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(b) Exemption from payment of all customs, duties, taxes,
cesses and levies of any kind, whether at the border or on
movement within Nepal. This exemption shall also apply
in respect of vehicles hired by the Project authorities or
their agents or contractors for movement of goods, matenals
equipments, machineries etc. for the Project.

4.05 (a) Expatriate personnel employed by the Project shall, except
in the case of negligence or wilful act, be'immune from legal
process in respect of all acts performed by them in their
official capacity in the execution of the Project and enjoy
inviolability for all papers and documents relating to the
Project;

(b) HMG/N shall not levy any tax on any Indian national or
Indian firm employed by the Project and its agents and
contractors; and

(c) HMG/N shall exempt from_licensing fees and from payment
of customs,duties, taxes,cesses and levies of any kind, goods
for household and- personal us, including means of
transport for all Indian personnel employed by the Project.

o~

4.06 HMG/N shall exempt from payment of contract tax on all
contracts connected with .the Project.

4.07 Contractors ‘of the Project from India shall be free to import
any amount of Indian currency that may be deemed necessary but
~shall convert it into Nepalese currency at legally recognised exchange
sounters for transactions inside Nepal for the execution of their work.
They shall be allowed to repatriate their currency holdings which
shall be converted into Indian currency by the Nepal Rastra Bank.

4.08 HMG/N Shall ensure expeditious grant of licences, permits

and Similar. other authorisations necessary to enable the Project

authorities and their agents and contractors to execute the work
« relating to the Project.

4.09 HMG/N shall make necessary security arrangements for the
protection of the Project personnel, including contractors, their
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[ families and their personal belongings as well as the materials,
equipments etc. at various sites in Nepal, including transit.

ARTICLE V

GOI shall endeavour to complete the Project within 3 years -
from the date of commencement of active construction of the Project.
The Project shall be taken over by HMG/N as and when various

phases are completed and rendered serviceable.
F

ARTICLE VI

6.01 The Project authorities or their contractors shall be allowed to
import from India skilled and semi-skilled labour to the extent not
available in Nepal. HMG/N will make arrangements to ensure that
the requirements of unskilled labour for the Project are fully met.

6.02 HMG/N will extend all possible help and cooperation to the
Project authorities in the maintenance of peaceful labour relations
and the safeguarding of the personnel and property of the Project in
the event of any labour dispute.

ARTICLE VI

The Economic Cooperation Wing, Embassy of India, Kathmandu,
shall administer the Project and monitor it both financially and
physically and shall also provide all liaison with HMG/N and inform
HMG/N about the progress of work and expenditure incurred every
quarter. The Frist Secretary (EC&A) of Embassy of India, Kathmandu,
shall oversee all financial, accounting and audit matters of the Project’
including preparation of budgets, financial reports, expenditure
statements, etc.

ARTICLE VIII

For the purpose of reviewing the progress of the Project and
removing the bottlenecks, if any, there shall be a Reviewing
Committee consisting of one representative of the Embassy of India, ™~
Kathmandu, one representative of the Ministry  of Industries,
HMG/N, one other representative each from the participating
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AGREEMENT BETWEEN HIS MAJESTY’S GOVERNMENT
OF NEPAL AND THE GOVERNMENT OF THE REPUBLIC
OF INDIA FOR SETTING UP AN INDUSTRIAL ESTATE AT
RAJBIRAJ.

3, PREAMBLE
His Majesty’s Government of Nepal (hereinafter referred to
as “HMG/N"") and the Government of the Republic of India
ﬁ(hereinaftcr referred to as “GOI”);

Being desirous to cooperate with each other in promoting the
economic development of Nepal; and willing to set up an industrial
estate at Rajbiraj with the aim of providing and promoting facilities
for development of small scale industries based on local resources
of agriculture, horticulture and forests;

Have agreed as follows:
ARTICLE I
GOI agrees to provide HMG/N financial assistance to an amount

of Rs. 150 lakhs (Indian currency) to be utilised before April 1990 for
setting up an Industrial Estate.at Rajbiraj (hereinafter referred to as

7 “the Project”).

ARTICLE It

The basic features of the Project include the following:
a. Construction of ten sheds of 3000 sq.ft. each with a
provision for additional 8 sheds in an area of about 15
hectares;

b. Construction of facilities for banking, post office, dispensary
and other utility services like overhead water tank of 65000
gallons capacity, two tubewells and power station of 500
KVA;

c. "Construction of civil work and infrastructure for a Common
Facilities Centre in a covered area of 9600 sq. ft.;

d. Supply of plant and machinery for the Common Facilities
Centre with facilities of Tool Room, Documentation, Library
and Testing as may be mutually agreed; and

e. Providing technical knowhow and guidance.

: (9)
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ARTICLE 111
GOI agrees to execute the Project through its agency designated
for the purpose and to provide requisite funds in Indian currency
as grant for the purpose in conformity with the provisions of this
Agreement. The financial assistance provided under this Agreement >
shall not be utilised for the payment of any customs duties, taxes,
cesses, or levies of any kind.

ARTICLE IV

The two Governments shall make efforts to expedite the executio’
and commissioning of the Project. Keeping in view the necessity of
expeditious and economical execution of. the Project, HMG/N agiees
to the following:~
4.01 HMG/N shall make available, at the earliest, the necessary
land for the Project and ancillary facilities like roads etc. free of cost
and free from all encumbrances. Timber and wood shall be made
available by HMG/N near Rajbiraj free of royalty and all duties,
taxes and other levies. Other building materials 1equired for the
Project such as sand, stong, lime-stone etc. shall be allowed to be
quarried from suitable quarries within easy reach of Rajbiraj and ~
shall be free of ‘toyalty‘and.all duties, taxes and other levies.
However, the obligations of HMG/N as mentioned herein shall be
subject to ecological and environmental considerations and needs.

4.02 HMG/N will provide foreign exchange needed for the purchase
of machinery, materials, equipments and vehicles for the Project not
readily available in India or Nepal against allotments made in Indian \
currency by GOI, : ﬁ

4.03 The Payment of compensation, if any, and settlement of claims
and - disputes “arising from Section 4.01 above shall be the
responsibility .of HMG/N. The financial assistance to be provided
by GOILshall not include any payments made in respect of such claims
and disputes..
4.04 HMG/N -shall provide undermentioned facilities in respect of &
goods, materials, equipment, machineries, transport vehicles, ete.
which are required for the execution of the Project:—~ -

(a) Expeditious entry into and exit from Nepal;

(=)
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~Governments. The first' Secretary (EC&A), Embagsy of India,
Kathmandu, shall be the Member Secretary of the Committee.

 ARTICLE IX

1o When any goods, materials, equipments or items of equipments,
machineries, transport vehicles etc. purchased by the Project are not
required for the Pioject, GOI shall be allowed to bring them back to
India or dispose them of in Nepal without any let or hindrance. If

E they are brought back to India, HMG/N shall exempt all such goods,

materials, equipments, machineries, transport vehicles etc. from pay-

ment of all duties, taxes, cesses and levies of any kind. However, in
case of those items which are purchased ‘under foreign currency
arrangements provided in Section 4.02 above such exemption shall
not be granted. If HMG/N wants to have any of such articles for its
use, it may be transferred to them on mutually agreed terms. If they
are disposed of in Nepal, taxes and duties pursuant to Nepal law shall
be levied on those articles. The'sale proceeds or the depreciated value
af such articles which have been either disposed of by the Project

2 off transferred to HMG/N'shall be credited to the Project accounts.

N "“ARTICLE X

In the event of any legal action arising from activities under
-ken in pursuance of this Project, HMG/N shall assume full respon-

.ibility for the defence of any action in Nepal and ensure immunity
from garnishment or any other legal process or title to all contributions

K made for or/property and benefits derived from the execution of the

Project.

ARTICLE X1

Any expenditure incurred by GOI before the signing of this
Agreement which has come to the notice of HMG/N in pursuance of
the' implementation of the Project shall be debited to the overall grant
under this Agreement.

IN WITNESS WHEREOF, the undersigned  being duly
authorised by their respective Governments, have hereto signed this
Agreement and affixed thereto their seals.
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Done at Kathmandu on this 18th‘day of Janﬁary, One Thoﬁéand :
Nine Hundred and Eighty Seven A.D. in two originals,‘each in Nepali, )"
Hindi and English languages, all the texts being equally.authentic. |
In case of doubt the English text shall prevail. 3
- For His Majesty’s ~ For the Government of the \
Government of Nepal .= Republic of India
Sd. ' _ Sd. —~
Lok Bahadur Shrgstha A. R: Deo
e Secretary /Ambassador of India in Nepa.
~ Ministry of Finance
T,
¥TW AW =
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