AUl JHTITS eI =iqar 9= R (FeeH)aT
e Iew | fafrar geer S gwifora gwToreEens Sefd gare eafs @
FHITTHE! & AT [FET T9 ey qadrd & | A1 GRar swehieal ¥
THA AT gATA HAHRMAT AITeAl aEAebl [URAR Tehd AFTHT IcqTiad a%q

| =4
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G¥ S gal IAHIA TSIRebl AR=Tdr (Assurances) TATCHFH AT gSil
T T Feara T feafd TEe | TR A @i ArHiEEeh] U A
AATAR @ i q9T T (07 faaqmT ¥ =iqel griad MerEr= Mutual
Recognition Agreement (MRA) TR §al AUTAH] @I giaty favmrare ST
JHTOTTRT SATERAT FaTerae S febredl g feafq S |

FARTETSAGFATH] THET:

FITIATEA qAT Sanitary & Phyto Sanitary SaTelr IE] AT Ja9Thl Teh IHY qH T
BT | B¢ BT AT T &gkl AT YT Fa1evared 9T Sanitary ¥
Phyto Sanitary THTIGS X =HHebl TSR FAT TG ATFAT T | ATl &bl
=l FSIAT HITST AT IS IcATEABED e TR AT RIS
TEIAT g5 9TEr Mutual Recognition Agreement 89 Afd ST&< & | ATl
ThAH HABH qeAedd Ahrdel SR T FIaTed THITS Th Abl HAbA
TES IR T | T [T ¥-§, 093 AT fqeadqdr 99+ Nepal-Tibet (China)
Trade Facilitation Committee %I F&FHHT AqTerdTE Citrus Fruits =Tl fqead
[T oM % faeprd A=rerg T =l w@eEid 9aer fqeadel General
Administration of Quality Supervision, Inspection and Quarantine of P.R. China
= FERIAT TUHT B, | T JAAT AAAR TATAHT FeeTal, TR JAT 4 Citrus
Fruits o fqearaepl asiTAT qa9T 4139 FaaA | TFH AT I<h Phyto Sanitary

FERITAT FTATET T ETAT TIBTH G |

TATREFE el THET:

AR faeaR T fasraest a1 Connectivity ¥ TaTdR faerae! far= sraeded
USE, | AITA-AFATER] A0S Fiearel TOTA-SA {qeerdehl Sr=rehl STHETEHHT
Y Fe IETIR ATARE AThE®s ATINE TASAR! AT GAT T T Alebebl
WU AT AT T = el fqeaqere s ararar«i-@Er (Zhamu) A6 HI
ZIE PRIAR AREH G | A [FATATSH, THAT T AHIGIATS AThEE A0
TIH] SATIMF BRIEAR AeTadl G |

(§) AT - GHET SATAH (Zhamu) (R} THAT - %o
3)  fowmarsT - B (¥) W@ (Fure) - fersir
%) TR - QF
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Sfeer A aHidhl RO Ifeatgd dT TR TER ATHEEAT ATGITF
TATIRERT (T g7 Febebl W | ATATAHI-GTET HwR fovgdT Ige A quafq
qfehg ATSH] THET, TETH ORI FAA9E TAT FaaAar ea 1 afq qifeby a18 T
TETH BRI AT [@w | TFA &1 ATATT aTehl T FAT ATITRT ATNT TS
AAATS T AT THT dRF TS g @9 U4 Hegl el IRTEH S | 9
TR ATRTEEHT 7 T THT TSH AW G 7 AT F TGTH, Ty T ARRT 5 B |
T &l G T I TR fqeaqrest e T+ Afepw feafq ufq wow | &9 o
Il 77T ¥ [arge®A] Tar JATaRe! (qerd qUAT Foaiy 2R divdig gaaea
ToR ARTEAT g |

TP T SATATRE FFAvdbl [TRTAERT FH:

T3l @y T W AR g deIgHl AT Aaiaedisl o A T8l
TG | TAHT AT ATATARAT X ATTehar gerel Sr=wT THT AT TF THF g
AEYAF G | A AN, ofeby JoT =T AT o= GRS el g% S9TH
T SAT TeoT HIETT TAT TAATHT ATGTT TaTT g ATFLaehT S | T
JAE] AT AUTA-SH MR FGAH Wbl afdeg | HIqqd T&Iebl AT ATeehl
fefeardiar T THT TEATSAAT 3T e Ui TTell SATariel THAHT sl &9 far
TATSHTS TAT RTHIAFI=T SAfehg =T TgaT FTell I [ebTal ¥ AlehReeht
S | AUTCAT g% FE HATHT (AT g TG SR S e Aty
Sfeafga THETEE &l TUTAT SATIRIEwd a9 [’ T Aleheeerl S |

Irara fataarardy atRana ©d saraeike awe:

TATAATE TTEHNT & Aeehl wemiaa ga97 fqeaaqan et Tt ¥ @etare Jura
ATATT TT&T IR ATTT THLTH FRU I TEJe@d! AGR TR AATEYIF ETH
gadl g9 TR B | TII YERARTT THSATEEH] HIqqd Aqmad® T Hiaqd
HATeh! GTATAH [TTATT AU RO AT T A[Aeh! [qeaqaar=ep! SATIRHT A
GST & Tl G | ATXAAHT ATSTh! A=Aed ATIRHAT Non Tariff Barriers d=1a
T IPRANTT T SATEANTE GHET FHAT AU HAbH! AN TITASTEAT HHSAR
SHAT TR TAHH! ATV SAT THLTH BTH TEH G |

IS SATIRHAT GHET THUSH! AMAT b HeAF &1l | §2 U=l AR
farecTeerT AT T HAF AAT AR AGSH | AT AT g B¢F TS

| s3]
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T35 T I TUHT ATIR AR GIEAATs F T Fafaar qaT o 1rer T8
ATTHT G | AT 9 TATART ARNTATE gTTFH T SATIR AT A T 82 Aeehl
1€, Inland Container Depot 3T [HHIOT &1 Hwem: AT Afetadl & |

fea ZATIR WAGAET TF 2004, F (SHTERAT EFHFHT TTHT AT TSH
AT fahiaa ITewdl ATMF faereres AT faswiad Adeee Il IACATE
ATATT §F FA A[E®H! Tariff Line AT 2 IAeTd Tariff Line #T J&iewas
FHM T AR AT W4 T d (R 39eswd 91 el dqar Alqeq
forerfae ITsaEwehl aXAHT TR TAMHN ATNT AR IRAT HHIM: [T TG oo
o fauesr oy | ST awifa R favd @R @eAwr G fadfaq Teeeww
T HAATATS HHI: FATAAT T2 S FHAT JRT A, SATAH, RIS
AT &% Helhel I TRAHT TR AT AT TIT TTLhT S ST faeprareier
ALEEE FIo, ARG, A AMATHT ALeeed ATHH (TR TEEBbT AT
S VIR XA ISR Y97 HIRE AT G | I 9ET A\ GRFRdT a9
2005 HT AIqHH [IHET 35 ATETHT AT FAT ¥ 939 FaT T& & (8 digit H.S.
Code HT) @75 T AR TAT AFAH] TAR FATH HTAHH ATTH (94T | Ih
¥ 93 AEIEEHT TUTAAT (T g e WA a=cqes AT I+ gaT Jurerel ¥ 939
a4l I&] gl J4TeTehl Export Interest T ¥R 9T 9¥ia® (4 digit H.S. Code HI)
AEAATS T TR TTAT FAAH IR JIded TRTs e g el 19471 | a9
TP HT [T =ROMHT 37 5 Aol AqTAdTs |1 A9 GHIHT fqedet Afdswd
faepTaelTel He[heeeehl ATNT AI¥RT HIAHH ATTHI gal I<h ¥9RY qaT TX[e&H]
gl FETAad Iqded RIS T (AT G&Tae ATIE Letter of Exchange 9 WUl
I 090 HT AT T Al d=HT Letter of Exchange AT I&d@d WU 4T |
ITh FAHH ATAR & AIaE 4% Twal T&l aeqes =SaT (Ml & &
B | TS T § EHT a(EEH] HEAHEl aXEe 48T TuITH aedEe
qd, WhHAR MG | ATATHT 9 HaITETe AT Aol (qebrdy wifeig woet
3G | T FET MR aeqeed S WRIR GRAT AFHT aoIRHT Ges FaeT
T3 AHA AR G |

[=7]
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=\ WFRA AlTHH [qhiad TgeEad [aFEdrs TaTS TS Al 29T T&6®
& Jaeadl gade ¥ [oiaar aoiedT Fest Jae qr9d dhA e ATTITae
qfEel Y& T4 ATUHT ¥6Rq TRAEEHT 99 T 8958 (Eight digit H.S. Code tariff
lines) aXAEEH AT T AR IIAT MR FX FALT T HTAFHA ATTH
B | Fiel AR I<h adT ITANHT AN 79I IRhRATs AT Tehl T ITh
e ITANT T F¥ar=g#T Fer R AHFR, 093 T Letter of Exchange AT 79T
IIHREH] qhaTe arforsg qoar AT dred T fafaar aRerar qhere Joreed
ATRT Farfar ITsTgae anerR T AUl 92T | a1 99 Fiagr a9 2093 FEr gred
g B Jooid @ | AU AH GIhR SaTe qad AqebH faepiad Heldbae
ATNT ATTHT T TR AT FATTAT TSR TN qraararaeal FrIHHeEEH
e HE [eoar <8rg qHIsTH @bl dfaw |

9. Hhl AR Hedd a¥awal AR & HFBAT Ilear@d Tariff Lines HeI
9959 TEIEEDT ATNT FHAhl TARAT LI AER TH Al A [qhiad
A& q&E® MHAl g s | AT F&IT SAhl el AT g
FEERHAT Y Tiaerd 9 97 13T |

R Y R HEag™l Sfeli@d qE(eEAl MFN HER Hedd e
wforba® 3W gfqerd TFET aEGEE TEGH | A A A9TeeTe A1 qiaen
W 358 AT AX(Ew (Afed Ml & @R a=q@er) o fataar
FSITAT FEST JAT IS G | STHA( O AR a3eNg 34 Jiqerd §=amr
AEIATTHE TEe® Jag |

ES ETAF TATAATE HTAeh! TSATTHT T T el A&AEeeh] &I F(F ¥ 00 FaT
(6 digit tariff lines) 37T | AL 38& T T&[ ANHT I Iha=g |
TGS & T IGwg, T TATAGE A (BT F Wl el TEe® Wel
R giqerd aEeE Aol =HHbl TARHT I AT T I8 S |

¥, EH ¥PREE T TR AT Aqqare [Hprdl TrIeqar qUa

ATIHIIT T&qe® IO Mg | STEAT Milk & Milk product, Meat &
meat products, Vegetable, Cut flower, Jam & Jellies, Juice, Cement, Leather
& Leather products, Garments, Carpets & Floor covering, Furniture plastic

| 54|
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and wooden, Herbs #Tfe 988 | =M IRFRA JaTH TH 9059 TXIH!
AT AqTeete {qeprdl gage (Heprdl F¥ATiad Export Potential WU
ATIHIIT TEE® AL dfava |

YA AR TAT HHTE T AT T SAaede e

T HAFHT AN TR e JTaed TRIST T A ARHR [gHeir FehId
Tl G A HADH a&Ibl AT AT AT AERRAed Qadr ITeed g4 Taedl g | Al
AT T5 WA ATAHT TERIAT TUITS AT A GRPRS G 3093 | FAAT TR TG0
AN] & AT T G | ITh TERIATHT Jfectiga ITSTeTHT T J9THN T T TR
FTHT JAHT AT TSTS &7 ITh aqd GERIATHT Ifeafad Iearas! (Ha® q=T TR g1
TSR, | AT F I aEIHT IeATT T R FATE TS |

(@®) 997 ®IAT IATEd a&T: (Wholly Obtained)

Q) TEA HT g% U ®YAT G 7 FE HAFATE I TALhT AT ITATIA
TRUFEATE TATSE, | T AR, FTLld, ATaTeAl, Yeberd AU, RTHR
kT A&7 (Hunting Fish) a1 FHAURT T @isior EESl

() IV ®YHT IeAEd a% AT TEF Foal IaTd T W/ YR T Feanad
AR |

(3) YARTHT ATUH A & ST d & IAGHH AT I TART T
Tqiehee; |

(¥) & IATEH FIATE (AIEFTHT Waste T Scrap T TEEE |

(@) ATETF IATET YORAT GRT T 98w (Substantial Transformation): HeAd
IATEA YERAT QTR F=aAT GRTGAT ATgeh FTHT BATRT HUHT (Substantial
Transformation) F&(e® STHHT ¥0% Hed ATHAg WUH aT ¥ Aehehl Hedd
ofiS& (Tariff Heading Classification) ®T GR@d= WUHATE Icaed FHRAT I
Tl AT AT @ | AT (=07 H1, qArs ®1d, ATEs, aaaar 9,
HTS, SSATE I T Had Gedrg™ Hdars A4 Substantial Transformation

THIAA 3T Joedd 7 |

[ IRFHRATE I TRUH I AR Tl ITART TH HAHRA Fearaehl
fTIHER 0 IR AeRd SH &l AT Jedfdebl JHTTIT ST T
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TWERT a1 A AMGHRIF [Hpra draaas | F90 Certificate of Origin SR
T&T TF Original T AT 3 HTA T T FATIA T6S, | -1 G AeTepl A=AR
FHTATATA TCT AT B, | TXAT IJATdehl FHIOTIT AT General Administration
of Customs =T WI"E:’ T ITAeH TRISH FTT B, |

[ TR R GlagTae dHeaH A giew W Aiad 99 Ged-Hed

PHEE
9.

= GBI AU TEEEATS TaT Tl 7 WAl GiadT I a&qaeehl
MYF TAR TAR T AT, [Mhrdihdl ¥ ATATdHRd] THAATS TTHT
FTHT ATHRRT (&7 AT G | THHT ATNT LRI [HehTd, TATA qXHIET
qreloiiep GEATEE [Toll SAhT ATV AT SAMNTh GH HEATEEHAT
TP AT G AEATHT [ATIA ATALAF G AT (RTAThdT TR IO
AT B T Fehr |

I FRFRATE J&TH TR A TR TP GradT Il q&qeeehl AT G
FLIHT AT THT TR TR S | THT 9T TR 30 34 FIqrd qeeept
TEEE I 31avg, | Iqd THHT AN ATIHTH ATH B gada I TaTceh]
[Tl FATeTdl WU T Gfe== T |1 a&iehl Icaraq ¥ [aerEr
T b qAATCHSE BTHT TATAT TEEe HAH] TARHT TET ITLAdT & T
3G | TFY IGHT AN AT aEIgEd! e T4 FIIh 2w, |

T ICHRA J&TH TH 9 TR el aeiewdls THed STA
TN T AT THITTH T (T, Icaahary Sch ol o
SH ATEF G | T AR B0 q&ee, WA=, qXhRl, FAhd
TEIEE SSAdl, BEIbAl, TUW UILMMH, FAMH &, Iiqhl T&B%E,
G a%e®, U9 9ed, HeH(cH, G a%(ew, (MHUEHA oS
A I fafaT a&qe®edl = T A IuAed g AR & giadr
Giede! faeqd SMeRl Higd q&q §ses, IqEd 8 a97
AN T ATAMH THEHT AT JUTAATs THTARRT TATSH ATATF 3 |

TATCART ATHT TRTETHT FFTRITehT THE HaRTe qehl X TR g
(Non Tariff Barriers) o &1 | FFhT AT H ARRRIT Griaiqed TEam

| 9]
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qred R FATAHT @ Gidtg 9T 0 Fg=0r fqamT, q9rer qUrEaR q9n
AT o, 797 FATUETEH, TN FARUATSH TG FHIeTg TR
(Upgrade) I =9 WXHRHI FHIad MHEIET Mutual Recognition
Agreemen‘t"l?r AATF @+, |

SAREEd= g frafaa daare qar a=athar (Meeting & Interaction)
T3Sl Ik I AU HIH & | THHl AT g5 J9ErE AT E
gaffrAuS el THeR afad e 9ar9 T Hell Tl ATarsr 5
THTIHRRT HIH B, ST A9Tedl a&debl Jodel =R JER T {AehrEr
TaGTHT 319 ARTEE [T T |

TUTS T A AR TEARPT TFATIAT I G | T2 IQTA=bT Jrracit
T (0T FEeal 3 (0T g7 Tete sl 98, el T, TeH X
Alfael ARTHT faqeeAT g5 Jerar=al qrara Fara afwafgar e aurs
TS | I=A ATdF Ffgeht 19 fw=ar fadr g3 e fafaar som
F T3 S |

ey arafies:

Trade and Payment Agreement between Nepal and People's Republic of
China, 22 November 1981.

Agreement of Cooperation for Industrial Product Inspection between Nepal
and People's Republic of China, 6 October 2005.

Nepal Foreign Trade Statistics - 2012 Trade and Export Promotion Centre.

Rules of Origin and Related Procedures on Goods Eligible for Duty Free
Treatment of PR China.

[aNE e}

MR ¥ fgema gt fafa= oses
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dfgj clwsf/ / gkindf o; sf]sfof§jog

S QTETST T
q.  ATHE AfgeReRt GRETST T gl
AT AIHT AHTATE AT HUR FiAb] AN AURETT SIURT ATThReEdars A a
ATPR Al | AAGATs HANGd T FFATAG AUR = Agd TATIH HIHE THITTH
weRifEd ATaRd AfaedR T Eaerar § 7T AT g | AT ATTREe T AET
WETH ATTFRINE I faagehl ATTFRIFH Tagd | AT AgHRA AT AT
UT STeHATAT UTUT AT Jebfel T HUHT FRUTATE FaTH TXehT THNTh AlThReedrs
HTSTG | TIA HHT ARIFRATE FATAER TAT FTAAT ATTFRAT AT AIAT fefey
v, T AFE ATIPATE HIAASATHT FTehiah, TrH(ag, T9NTE a7 ATaRTd AfIhR
T v | aare, wTE, dveited afv Herdieae O dad ol AaeREedrg
TlEdTeRRor I, AT fad ¥ TRET0T a1 Jearqiq fa 1 TWehl 9w Aifvg | R
AT AfFERER AMT AT ARG HTAAA AE0, Fagd ¥ ITARB] AL ANCEF
SA: ITART T Al &a7 | Fa TqA AThells ATTHRPT AT T & T 6D, T
TRFRATe D] T I I [T 17, |

AaaAfaR Afthel TqsT T AATErET rEiea dfatege, SeAtag ¥ SaiTe Afer
T | TIATS F T ATTFRAT I ATIRTIRT GACHT THT I | AT IZITHT
HHFE ATIHR TA, 043 B TR AF) o “HET AR Tl SAThebl Sad @,
FHEAT ¥ FARTET qetegd Fqem qAT = Jaiad HAAgRI I TRTH ATHR
JAT AU T&T AU HHE ARl vaRitegd afwr Fepramn ffea sfrer
TR 958" 9T IREINT TN B 9 ARG T WRAT GaYgH GIh TS
Universal Declaration on Human Rights, 1948 ST 7T 9feeiade AR ATThRewdars
eI BT G | TG HAGHT TS T HATETET FSUHT AN b ATIRRBT ETAT
TEH HAE ATFRE JH(qaTs (A AR &7 Al |

AT ATIRTRT TR
Universal Right:— faeaerdy T drafaes Afgar |

= AT (HTA), AT JAT AL AeArad, fHEaar |
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Inherent Right:- ATET e T FHed, ARidied qdr ArATag ATTRR |

Indivisible Right:- @0 AT afsad TH T@(RT ATTHR
Inalienable Right:-  &NTH, Yeblq Tad ¥ T T M IS AT

Interrelated Right:- =T T AaR@Fliedd TICTRl gad T =Tl aid
BNV A T UgaT STHRT &4 oAbl Ui g AT |

HEE ATTRRATS 5T B9l [aiq=T avTHT [q9Tsa T AqTqT T ThT I 918+ |
T g&T FrAaad 9‘05?6‘&!03[ ATIHT Negetive & Positive rights T &FHT 9T AedA
T Ilhweg |

afedl ATIRR AT ANTRE TAT ASTAIAER TR(AHT ATTFREE TS | TTHAT ITSTH!
AETAGAFR I AT THPRIHE 3T (Negative Duty) T& §aT T&AT Teh{cahT
ATPRFT THAT AT Fdd g&dald T+ Ald AeddR TR T | I&AT AR
I ATAT A AGH! THAATR] AN FEIEAT T FHT ATSS, | ST ATqA1 [aegepl
ARIFR, TEHT AT ATHTAATF ATER G &75 | TAATE TAAATE F FAT ATAR
ﬁWWW(NegeﬁveRight)Wlmﬁw EESEI I
A AfgPREEF T T A JIT FAHHESE ATSd T dd Td qgd @@= 99
g8 | Tgdl AT AlPResEdrs HAAl Aal [qUX | Afthd A1 At ReT Heqd T
YR | T ATTFRES AT TIT AIATNTF ATTPREAT TFIieeard gran | e sfrprars
HHRTIHF AlTHR (Positive Right) Al | ITTEITHT AT ATIRET a1 YTAHE &y T
RTETRT ATIRTR THBT HIATAATHT ATNT AT TATIR AT, ATSTHAT TAT HIRAHH A6, |
FHTSATE] ATIRUTSATE [ MU ATTRRBT ITARTHT ATNT TSR] FHeATIRRT aTioce
AT TPRICHE ST Tl g7 | [aaRoncHs =Tl agreaar sranfed aar Afaereat
JCATHITRT ATNT ITSTRT BRI T HRICHE ATHE ATG9TF Tas | Tledl TEATH ATTFR
AT AT TAT IASAN AR ATTBRHET IT bl TXAT AT Bl T STANTHT TSI
FEART T FPRICHE AAE ATAYAF T4g, | ST FoAATH &, T3, TAATSH & ATGHT
et fafeha afAeprare o afrdreT ITARMET 99 TedRT 6 |

T ATTRRBT TBIAh! ATIRHAT AT ATTPRATS ThRIHE ATIFR (Negative Rights),
HFRIcHE ATHR (Positive Rights), AHE® AfTHR (Collective Rights) T HATHATIE
AT (Community Rights) &1 &FHT FTRI0T T TLHT e, T FHHM FIH, 6T T

[20]




Jotkf/ / 1jsf;

TN QAR ATITFRebT BIHT HIAT AfTpRaTs Karl Vasek & THTIH a0 FHT THT
faw | Fenfy AVE wfaer e AT qar fafaer St 99 99 wfrer qEE AEcEE
a1 faearg faars Y & |fepad A= " 9ie @

R A AR, Fifaw afueR (@@ i wF) T FTE AR (AR sfrdr)@
A rear

A At faeaeardl Jehiaer Aftad a7 d=RIfed HTAAERT JaTd TS &6 |
AT AT ATIFR oAbl A=A FIAAR! [a0F &7 | AT e FHgar Aeewar
TUH! A a1 FERTATEE TAR TTHT Aavd T SR &THT TR TRUERT a7 FI<H
ATSTHEH TATAITTH] FART TRUHN g | AT TeATGG T AeT g FUh FF0f
AR AN JATIT TR &7 | AT AT ATTRRATS SATheb! (AebTEH ATNT FaETd
TP TIAT TR T o ATEEdTs GEATT T TETURT AT IATedT T, |

Hitersr Aferepy qvafeard JeTeh Afaem=aT Wiy, sgaferd T quiaa Tesr dfuer
g | HiqdTT 39Tkl A F (Fundamental Law of Land ) & WU FaggRT Jad
g Wiua dfuerResds a9 afieReEr BT Wi | T4 I AREREEE
IATTHT JIARE AT I FAer F TWhl g7 | Hifdss AfIepeT svavaed
Frafegd IUTRT TS, AN, ATH, AHNTF T AEhAb ATARHAT FXF HIdh g
TFS | WTT: T T ATheT HIAATT T WA RIfeId TR AT
TAT ANTRE ¥ AAAINTE ATTPREEATS T ATCHATT LRI 573, | HItcAsh gehehl ITHAR
TSI FTH FRATET (State Action) [a%g AT g7a | TXAT AlTPREwTS HIldH &F
TF FauTae dfrEr a9 | Y ARRIET BEAET TG A A EREedTE q1
Hifeler Eehebl TIHT SHARAT FIRTHT I gAAFS, |

AR LT =MeAT, fod, T@d a1 I 9 FAAgRT A, WA T AT g g
T | AT ATEHT ATTHRepT [SIAT g7 FIAAH AIRETIAT TEvg | T AT T9a3],
STEAT Ud ATTIARAT ATTPR &g | AF: qoI AT UiicTeh &b &g < 9o HifeTh
TFE® WM ATTHR & | AThHATIHR] AR THE TIRATH ®TH HIfAs ghells
fergvg | Hifde EheTs TSP A FIHF FGITTHT T JATIT ¥ STARHT =T T
TAATHT TG BaT T&AT ATTFRATS FAATER g T T~ e, |

FAT &b Ud AN ATTBDR SHATAT AT b HALATIHIGRT &, | HIAAT Sehebl FeITa
AT Gl I AaenfuepTae ¥ & | FIHT ghul Mg Hrafatd ATeed g | AT

(]




Hiferr AfIePTESTEAT STFAATATS YT gae el 9T awaol qRT A g7 | ASHT Faem
AT bl FIAAGRT I3 Bhells ANIKE ATTFRD! ®TAT fqgeg | TSae, HAAl
S ¥ ARMNE ATIFR Th ARl TRIRF & | HIAAT ATIRR HTAAGRT AT & T
TET ANRE ATIFRB] JeATAH [ARTEaA a1 [STedl FARTATHT TUR AT T4 Aleheag, |
fehiTa T aiT =t (Mt S, IS 9, AR FRER T, Hare=ar
AN fasTeaT AfgerRe® UA FAAaTE Y& g AT Jehicel T&T AfTPprars AT
AR ATy | T ANRE ATIPREEd AaATIRRATS TG | ANIE  ATTHR
ftaT FEAR! T AFFATIRR AT FIAAHT 97 g | T qo AWRE ATTFR
HAFAATIFR g aY T AHAAAIER ANNE AfTFR &g | ANNE Afadr AT
ANTRFEERT AT ASYEEGZRT TATHAT ATITRR F |

3 AT ATHRPT ATARAT Fagrraee:
HFE ATTFREPN THTeedrs § AAGATTFREl IR [qgreaepl AT fefgwg | T
fagre® MHaR 81 -

o TqeFaaTIear (Universality)

® I (Inalienability)

o fauree T q™fHEA (Indivisibility)
o =aHIdd (Interrelatedness)

e I, JUHAT, WI=dl, AFATT qIT HATET, JeWTaRfgddrdrg afq A=q
AP RB! ATIRAT [FgTiepl IHT (o7 Ficbweg |

¥ A ATTHRET AT TTHT AT FATHEE:
TATTRT & |
e Magnacarta, 1215,

e Petition of Rights, 1628 (3TIRTT),

® TRIVCETHIU UH, 9%¥0 T 9%¥Q,
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Bill of Rights, 1689,
HANERT TAAATH UM, 0%,
ATHAATIHREBT BTl STHOTIT, 951,

HY<h ACTHLH! qSM07, 4R¥Y T AAT ATTPREB! [qeaeqrdy ey,
R ¥z,

AT TAT ASTANAR  ATRRATAT A, §R8& T AT ATHTT,
AIEHITH ATTHRITAT T, §RE% |

T IFaesd 9 ATasiiaeRe! b Hecaqul e Haus S |

AT I, 1594 - AT I AR A,
FIE FHAT 9520 - 9 ATIR A9 T,

afe I, QoY - 9 AR Jide-d

T FHATE® 532 T 909 - Jgah! GaRIaTE WHEEdls Jor3 |

ASEHED TITAAT TT T 9R9%-9%95 AT AAHRIHH] AIHR FIETTAT Ieot@1d
forepTar AT A= AR FIEAAT GTTecAebl THE ATITHR THA AAHIbR! ATTHRT FIETT
AT | I 3% HI qTEcd IrHATGRIA] HETHied S AURT 9y | A7 sreegrene gdd

O o C o
HITA AT bIIPT TAblIHT HecdqUl dNTTT [HeAT |

q

HIAE ATIHTRBT ATARAT TETEE:

Q)

T &AMIHR (Domestic Jurisdiction):- AT HITHATHT EXI&T T
(UN Charter) &I &RT (9) |

WMET IUARS] AT (Exhaustion of Local Remedies):- #=a=ieed

[epTaAT ST AT IR FA g | A

ATIPRBT TATHRAT- T&ar qrafaepar fag Karl Vasek aT@ dF JebeAT
FATeha TUBTAT BT ATUX <] [EATH ATTFR THT THFT & [ B, |

]
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(i) el q&ATRl AfIHR (First Generation Rights):- ICCPR 1966 HT
Sfedf@d ATE qAT ASANAD TR

(i1) T Q&ATR AR (Second Generation Rights) : ICESCR, 1966
AT IfedAtad AT, ATHINTE AT qEhiqe ATTHR |

(iii) ~d9r q&TRl AlgHR  (Third Generation Rights):- UaIegarel
AfI®® Right to Peace, Right to Development, Right to Healthy
Environment 3T(< |

(iv) =T Q& AgHR (Fourth Generation Rights):- FHEHT faame
T 9T3+ AR, T s Afgedr e |

A1 wfudReEAd e dfudr @fh wWad TR TN T g T
I FET ATPREER ITAN TH FHEH! ATALIHAT I AUHA THE
AfIFR (Group Rights) I A= =g | ATCHIUAH] ATIHRR, FTEhHidH
AgFRe® T fawpaaradl dAd#Res Afh Tadrd START T T9a gar
THEH! ATALTHAT I8, | T 1823 AT 9UH AHA ARl q9d
AT S TR HIAT S0OMIa T HBraAS—rd /e AThRdrs
R AR T qg &R TGRS |

(¥)  oTcH e iR -TEderargds AT Bfaad ek T, e,
TTATSIE T AIER(AE (b T AT ATTPR ATTTF G |

% @ T we e

fa e AMadiwa gI9es | [ 9% AfgeR TUHe IJ9drs GAY STaaerd B
TAT AT, ATHINAF TAT AEHIAE IERATH IAT fdgeg | AT AfgdR qaT Hifds
HAAdEE ATTATST Td =aRawaied JUhiel ANk, ST, ATdh ATHIITS qdqT
AIE(Teh  ATTPRPT T A=A Higd grad | (99 FRIaTs A=A € a9
9% AT (el ARTERIFERIT B0 JRT 947 | 99 933 AT aHmEr qual 7ea
ATIPREF [q9d FFIATS i ISRl [TehTehl SATTRRATT FiTagar =l | JEer
TSI [T AT FHATAR IR AT g U THATE A ATHR TdGT 8
AT s, | e R A AT GHErdeR fedw T diwd g1 958 |

[%7]



Jotkf/ / 1jsf;
©, WA AgEREFE THE faeee

T R ¥Y AT T Tk TR Hed I¢9d Hitelsh Wd=Idl Ua WA ATdeRaTcTehT
FEE ¥ q=aifsa onfeq e giafi=rd T qusrer ArHaefasRe Ve, Jagq ud
ATHA T HIh AU JUTCATRT HEcaqul T Il S | I ALHUTT HeTaHTel
afedl 9k F9 4%¥c & SR Q0 HT HHa AghRIAedl fqeaqeardl araomas S
T | AT T ATYIE ARG W AR AR FledTag Txarast (2 | sreay a7
AE AfFR TAT WA A YA T AfdE T AR TSI BIHT TEHIH]
FTATIAT TRERFTT ARG FAAS T AR BIH] T g9 TR B | I5qd
YUY FIATEIT TH A 9%%% AT ANRE TAqT AT ATTRRATIE T T
T AT, AHEINE ¥ AIeRiae ATeRara=dl Jaamas T ggadl Jaaraaes d UF
SO Ao TR WUH el "uunaAded A1 GfdeTIaeEal AiHied @eddrs
International Bill of Human Rights 7R 9+, |

S, WA AGPRAFE THE GIch ACAUT ARTErge® I fadel sraad.
(@) AR FAT ASIAIh ATTRRIAFT T=aeiegd gfasmas, 925& (ICCPR)
T IEHE Uegsh ATo@e®, 1%%% ¥ 9%5% UTARTITHT HUH! HaedTeedhl
FEATIIT T 45 AT & TWhl A ATdhR FrFTqew! Ha=dT T A=
[epTaHeTe S HA g FaedT gRT 5 H TRTH F |

o WY AfydpRAFT Hed T&asl (Core documents) HT AT
gieTara 9T T (T Y /% FHT)

o IRAST FANR:- ATHIAHR! GETHAT TR TLHIAT TIET T&RTSTA
AP TERTSTATS ATATHY RIS |

o THIT I ATHAT TATHR Tl FTTATHT AT Fiveehl TeT A
EOH, T ITARB THIG A, I IR ATATS T&T I
HFR RN g, INER, ATTRR Al Il farga |

() AMYF FTHISE AT AEhidd  AGPRAE Il A=aieed  rqsma=
(ICESCR), 9%%%

o TITh ICTHH ATfdep TAT ATHTISI TR,
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(%)

o 3Tk, ATAITSH TAT AR ATAIT (5 FTH):- THATT FATEIA
FAAF EAAT Y-4, TUHAT ATafaed gfqaad qer T |

T ATTFREAFIAT T (CPC) 425% T TTHT T2 WAo3F ATAEES,

000
o o PR WAITHAT Ychs Y-% aUAT ATafge ideaed 99T
T |
T YT AT HTATT FrHATAFIT A=ARIZT Herared (ICEARD)
Q%4

® 45 A1 X TEHI ST AIHE IJ~HA ATATAHT I TehIReRT
FTATIIT FAAGEHT AqTatad gfqaad -3 FuAr faqud, avax
TG FIA T R IO (&7 I Hichel Fad1 3 |

JIAAT TIAT A FY, ARG a1 ATHASAF FdeR T g [aagehl
HeTatT (CAT), 91R5%

o ITATd® Ylqacd ATAAT [aegehl AHIT (90 TIRT HUHI) AT ¥-¥
FYHT T9T T |

o AT F=IR (JTHTAHRT TETHAT TR TLHMAT AT

® AT IS (FTHITHT FETHAT FETehR TLRHT HIH)

AfEATTage T YT HTHTIE® A T GFa=dl Ferdi=a (CEDAW),
9]9% ¥ ATeTd, 9%%%

o HigcTiasghl HIHE IHAT HFH(A- Th% ¥ TUAT TeRTLEA
srafd gfaasd e THAT T WiegE ATE AR Hudls o
SR FHINCTHT SATERITT Il [ad Al THT Tl 3 |

o Sfeafgd ETATHN ATqARTH FIH ALAE TSTIAA HIFAHT HTeTeh
TIT ATAS SATTBTBT TFATT T YT T ATATATTRR oo ATATRT
AT TH B |




Jotkf/ / 1jsf;

R.  WIHT AERIFAE! AT BIAAR AITAHT HI I

g9 R09% AT ETAEFT T IR Tl AT ATTFRAF HeTa[rIe®dl ATHGH
TMieerehr B | f.9.3093 90 (T 9’34y, fedw@r 9¥) UN #7 I 9udis Ae Afaer
TRETeHT AT FIE THA qed THI Aa<dT (qoiar AUH! G | T AGEATHT JaTered
A AfTFRIFI AR HAAH Fraraad 9 g8 qiaae T4 A 3 |

Q) T ¥ T B A el ARIE ATTHRATS § A AT AL FrAT=a=T
T aeT |

() T ATERIEET AT AIEEqed 98 9% GeAfd  SATCHT e

Sfeafad GUA=AHT ATAHATE HTATAAT T TFLT |

AN qIT A5HIae AdeR (ICCPR) ®1 Optional Protocol @¥TAT WUTA T&T WTehT
FHATT ATHTATTRRATTHT HETAIeed qUTART ANChe®adlsg I Fied  Aeavidel
AqVE AR AfafaaT @ik I fam At usr g | ariitea gerateasl SaaedEs

FTATAAT T TFIIHT TERTEEwH AT 35 (@I (IH0T) T |

(P)

Ushcaaral 9@t (Monism Theory): I8 fOgreaehl AR A=
BT ATHET PRI W AUl Td: ARG BIAAAT TATAROT AUH]
AT | AT g FIAA aATS W@ Tad | IITEIIHT AN FHICEH |
79 fagr=aarg Transformation Theory 9H 9+ | I8 fag=AT =X
fftar 1A T AT FTEAAE TIE FAT JOTAT TS, |

Zaamer fag=a (Dualist Theory): 78 FGLRUTHT A=AMIT FIAAR! TaT
FEATATT T AMTT FIAAARE AN &7 T | AHHT AR AMTT FTA
¥ FRARITT FTAA el HAA YU g9 | AT FHA e g5 | G
FH TS Al FETAfRIFT TaRITE® qN] TREF O Jades @
A=A TR 3T FIAAT | AITATA T AGRATAT A1 A=a=Aead
FAA AR TH TdRg 99 FqATS AT FIATHAT FAA TG AT
AT FHTET g | TS TqATS Incorporation Theory I Alv=g | T4
fgT=a J=rerHT T IWMEEAT AR, THAT, TATTT B | GIh AR
(SIATA) o ATE ATTPR TIT TIAAT FETATaATS AT S8THT AR T
Il AT ARTFRIRET TH, 4285 T418 Ith UAH! HILE® R 6T
2000 3@ AR e faaT |

L<e]



ETHT J9T AUTeTHT g9 fagreaes teang e (ramR) & fagra auwmsusr g |
AqTAB] AAH FTaeTd, 053 BT gRT 4% T e TF 0% P THT  FTATAHT
A AIHR FTATEITHR TH@ &S g | TAHRT TR R(Q) AT A9 bR
T&T YUHT o ATehl FRT TATAT BTG SHTHT AT AfIRT FATTART ATHT
AR BEEFH TR Bl AR Beleg ¥ ToaFavdHl F{rgehl el q9Ted
FAA & AR] g AAT G | AT FaeI] A=RIeT HAH Monism Theory
[epe T@HI @ | THT R BT IJUSHT () AT FEIAE WIb(q AU TR AITATE
TUH F Aleare TOA THRST FF I9 I a1 IR IF S T IqFhT
FATEATR] AN FAA AT TIA I86 A A& Fivd HrAaqq bl AT
TFHRA AT AT FIAA TATSH FRATE] AATST T6S, A AT TH G |
TGFT AT FATT AT ETHT GEATHT Fairoa ARTATATE HETaedl e
Y (HUTIehT AT IR a@dT 9i9 & | AHeE BT 1A JuTell USA %1 &l
Monism ¥ & 9% Midway Approach fdR TUHI AT &7 |

Rq  FUTHHT ATHAATIER FATIAT T FAAEE:

HifeTh EehehT TqHT TIT GLFR ALT(HF FTAA J00%, TATAHT FAH AT faamT 009
o AT THaTh Tagrea oT=avid el ARTPRBT BTN, F9Te ATIRTSAH! T, 2094
T TR FiGLT, 3099, o Hiicieh gebebl AL b AUYTT ATl ATIRTT T GITeT,
R0%S o W WIfA® ghbl FATATHAT (b TAT Bghl AH @3 | Sh Araure
FHTHATH EHANT Hiedl, ATAATAHT, Ig AR TAT ATGH AHINTE BIH T SR
el feqer fafaa fadw egawen = @fes T FERHE fAvTEr FagRTaTE aHd
ATCHATT TR faT | T Fiaam el GHIATRT geb, Ta-AdThl 8o, hIoaN] ~ATAAFT
AT eh, THIAT B, JUTHHTAT (aog bl geb, RIS gebeartrad GaaTi-eh
FHAHT UM TWH T gRT &5(1) T () AT TaF GARTEARA T Araslqeb [auaAm
SR GEATT FaTod AaTerd Fa9T T Ga AW Fed TEhl {37 | aerAe aoas
AATATIHRR FTATEAT TH IS ToAd FBAAT G477 T GERTT IAeE (F TR
&R T |

41 HAAT A
Q A AR |iedrE, 0%
AT Iecfagd R0%\9 Bl FiaeTTel TATHT T Behaddl Aldith
TTHT ATATERIT T TTE FFIAT Feb, ST T AT YREATEFIAT
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g, AledTHl g, ATHIS AT &, FATST [96GH BF
T U] ghe®dl AT RN gRT 908 AT ITARB! ATHT
I FaTee ASTATHAT SITHH ATHLTHRT FTY TTHT (a1
fagrma qar AiqesHT Fwieed T ThlcHSE GT=Thl AT HITHATh]
=T RN FHTAEN, AT T AINTHT HAHAAT T I B, |
Jaer afafeh grRT 939 T 43R A1 999 9 AT AT Adhr
ATARTHT AR ATAT T ATAT ARIHRET FFAT FIE T
g U qqh] FATIHRT HATaIb] AT (AT HTH Hdqed
T ATIHRBT FALT T G |

AN ATFR TA, 09

Jqd  ANNEHT  ATTRRE"d] FALT T Ih  AdhREEH!
Chlqirqq"idnl F*ITﬁT YAddad steleIdHT SUHEIRHT Sl aﬁ'ﬁ"f gdET
TH B |

MG AT ATTHR ATAT TA, 0%

AT ATTRRET TIRATHT, f9.7. 2049 7T Itk U Awiid AXaHTcHS
AT AUHT T AT AIHR e aAfaqiciesl AT fqaea fa
i =T |

FTaAT STfaafe I U, J04%
& ATqAT difeaars Uhpdr@as afqaid wRIg ¥ IT=R qeeliead
fSTeaT aTadare 9T T Fichel A<l Tl B |

FTAATART FFIFAT U, 0¥

T ATASNABIATS ATH, STrHGAl AT GiEaTehl g T I
TS @lerd WA=l THA &I T Gg ATl ~ATTTOTATRT LTI
T G |

5T/ T, R0¥z:
IO ATHFHT §F ATFRB] FGLIT T SH AT a1 5H
FATATATE ITAR I g AT TR G |
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(©)

FIAAT FeTaATEeaw4l U, 0K Y:
FTAAT FiATATIT TR A T&ThT AT BTAAT HeTIATR] SFad
Tl T |

AR FHAEAAl UA, J0%Y:

T FAATH] EheATs TAATHT AT bl Hecdqul FIAAT HALIEE
Tl T | GIERT GoAATRl Fhebl HAEAT FIA TATTH G |
AT T FTAAT TR Afeeh qAehl OF .9, Q0 7., AT
TATTGT AT ATARIAR (=) TH, 0%, AHE ATdHR AT
TF, R0%5, 38 AT UA, R0¥% A 9 fqanfadr tHes T
fraamadies aoAr 9% AMFHIeR @A T TagaE s
AUH B | T HAAT ISTARH AALATATS TATARRI TS o
T AAATIRR IJoduqHT IAEHAF FEAFHH Foaedd T e
[epTae® FHA Ted B |

Q4R THEATCHE HIITEE.

AT AGPR T ATERIPR A (F.A1T, Heard Hrarad)
e afaq s

afte wfger s

AT AAFATIRR ATANT, 9i= &3 T A IS Hraad
AT AfgpRgreET FH4g qiAfd

fr fo fa /e stfuep &ew, #TA Hebrd

A AT JELTHT AAAAIDR HAR] SHTEIT

AT I AT giqesr

Fer AigdT HTAAT FRTAr |iAfd

AtgPRIF q ArAldes
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(@)  HETATANIahTRl BT

(%) A= ASTAd ¥ AIded AeTAde®

AT FEER gF ARTFR AR T Fagasd! dqTNT AT TR Fradi ava sifasr
AT F AT (R059-3090) FEAAME TWH T | TLAR [a5gHh FIh ICHU
e F9eaTe IRd HUH & | TIEHHAT 9T AEARETH FEed aqad 3w
TXHT HepTIE®, Aariftad ¥ AMGT TR AXHRT GRAE® THT AT ARTHRPT FRET0
T agaAr Braefier TE S |

Fradir IeTHT (R0%0R5-30%R190) & HIME ATIFR ATIARTH (TRIReTATs HTa=a=al
TS, A ATHR H1 IMad ITAR, &fqqid T qAT AIHR a9 THeTs avgd
T G AETAR TWH G | FHATAG gared AIradare fafdae= Agesdr dwritgd
HETATIhT HACATEEER] HTATEIT Ta T ATTPIRebl AT AR AR ATThIaT
ot fafaemerer fawa War g | 79 faafaerar ke e freg Atk
qrearedHl IHTETH  RHISH T HETHT HId  Algerardl afvadars qrard
FIAATET et AT e g | fqeaw T faeg e A=araa quasr o fagan
AT ATTRRATA=IT HETHA el aRT QU () o (Ul ATAarahieead! AMST Gled el
T MY AT &9 ATTpRATIRET SHARATR] ATEAT s FHATed BT T Afed FTHTaT
el JTEETAATEAR gAI AT Tl B A AARTH THATA0G TATTH AR AT
AT UH HLHT AT HETA AR FIATEaTH] AT FAT TATST (M 2ATCHE AT
ST TRET G | T FaAred ASTATA Tvalbl AIRR igh Fare, WGl AThR,
TGT (TR ATTRR, ATAANART ATIBR, STHbhT ATTRRATAT (e TS TR RT
FATAAT LT FIAAR] AAEGHT FHA Fiveehl TIRATATIR  ATAT T AT ehehl
ATTBRRT JATA(T Tl T |

Q0. AYTAHT AIHAATTFRE! THEAT TAT FAA:
Q) FUSEATR] FER( TG TTH,

(k) ufteT AFa AfgER SN W Aifqra Muges garEeRr &9

FTATETT & THDH |

(3)  grae YEMIFRIe®H] TarhefedT T Javaldcadl AHTe
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(¥)

(1)

Tl TREATRT ATRAT FHSIR TEH,
EeATdT TET (=TT e,
TRFTAT T AT TARRATS TEATT T FER(TPT faepra AT

FHEATIT ARTATHT (MUTE FHA TATIHN EGHT FATEIIT & AdDH |

HAE AT &7 TS IUSHT YIcTed g aTcTaRul age TTeH |

A FHTITHERT I &

Q

93, fae:

qe T FW FRATE, GEuE ¥ FEAR garedaratd gad

AT AT ATIHR ATARTRT T & fawmifeer wraf==ae a=arg afvea
I |

A ATTBREPT &THT HTH T AT [AHTTeEd TR NIEHd HH
FRATEIATS B FHEIEAIT ATeg T dfa forbTaHT ge=reples AAT T |

ATt AT ATTHR ATARTATS ATAATT TelebebTd T ATTITSTH T (eIl
FHT [erE T |

FeTAdR! [T FATEAT I THTIHTT TATI |

A ATTFRIFIAT BT TS(HT T BATAATA STg faqad |

HAHIF ¥ HTIRd FHITD AR [T T FTHIHIHAT e o |

ATEATERT qTeT=ReHT AHd ATTFRIAFT (0T AT T |

IV AfadRedT gerafd T aftgd, deaifted ¥ AT A FA, afv aRhiaes
T UTIERI TIAhl THT [qerd MTRUST 90 ufd A\g 997 91+, /HaG J=ieaad,

90%
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HUEII T T HIHF ATBR oo TS HIRATEIb! STIRTAT TS A(hURT AqZdT
S | TS TATT AT B, | AAHT TATAPT A CH FTTT ¥ FoA(eTd Tl HIAA
HE AfarraTeredT faeaeardt Srvuraer srERer h 99 ffaHwr A wfrerars
Hifeter gehepl ®IHT JeATATT [SUHT T T T FEAMHT AN Faled AITATATE =TT P
TERTAATRT T GTASE [GdAT STl [qUhl faadesr Ao famas afusr ga=
TRUATAR FaT=d ATATAE (b AT HAATES TUHT Bl | AT(, ATATAS AT
TIEHaF ATTPRHT TAT Al gHHT GHIAT T FEHT G qUH B | TdTHHT
YT gRT 3R /T FUH] GNP FTARD] 8eb HIATAITHAT HIAh gebawer=a
fafa= gRTEEHT ATRT “BIATHA] FILIT AT FHITH” A Gragraed Aiiaaar gar
THT BaT dq ad [aUTHT TAEEHRT AR FaLqT T A ATThRSB! GEAT T
TERTAHT [ahTa THIT ATTH! HET FAATATRT TAT EH G | ggargs] [AFH 2
fereprarerT ATRT Fcg fAequr qor HAtHard JTaRT 3 991 ANREseR! afg=rd T @Sl
T YT FAAE ATART GHA T8 TUSETAATHT I T4 TEHIT T TEHTABT FEBIcTeh]
forepTe T TSRl ATALAHAT &l |

gead qraa

o MIT ATMTF FTDBA (0%%), AIME ATAERATEUT Frq AHA, FHIE Ufag
o ur.fa, wrsATSt

o ooy Fadr (R0%Y), TITEH, TAATATYT I GHIAI ATFA-AHT AHRES, IA0
THTITH, FTSHTS

o TUEYATE [RIAT (R0%3), TAMHA FoATAAH AAAH AAATe®, AI HITGH
BT, FTSHTS

® FWERIER AIA (0%5), TIMEH, sqaeaw < faarq AR g9 araq gr.fe,

.

e ST TUTS THT (R0K), ARG AT AR, faemdl [=de TSR, HTSHTS!

® YK ULHY (003), WIh TEHY AYRAA TUUEw, LUAA. SH F=A0
[EEIR]
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AT qTSA (043), ATAWMF AARINEA HTAA, TAT 1T, FISATS!

ST, VFREHHR 25 (J0%Y,), EAE &1AH TgAANHE TETE® (A ATTHTRT
TAYRATE®RTT), CEMID, F9Te

ATPIEF FAETUT, T3, J0%KIZY T R0%5ISY, qUTA TIHR
Prad ST (R0RVKE-R0%R180), TITA AFHR, AT AT ATART

IS (R FHT (AT HHE) (R0%Y), Wddlia® WTare STaRes,
IR FTSHTSK, =TT

Dr. Hari Bansh Tripathi (2002), Fundamental Rights & Judicial Riview in Nepal,
Pairabi Prakashan, Kathmandu

Surya Prasad Dhungel & other (1998), Commentary on the Nepalese Constitution,
Delf, Kathmandu

Sachadeva & Gupta (2005), A Simple Study of International Law, Ajanta Prakashan,
Delhi

AT FEA qOAHT ([0 3hew), Fared Aqad, T91 |

o]
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Aol Jrfafafiis -

q. aurel-dicl AR AT TogaNad! foraafor UR o1

ATHTHT =i ARHRB AT TAT Wi s GedNTHT AT qear awame (Container Frontier
Station) @I [HIT F YRET FUH B, | T FE@T T=TEh! RTATATE Q0811 T AT
AT AT FATAR dfera A7 Ao st T Feafar aered ahare Turad aiit et
SIS HETHIEH ATF ST FIh &THT TR F2 | T T ava<iMe ¥R gaa? &raherd
HIAUH T | THAT T TCF {53 91 AAAEF MSEs (FRET THT ) qiehg THG raar
I EE, | T AT A2 e (AT HAqheTe ATUH ATAaTed MSeEd r=adrd
AT TR T T edT TERNEH goe, | TFHT A1 ATHT g [HerredT oy afa
qd TR S YBRAT Teiare § FH TR AEas] A9dh 9oens | I8 G 8T
TATA-=IH GIAT ATHAT Aaehl WERTAT (Congestion) TAT S=IATE YHATHT g el
ST AHEATH A g8, | I IRATSTATAId dTe qeal Taeieard Tara-=d Qe
PR TATFAHT ASF AN THA (R TR FEAHA ekl B | T @l aaI el (A
FA ANTHT % AlEATNTTHT TFI g7 A& qMEUaH! B, |

2. olUIeT-ARAdId URdgd Afeard! aididbror

YT ¥ ARAAE e 00% H G~ qRded divdehl GHATANT Tal 1 093 &Hl
STAET ¥ HFH BIAH AT Giodehl Article X1 T TTATATHR AT9TH THdT W T
I<h HITET Afed G 00 P TG ¥ GEHHT AT AATHLI TRUHT B | Ih TRAEH
TTvehT TATT TATHUTHT SATNT hawiceh 1T AR Letter of Exchange #T&TT J&TH 14T
FT I TRTHT 937 | IF Letter of Exchange AT AT dhare AT0rsd q4T ATdfl
TATATHT Arad AT ATTANT Aol ¥ ARAH qhard IR AXHRE! AT T IAMNT
HATATHT Arad AT TH. AR A SEATER THTHT 93T |

3. A QANUR a2AT ATdRATd JABsNd o1 Afdifd arce

JATAR] ATARE TAT AARTT SATIR TAGART AN THAATHE GFAT HIAHH
ToATATH] T3, ATIR TAT TRAEH TSI B0l &FHT ArR-TRhN [Ahaewdrd

404




ATATSIAT HTATAATHT FATARIAT ATTING T AMIAAST BB ATNT ATOST JAT ATIfT
HATATR AAaasdh] ALAAH T ‘MG AR qAT ATATATT FSSH b0 FiH(T
(National Trade and Transport Facilitation Committee)” &7 TRTHI G | F9TA AIHR
(FAFTAAT JaTHHAT T FT0rsg qor AT9fd Aierq) & ffd 0818 &1 Hoaar
Tfed S<h AtAfaar arforsar qar Arqfd "ol atd gage, SR a9 aREaed
HETIET ¥ AT qoT Aiad AR FeATT HeleETdl 9e Jrades, 99, UM, 9
ferer drsta, foTor qar aramand, & faewra T 9l [gera Aearaded arivad &7 adar
Yeqred G TG AMBTATH B | GIATTHT TR (90T, Jq1er 0 T3, 24791
qqT T Yaga &es, AT SUSRHTSA ATATAT [aebre AHAfd, 9T IRaes qar fery
LT HHAT [ATHISHT Iea&ard FafAfae®ars Tud GeTAT THTALT TRTH! F |
SATIR eS0T H1A I AT I &=kl GY<h JATHATE G g hRTeATs AR
T T AHTTAT TSI &l ST ST AT IURT AT HETHE, T9Tel IANT T,
I TFR AH HHY T A9 he FIATed TAAUAAH] TeAe Id I I8 AqdT
MRUHT B | FAHTR AT FAGEHT ATIR TIT TRAET &Tdls A, qaof adls TaTeAh]
Fefirer amaRerg yiaeqdt sren fafa= gy qur AR el e g9y T,
TR TIT TRAGHHT &THT Ao ANATd T9T IRARTT FIRFT [F0TH FHATHIE
FI ARTEL Y& I, FEET T_E, Frad? ha W, TETH, GSHAN ST&dl TR
JaATaRE®H] [ARTH] AN TEARIHT (A T SATIR T[] SFHT (ATq A=
ToT fgelT FednTare TS T THTEHN] TFel Te=rad T4 g S |

8. fdva QAR Agcda®! ifddd AGRIT AGIA INCETO! WRITRIGHN Al
A SIHAT AUTAD) Tl I 3Mfddd f[dpRid INcd! *MUR IRIBGRGT

fdu=ran ftea ot
T R09R FI fe9=R 9% 3@ A9 (999 ATIR AFSTHT ATTHH [Tehiad e 9Teweh!
TRTHETETAT 99 (LDCs Consultative Group) 1 FATSTHAT BAI TUHI T | FRIGaT

§hl Afqws faepiaa AT BTEEIaTe WATSIehed BEdTeRUTE T HTelel  ATTHT i 9
YT AT TH THEHT FATSTRHT STTITHT FH THITS, | GAToThed AR AT
[a9d AR FFSAIT ATIRTTG (a1 RRASEHT ATTHH [qehidad ITSHT TR
TAFRET [aTae®Eers IS [STFHam] qIThl HTIAT ATTH g |

(1]



Jotkf/ / 1jsf;
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