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Agreement
on
SAARC Preferential Trading Arrangement (SAPTA)
Preamble

The Government of the People’s Republic of Bangladesh,
the Kingdom of Bhutan, the Republic of India, the Republic of —
Maldives, the Kingdom of Nepal, the Islamic Republic of Pakistan -
and the Democratic Socialist Republic. of Sri Lanka hereinafter.
referred to as “Contracting States”. MQ_ti‘Vzifed by the commitment
to promote regional O

Co-operation for the benefit of their péoples, in a spirit of
mutual accommodation, with full respect for the principles of
sovereign equality, independence and territorial integrity of all
States; | ' |

Aware that the expansion of trade could act as a powerful
stimulus to the development of their national economies, by
expanding investment and production, thus providing greater
opportunities of employment and help securing higher living
standards for their population; ' (oY

Convinced of the need to establish and promote regional
preferential trading arrangements for stren gthening intra-re gional'«\-\,\

economic cooperation and the development of national economies, -~~~

Bearing in mind the urgent need to promote the intra-
regional trade which presently constitutes a negligible share in the
total volume of the South Asian trade;

Recalling the direction given at the Fourth SAARC Summit

(?)





















G ¥3 IRINGHTS ¥Yo(F) A0S TOYF ATT Y Pafy 0401519
more favourable treatment exclusively to the Least Developed
Contracting States as set out in the following sub-paragraphs:

(a) Duty-free access,exclusive tariff preferences ordeeper
tariff preferences for the export products,

r
Ny

(b) The removal of non-tariff barriers, y
(¢) Theremoval, where appropriate of para-tari‘ff barriers,

(d) Thenegotiations of long-term contracts with a view to
assisting Least Developed Contracting States toachieve
reasonable levels of sustainable exports of their
products, :

(e) - Special consideration of exPOI‘tsifmmLeast Developed
Contracting States in the apphcauon of safeguard
measures, '

(f)  Greater flexibility in the mtroductlon and continuance
of quantitative or other restrictions provisionally and
% _ without discrimination in critical circumstances by the
Least Developed Contracting States on imports from
other Contracting States. 2

_ ARTICLE-11
N Non-application

Notwithstanding the measures as set out in Articles 4 and 6,
~~  the provisions of this Agreement shall not apply in relation to
o~ preferences already granted or to be granted by any Contracting
State to other. Contracting States outside the framework of this
Agreement, and to third countries through bilateral, plurilateral
and multilateral trade agreements, and similar arrangements. The
Contracting States shall also not be obliged to grant preferences in
'SAPTA which impair the concession extended under those
agreements.
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ARTICLE-14
Safeguard Measures

Ifany product which s a subject of a concessionwithrespect
to a preference under this agreement, is imported into the territory
of a Contracting State in such a manner or in such’ ‘quantities as to
cause or threaten to cause, serious injury in the importing Contractmg
State, the importing Contracting State concerned may, with prior
consultations, except in critical circumstances, suspend

—provisionally without diserimination, the concessions accorded

ander the Agreement. When such action has taken place-the
Contracting State which initiates such action shall simultaneously
notify the other Contacting State(s) concerned and the Committee
shall enter into consultations with the concerned Contracting State
and endeavour to reach mutually acceptable agreement to remedy
the situation. In the event of the failure of the Contracting States to
resolve the issue within 90 days of the receipt of original notification,
the Committee of Participants shall meet within 30 days to review
the situation and try to ettle the issue amicably. Should the
consultations in the Committee of Participants fail to resolve the
issue within 60 days, the parties affected by such action shall have
the right to withdraw equivalent concession(s) or other obligation(s)
which the Committee does not disapprove of .

ARTICLE-15

Y N Maintenance of the Value of Concessions

Any of the concessions agreed upon under this Agreement
shall not be diminished or nullified, by the application of any
measures restricting trade by the Contracting States except under
the provisions as spelt out in other articles of this Agrcement

(19)
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ARTICLE-18
Withholding or Withdrawal of Concessions

A contracting State shall at any time be free to withhold or to
withdraw in whole or in part any item in its schedule of concessions
in respect of which it determines that it was initially negotiated
with a State which has ceased to be a Contracting State in this
Agreement. A Contracting State taking suchaction shall notify the
Committee, and upon request, consult with Contracting States that
" have a substantial interest in the product concerned.

ARTICLE-19
Consultations

1. Each Contracting State shall accord sympathetic
consideration to and shallafford adequate opportunity for .
consultations regarding such representations as may be made by -
another Contracting State with respect to any matter affecting the
operation of this Agreement.

2. The Commiittee may, at the request of a Contracting State,
consult with any Contracting State in respect of any matter for
which it has not been possible to find a satisfactory solution
through such consultation under paragraph 1 above.

ARTICLE-20
Settlement of Disputes

. Any dispute that may arise among the Contracting States
regarding the interpretation and application of the provisions of
this Agreement or any instrument adopted within its framework
shall be amicably settled by agreement between the parties

(93%)
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’ ' Annex-III

RULES OF ORIGIN

RULE 1: Originating Products - Products covered by preferential
trading arrangements within the framework of the SAPTA imported
into the territory of a Contracting State from another Contracting
State which are consigned directly within the meaning of Rule 5
hereof, shall be eligible for preferential concessions if they cdnform
to the origin requirement under any one of the following conditions:
(a) Products wholly produced or obtained in the exporting
Contracting State as defined in Rule 2; or
(b) Products not wholly produced or obtained in the
exporting Contracting State; provided that the said
products are eligible under Rule 3 or Rule 4.

RULE 2: Wholly produce or obtained -Within the meaning of
Rule 1 (a) the following shall be considered as wholly produce or
obtained in the exporting Contracting State:

| (2) raw or mineral products extracted from its soil, its
water or its seabeds:' b

(b) agricultur_él products harvested there; 2

(c) animals born and raised there;

(d) prodixetéﬁbtained from animals referred to in paragraph
(c) above;

(e) _products obtained by hunting of fishing conducted
there; |

(f)~._products of sea fishing and other marine products
taken from the high seas by its vessels; 3/4

() ' products processed and /or made on boards its factory
ships 4/5 exclusively from products referred to in
paragraph (f) above;

- (h) used articles collected there, fir only for the recovery

(‘i";)
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General Conditions:

To qualify for preference, products must :

(a)

(b)

Fall within a description of products eligible for preference
in the schedule of concessions of the SAP’T A country of
destination;:

comply with the SAPTA Rules of Ongm Each article in a
consignment must qualify sepdrate]y in its own right; and
comply with the consignment conditions specified by the
SAPTA Rules of Origin. In general, products must be
consigned directly within the meaning of Rule 5 hereof from
the country of exportation to the country of destination.

Entries to be made in Box 8:

Preference products must be wholly produced or obtained in

the exporting Contracting State in-accordance with Rule 2 of the
SAPTA Rules of Origin, of where not wholly produced orobtained
in the exporting Contracting States must be eligible under Rule 3
or Rule 4. \

(2)

(b)

Products wholly prbduced or obtained; enter the letter “A™in
Box 8.

Products not wholly produced or obtained : the entry in Box
8 should be as follows :

1. .~ Enter letter “B” in Box 8, for products which meet the
origin criteria according to Rule 3. Entry of letter

- would be followed by the sum of the value of materials,
parts or produce originating from non-Contracting
States, or undetermined origin used, expressed as a
percentage of the f.o0.b. value of the products; (example

(3%)
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