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N
BETWEEN
HIS MAJESTY’S GOVERNMENT OF NEPAL

AND
THE GOVERNMENT OF INDIA

A,
Fy

His Majesty's Government of Nepal and theiGovErhnent of

India (bereinafter also referred to as the Contracting Parties),
-
Animated by the desire to maintain, deve%épJand strengthen
the existing friendly relations and co-operation between the two
countries, ) \

Recognising that Nepal as a land-locked country needs access
to and from the sea to promote its interﬁhtia@alJtrade,
Foe. . S

And recognising the need to _£AQ@*L§EQ£ the traffic in
transit. through their territories, y ;;- Ve o

Have resolved to conclude a Trgéﬁu.qf Transit, and

Have for this purpose appointed as their plenipotentiaries
the following persons namely,

&

Shri Gopal Man Shrestha

Minister of Commerce F &

for His Majesly's Government

of Nepal. F i
a?Q& e

Shri P. Chidambaram e
Minister of State for Commerce
for the Government of India
77 &
Who, having=§xc§nﬂggﬁ their full powers, and found them good
and in due form, Wave agreed as follows :
-,,F,;

ARTICLE I

The Contnhctiqg,Parties cshall accord to "traffic in transit”
freedom of L#gnét& across their respective territories through
routes mutual ]y agreed upon. No distinction shall be made which
is based on iflag of vessels, the places of origin, departure,
entry, exgl,:dggggnatinn. ownership of goods or vessels.

3 ¥

. ARTICLE II
& W N

(a) Each/Contracting Party shall have the right to take all
indispensable measures to ensure that such freedom,
accorded by it on its territory does not in any way
infringe its legitimate interests of any kind.

(b) Nothing in this Treaty shall prevent either Contracting
Party from taking any measures which may be necessary for
the protection of its essential security interests.

st wEr Q0T Seggfs W @ ae

"
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ARTICLE III

The term "traffic in transit” means the passage)of goods
including unaccompanied baggage across ‘the territory of a
Contracting Party when the passage is a portion of a complete
journey which begins or terminastes within the territery of the
other Contracting Party. The transhipment, warehousing, breaking
bulk and change in the mode of tramsport of such goods as well
as the assembly, dis-assembly or re-assembly/ of machinery and
bulky goods shall not render the passage offgoods outside the
definition of "traffic in transit" provided any such operation
is undertaken solely for the convenience of ‘transportation.
Nothing in this Article shall be construed as imposing an
obligation on either Contracting Party to establish or permit the
establishment of permanent facilities on its territory for such
assembly, dis-assembly, or re-assembly.

L . [ ] 4

.,

Traffic in transit shall bp-q#aggﬁ‘ﬁnpm customs duties and
from all transit duties or other charges except reasonable
charges for transportation and suchH other charges as are
commensurate with the costs of serwices rendered in respect of
such transit. 4 e

ARTICLE V

For convenience of traffic “in transit the Contracting
Parties agree to provide at oint or points of entry or exit, on
such terms as may be mutually agreed upon and subject to their
relevant laws and regulations prevailing in either country,
warehouses or sheds, foruthe storage of traffic in tranait
awaiting customs clearance before onward transmission,

>

Traffic in trapsit shall be subject to the procedure laid
down in the Protocol here to annexed and as modified by mutual
agreement. Except in cases of failure to comply. with the
procedure prescribed, such traffic in transit shall not be
subject to avoidable delays or restrictions.

ARTICLE VIX

In gfhdrhfﬁ-enjoy the freedom of the high seas, merchant
ships sqilins“under the flag of Nepal shall be accorded, subject
to Indian laws and regulations, treatment no less favourable than

.that accorded to ships of any other foreign country in respect

of matters relating to navigation, entry into and departure from
the ‘ports, use of ports and harbour facilities, as well as
loading and unloading dues, taxes and other levies, except that
the provisions of this Article shall not extend to coastal trade.
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ARTICLE VIII

Notwithstandingtheforegoingprov1s1ons.31therContractﬁng

Party may maintain or introduce such measures or xestrlctluns as

are necessary for the purpose of

(i) protecting public morals; 4
Cid) protecting human, animal and plant life; ¥,
(iii) safeguarding national treasures; LS8\
{ iv) safeguarding the implementation of laws.meiatlng to
the import and export of gold and silver bullion; and
(v) safeguarding such other interests as may be mutually
agreed upon. "
ARTICLE IX

Nothing in this Treaty shall prevent glth r. Contracting
Party from  taking any measures which may be necesaanv in
pursuance of general international conventions, whether already

in existence or concluded hereafter, to/which wit is a party

relating to transit, export or import of pi}txcular kinds of
articles such nas narcotics and psychotropic substances or in
pursuance of general conventions intended toiprevent infringement
of industrial, literary or artistic property or relating to false
marks, false indications of origin or olLher methods of unfair
competition.

i .
ARTICLE X =
In order to facilitate effective and harmonious
implementation of this Treaty the, Contracting Parties shall
consult each other ragularly.‘“

This Treaty shald come iﬁf% force on the 6th December 1991
and shall remain in force for a periocd of seven years., It may
be renewed for furthar periods of seven ysars by mutual

consent., subject to such modifications as may be agreed upon.
Done in duplicate in'Nepali, Hindi and English languages, all the
texts being equally authentic, at New Delhi on the 6th December
1991, Tn case of doubt, the English text will prevail.

4 _.-' o ‘
(Gopal Man Shrestha): {P. Chidambaram)
Minister of Commerce . Minister of State for Commerce
for His Majesty's for the Government of India

Government of Nepal.

£
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PROTOCOL
TO THE TREATY OF TRANSIT A
BETWEEN 4
!EPAL A!n 1”“;& _"-“l.\,
Y
¥
¥ ‘.:,_ ._u."'\
¥ | I!! v
La nc Article V /A
: The following warehouses, sheds and open space, or

such other warehouses, sheds and open space as the
Trustees of the Port of Gdﬂcuﬁt& may offer in lieu
therecf, shall be made availahle for the storage of
transit cargo (other tham hazardous gcods) meant for
transit to and from Nepa. th?ﬁugh India in accordance
with the procedure cont in the Memorandum to the
Protocol. -

(I) COVERED Accoumagjfgn

*A' Shed Kidderpore Dﬁbks-‘Cuverxng approximately
(including 'A’ Annex) 3135 sq, metres.

Shed No. 25; szderpore ~ Covering approximately
FNy T\ - 4425 sq. metres.

CalcuttglJefty Shed No.8 - Ground Floor,

(II) OPEN /SPACE

et o
Open.land at Circular - Covering approximately
Garden Reach Road- 4332 sq. metres.
Fy X
d 78 ™
/ Resadential cum office ~ Covering approximately
“"land space at Haldia 2000.00 sq. metres.
Open-land space at Haldia - Covering approximately
4 Dock interior zone 6985.00 sq. metres.
2 ;\?héu&hnve storage facilities shall be given on lease

b} the Trustees of the Port of Calcutta (hereinafter
referred to as the Trustees) to an undertaking
' & incorporated in accordance with the relevant India
& | Jﬁpw- and designated by His Majesty'’s Government of
ﬁ!_ "~ Nepal for this purpose (hereinafter referred to as the
§ o Lessee}.
o & Sy
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3 .

(44}

The terms of the leases to be enLered into between the
Trustees and "lLessee" shall conform to "long-Lerm
Lease=Godown" and "Commercial Lease-land-long term" of
the Trustees. The leases will be for twenty-five
YEHRT S

Kidderpore Docks herth No, 25 shall be ‘mssigned by
Calcutta Port Trust as a preferential berth to the
lessee on commercial terms as applicable fpom time to
time to Shipping Lines of India, if such a lease is
finalised within six months of the signing of the
Treaty,If ,however, this oplion is not exercised within
this periud. charter vessels carpying traffic in
transit of Nepal may be assigned to 25(K.FP.D. berth on
a priority basis, to the exLent‘posa;blp

The lease rent shall be detgrqinéd in accordance with
the Schedules of Rent Char a:ldetermlned by the
Trustees-in-meeting from tii < time.

The transit carge shall b&zsubject to the levy of all
charges by the Trustees in accordance with their
Schedule of Charges in force from time to time.

The lessee would be permitted to own/or operate a
number of trucks and barges in the Port Area in
connection with the storage of cargo in transit in the
said areas,subject to compliance with the normal rules
and regulations applicable to trucks and barges plying
in the Pert Area. .

The Collector of gultoms. Calcutta, in accordance with
the releyant provisions of the laws and regulstions.
will provide the lessee for a Customs House agent's
licence for the clearance at the Port of Calcutta of
traffic in traneit from and to Nepal. If a licence is
also required from the Port of Calcutta for this
work,Calcutta Port Trust will provide such licence in
accordance with the relevant provisions of their bye-
laws/regulations-.

The owner of goods or the lessee, if authorised by
owner, msay under the supervision of the proper Officer
of the Indian Customs @

(i) !,mspect the goods,
(ii) separate damaged or deteriorated goods from the
rest,

£ { " >
(4ii) ysort the goods or change their containers for the

rpose of preservation for onward transmission,

Py (1v) deal with the goode and their containers in such

e manner as may be necessary to prevant loss o1

| | AN g3
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deterioration or damage to the goods.

10. The warehouses shall function during the normal
Y working hours under the supervision of Officera to be
provided by the Calcutta Customs Hause. Where,
however, such functioning is necessary outside the
office hours, Officers for superviﬁlag would be
provided by the said Customs House on paynant of the
prescribed fees. <

ET. Wi efe

B All traffic in transit shall- .
(i) pass only through the following routes :

(a) Calcutta Galgalia_

{b) Calcutta Jogbani &~
Calcutta Bhinnnazar W
Calcutta Jayangg
Calcutta R‘gx«lu .‘!\
Calcutta Hhuuinwa
Calcutta h&thn; %
Calcutta Nepal'ynj Road
Calcutta Gauri-Phanta
Calcutta Banbasa
Calcutta Tikonia
Calcutta = Jarwa
Calcutta Bhitamore(Sitamarhi)
Calcutta Naxalbari(Panitanki)
Calcutta Sukhia Pokhari

()
—

o~ — — —, — — — p— — o —
O B rTR MO QO
N Tt St T T S S ot e ot g

provided that :

{a) These routes may be discontinued or new ones
qﬁdﬁﬂ,b: mutual agreement.

{b) Bulk traffic such as fertilisers, cement

eétc. moving by rail shall pass through’

i Calcutta / Narnyanpur Anant route or any

». other agreed route subject to prior

““intimation being given to Customs as and
when such movements are anticipated.

(ii) Comply with the procedure as set out in the
memorandum annexed hereto.

(iii) Comply wath any other detailed regulations which
may be prescribed through mutual consultation by
the Contracting Parties in keeping with the

i nature of the commodity and the need for
expeditious movement and the safety of transport.

<&

2% Wherever enroute it becomes necessary to break bulk in
respect of consignments in transit, such breaking
shall be done only under the supervision of the
appropriate officials of the Indian Customs.

JTFJTFT?‘IEJ@UT ERI L Tfvuafg AT @R e
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35 All goods intended for removal in transit to Nepal
while in the process of removal to or from the
warehouses or other storage places that may be leased
out in Calcutta Port for the storage of such/goods and c
also while in storage or under the process of packing, ~
sorting and separation etc., in such waféhcuses or
places, shall be subject to relevant In@i%n laws and
regulations. ' 7 B

4. The procedure in the foregoing paragrgﬁhs}%ﬁall apply
mutatis mutandis to road transport with the following
modifications: y 2

(a) Arms, ammunition and hazardouiuéﬁngo shall not he
allowed to be transported by read.

NOTE : With reference to hazardous cargo exception
could be permithedf ﬁgﬂ may be mutually
agreed., £ "

=

(b) The truck shall hgvejﬁ[pif?@r—prgof container
conforming  tc specifications tc be mutually
agreed upon which isicapable of being locked and
sealed. The Containerifﬁggll be locked by the
locks of Indian Customs. ;

(¢) The individual packages shall be sealéd by Indian
Customs. ‘?“ =

(d) Conditions at {(b) and (c) above shall not apply
to non-sensitive bulk items as may be mutually
agreed upon.

(e) Sealing of individual packages may be dispensed
with when they are imported packed in recognised
containe}s{‘ﬁiovided the entire contents of the
cont&in%{ are consigned to the same consignee and
container' is sealed and the provision of (b)
above 'is complied with.

A ) Wl 1 Qﬁiqtruck breaks down, the nearest Customs
Officer‘ﬁhall be approached with least possible
delay.

(g) /ARy other mutually agreed modifications that may
be c¢onsidered necessary from time to time in
Efﬁpect of the procedure for road transport

y =4

o S

it gﬁei%ég%ihg each other's relevant laws, it is agreed ~
. that the Contracting Parties will take all steps to
~ Prevent deflection of their mutual trade to third
“.. countries and to ensure compliance with the procedure
for the transit of goods across their territories.

operation.

6. In order to facilitate the movement of traffic-in-
transit, additional means of transport and facilities,
mutually agreed upon, may be added.
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MEMORANDUM !

-

In pursuance of and subject to the provisions of the
Protocol to the Treaty of Transit, His Majesty’s Government of
Nepal and the Government of India agree that the following
detailed procedure shall apply to traffic in transﬁt

ROC -_
i 3

When goods are imported from third countries for Nepal in
transit through India, the following procedure shall be observed
at the Indlan port of entry (herelnafter called the Customs
House):

b (a), Transit of consumer goo@s, and specialised materials
for consumer goods imported for Nepal shall be allowed
against import 11cences 1ssﬁ-d by HMG.

.-

;

(b) In case of goods otl‘ig’:{:h&n those referred to in (a)
above, the Royal Nepa e Consul General or Consul at
Calcutta shall furnish the following certificate on
the Customs Transit Declaration :

"I have verified that the Goods specified in this

Declaration and of the' quantity and value specified herein

have been permitted tg" be imported by His Majesty's

Government of Nepal " under Licence No....:....:.dated
" 4

NOTE: I. His Majesty's Government will arrange to supply
through the Indian Embassy at Kathmandu to the
Collectors of Customs - concerned, the specimen
signﬂtuné: of official/officials who sign His
Majesty's Government's import licences. It will

~alsq ,darrange to have one copy each of import
[ lfoenmes issued by it for such goods, sent direct
““to the Collector of Customs concerned.

NOTE :1l. This requirement will not apply in case of goods
for the import of which into Nepal no licence is
required Under the laws of HMG of Nepal.

2. At the  CuslLoms House, the Importer or his Agent
(hereimafter referred to: as the importer) shall present a
Customs Transit Declaration containing the following
particulars

{(n) Ship's neme, Rotation No. and Line No.

{b) Name and address of the Importer.

(¢) No,, description, marks and serial nos. of the
packages.
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Country of consignment, origin,if different.
Description of goods.

Quantity of goods.

Value of goods. &

HMG's import licence No. and Date 4

Route of transit.

A declaration at the end in the follow1nﬂ word5°—

L = =T
S St St St o it "t

"I/We declare that the goods entered hereﬁr=@re for Nepal
in transit through India and shall not be verted enroute
to India or retained in India"

"I/We declare that all the entries made {hexéin above are
true. and correct to the best of my/our knowledge and
belief".

8 I 1

"' %W - Signature.

The Customs Transit Declavatﬂpm gﬁall be made in
sextuplicate. All copies alang/ wlgk Nepal Import Licence
wherever required, shall be presente& to the Customs House.
The copy of the Nepal Import Licenee so presented shall be
compared by the Customs House with the copy received
directly from HMG of Nepal.

Consumer goodé and specialised materials for consumer goods
must be removed to Nepal sheds within free time, if not

.already put im wagons. An duthorization with removal

instructions of the owner for the purpose shall be
necessary for removal.. The Government of India® will
continue the arrangemgnt with the Trustees of the Port of
Calcutta for increasing the free time for Nepal's transit
cargo including con;a;pgrised cargo te 7 days.

The Customs House/ shal] make a percentage examination of
the goods to check yha;her the goods are in accordance with
the Customs grayslt Declaration and conform to the import
licence wherever sueh licence is required. Goods for Nepal
as covered by the said licence and also in accordance with
the Customs Transit Declaration shall be approved for
onward transmission. However, in making such examination,
avoidable delays shall be curtailed to the utmost in order
to expedite the traffic-in-transit.

NOTE: 4 “The percentage examination referred to here means
. that a percentage of the total packages in a
consignmenl will be s»lected for examination and
B that a . percentage of the contents of. every
one of the packages comprised in the consignment
will be examined.

Fax,

- = &

s
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The goods shall be transported from the Customs Port of
entry to the border post in Llnaed railway /wagons or in
pilfer-proof containers (to be pro\lded by /the importer)
which can be securely locked. The containers. or wagons, as

the case may be, shall be locked and duly sealed after the
above examination. Individual packages in ‘such wagons or
containers shall not be sealed except where consumer goods
aor specinlised materials for consumer goqﬂs are being
transported or where the goods are to go to Nepal by a
roule where the railway line does not reach upto the last
town of the border. g

Where goods cannot be transported in éldihd wagons and have
to be transported in open wagons .or flats, detailed
identifying particulars shall be recorded in the Customs
Transit Declaration. y . \
"Small"” consignments of traffmé in translt will be accepted
for booking by railway from. QDB‘nythe agreed warehouses
leased to Nepal Transzf and “Varehous1ng Company Ltd.
provided the minimum load.cond n as applicable in Indian
Railways is satisfied. .
©-

The goods shall be covered by an insurance policy and/or
such legally binding undertaking to the satisfaction of the

Collector of Customs. Calcutts, in the manner indicated

below: oy,
r 4 - :

{a) Goods moving b& rail upto the border shall be covered
by an insurance policy for an amount egual to the
Indian Customs ‘duty on such goods. This policy shall
be assigned_kg_th!'Collector of Customs,Calcutta, and
the amount shall become payable to the Collector in
the evenffq!%ghe goods not reaching Nepal.

{(b) Goods moving by road in trucks belonging to Nepal
Transit (& 'Warehousing Company Ltd. , or Nepal
Transport Corporation shall be covered by an insurance
poliey.for an amount equal to the Indian Customs duty
on such goods. This policy shall be assigned to the
Collector of Customs, Calcutta, and the amount shall
become payable to the Collector in the event of the
goods not reaching Nepal. In addition, Nepal Tranmsit
*imd‘"nrehousing Company Ltd. shall give an undertaking

oﬂthe Collector of Customs, Calcutta, to pay the
difference between the market value of goods in Indie
and their c.i.f. value plus Indian Customs duty in the

/| ‘event of the goods not reaching Nepal.
I{( A i
Ne) Goods movimg by road: in trucks other than those

““.mentioned at (b) above shall be insured for an amount

Wi equal to the difference between the market value of

ﬂﬁﬁﬁ?ﬂ@ﬁ"ﬂw&ﬁ)ﬂﬁﬁ fvuafy 7 AN )
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the goods in India and their c¢.i.f., value. Thisipolicy
shall be assigned to the Collector of Customs,
Calcul.ta and the amount shall become payable to the
Collector in Lhe event of the goods not reaching
Nepal. 4 i

NOTE: 1. In respect of goods belonging and consigned to
His Majesty's Government of Nepal under (a) and
(b) above no insurance shall be required provided
an undertaking or a further undertaking, as the
case may be, is given by Nepal Transit and
Warehousing Company Ltd. in/ kieu of such
insurance.

A No such requirements will be necessary in respect
of goods carried by air® without transhipment
enroute or in such casgs, as may be mutually
agreed upon. e £ oz,

ik In the event of goeds: earried by rail not
reaching the booked destination, Indian Railways
shall, where liable as carpiers under the Indian
Railways Act, pay the c¢.i.f. price to the
importer.

10, After the Customs House is satisfied as regards the checks
contemplated in the preceding paragraphs, it shall endorse

all the copies of the Cudtoms Transit Declaration. The
original copy shall be handed over to the importer. The
duplicate and triplicate will be sent by post to the Indian

border fustoms Officer and the remaining copies shall be
retained by the Customs House. In order to avoid delay in
postal transmission; duplicate and triplicate copies of the
C.T.D. along with copy of the original railway receipt
shall be handed over to the importer or his authorised
representative in & sealed cover; if he so desires. This
facility shall however be denied to the importer who
defaults in the prqduction of these documents within a
reasonable time tonthe Indian Border Customs Officer.

11. 1n case of any suspicion of pilferages, traffic-in~transit
shall be subject to checks by the Indian Customs during the
period that they are fin transit, as may be necessary,
particularly ~at the point of railway transhipment from
broad-gauge to metre-gauge.

12. On arrival of goods in transit at the border railway
station, the sealed wagons or the sealed containerg as the
case may be, shall be presented to the Indian Customs
Officer at the station, who shall examine the seals and
locke and, if satisfied, shall permit the unloading or

afaafarar qgor (e frunfeg A7 AN g
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14.

breaking of bulk, as the case may be, under his
supervision. The importer shall present the original copy
of the Customs Transit Declaration duly endorsed by the
Indian Customs House of entry, to the Indian Custioms Border
Officer, who shall compare the original gcepy with the
duplicate and triplicate received by him and will, in cases
where the seals and the locks on the wagons er containers
and on the packages where required under para 6 are intact,
identify the packages with the correspending Custons
Declaration and, if satisfied, will endorse all the copies
of the Declaration. In cases where the seals and locks on
the wagons or on the containers or on the packages are not
intact, or there is suspicion otherwise; he may examine the
contents.The goods shall be delivered by the railway only
aflter clearance as above by the Indian- Customs Officer at
the border station. The Indian Customs Officer shall
thereafter through such esco:Ls:qf‘gupervision as may be
necessary ensure that the goods/cross the border and reach
Nepal. He, or in cases where there is. an Indian Officer
posted right at the border, such officer will certify on
the copies of the Customs Transit Declaration that the
goods have crossed into Nepal.The Indian Customs Officer
shall then hand over the original copy of the Customs
Transit Declaration to the importer, send the duplicate to
the Tndian Customs House at the port of entry, send the
triplicate to the Nepalese Customs Officer at the
corresponding Nepalese post and after it is received back
duly endorsed by the Nepalese Customs Officer, retain it
for his records. X

If a consignment in. transit is received at destination in
more than one lot, the separate lots of the consignment
covered by one Customs Transit Declaration may be presented
in separate lots and .the Indian Customs Officer at the
border shall release the goods so presented after necessary
examinat ion and check of relevant documents and goods and
after making the necessary endorsement. In such a case,
the Indian Customs Officer at the border shall send the
triplicate / copy of Customs Transit Declaration to the
Nepalese Customs Officer at the corresponding Nepalese post
only after release of the entire consignment as covered by
the Customs Transit Declaration.

In cases where the duplicate and triplicate copies of the
Customs Transit Declaration are not received at the Customs
Office of exit, the Indian Customs officer will, by

telephonic or other quick means of communication with the
Customs Office of entry seek confirmation to ensure against
delay and then on the basis of aforesaid confirmation allow

despatch of goods.
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15,

16.

E

The Nepalese customs Officer shall:

N

(i) endorse a certificate over his signature . and
authenticate it under customs stamp on the / original
copy of the Nepal import licence, if anyg wand the
Customs Transit Declaration that piakgges
correspond in all respects with the partlgiiﬁra shown
in the declaration and in all materials respects with
the Nepal import licence and that the goods. have been
cleared from Nepalese Customs custocdy ﬁbr entry into
Nepal, ' 4

; .
& I
J

(ii), return the original copy of the Deql&?ation and the
original copy of the Nepal import llcé%cg “if any, to
the importer or his agent, 4

(iii) return the triplicate copy. dﬁlﬁ ‘endorsed to the
authorised official of Land Cusﬁpm& &gQICentral Excise
after the goods have cross ﬂﬂk, Nepalese border
customs post. -

Al k
The importer will present to‘ﬁhe A551stant Collector of
Customs the original Customs T 3it Declaration duly

certified by the authorised officer 'of Land Customs and
Excise and the Nepalese Customs Officer to the effect that
the goodz have drossed into Nepal. The original Declaration
should reach the Assistant tnllector of Customs concerned
within one month of the date'on which transit was allowed
at the Indian port of importatiom, or such extended time as
the Assistant Collector of Customs might allow. For every
week or part’ thereof delay in presenting the original
Customs Trénsit Declarationm. duly certified as above, the
importer shall pay a iﬁﬁ'af Rs. 1/- for every Rs. 1000/- of
the Indian market pclge ﬂ?‘the goods.

OCED y | S
7 4 SeH
When goods fo _; ‘are cleared from Nepalese Customs
custody for ex rt 0 third countries in transit through
!ndia, the epr?%hm or his agent (hereinafter referred to
as the exporter) shall be required to observe th« following
procedure at the corresponding Indian Border Cusloms Post:

The Seniorihﬁit officer incharge of the Nepalese Customs
Office at™ thd‘ border shall furnish the following
certifiqﬁﬁh the Customs Transit Declaration :-

) hﬁﬁbﬁ verified that the goods specified in this
Denlnﬁh&ﬁan‘iﬁd of the quantity and value specified herein
have / been permitted to be exported by His Majesty's
Povernmnnt of Nepal-"nnder licence No........... dated

aoé‘noa--.i l-<-|- [}
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4.

S §

" The exporter shall prepare the Customs Transit Declaration

in quadruplicate and shall present it to the Iniian Customs
Officer at the Customs Post through which the ggods ere to
enter India. The Customs Transit Declaration shall-comtain

the following particulars :- Ay,
¥ o
(a) Name and address of the Exporter f N o
(b) No., description, marks and serial nes. of the
packades JF U
Country to which consigned iy,
Description of goods r e

¥

Quantity of goods
Value of goods & 4

HMG's Export Licence No. and date’ -~

Country of origin of the goods -

Indian customs office of entry from Nepal

A declaration at the end in the following words:-

S — —— — — —
oI O O
e e i e

" 1/We declare that the goods entered herein are not of
Indian origin, are for export €r jepal to countries other
than India and shall not be diverted enroute to India or
retained in India". e

" 1/We declare that all the entries made apove are true and
correct to the best of my/our knowledge and belief".

1’ ‘-ib . 3 i
w » Signature
3=

The Indian Custq!? Oftgper at the point of entry into India
shall make such/examination of packages and the contents as
may be necessary to check whether:
=~ &
(i) the goods are in accordance with thg Customs Transit
. Declaration,

(ii) tﬁbgﬁpoﬁf are such as have been specified by the
Government of India as being liable to pilferage
enroute having regard to the duty and restrictions, if
any, to which they are liable on import into India,
{:h.

) they are of origin as declared in the Customs

"~ Declaration Form.

After the necessary check the Indian Customs Officer at the

'

border shall endorse all the copies of the Customs Transit
(Declarations. He shall hand over the original to the
*_exporter and will send the duplicate and triplicate by post

Yo the Collector of Customs, Calcutta. In order to avoid

«-ﬂéTﬁﬁ’ﬁn postal transmission, duplicate and triplicate
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copies of the CTDs shall be handed over to the exporter or
his authorised representatives in a sealed cover, gg_he so0
desires. This facility ghall however be denie /' to, the
exporter who defaults in the production of these ﬁoc&ﬁeﬂﬁa
within a reasonable period to the Indian Customs House at
the port .of exit. The quadruplicate shall be retained by
the Indian Customs officer at thée border. 7

e
The goods specified in sub-paragraph (ii) oﬁj?pa‘iag'raph 3
above shall be transported from the Indian Customs border

post to Calcutta port in closed railway wagons or in

pilfer-proof containers (to be provided ﬁy the exporter)
which can be securely locked. The contaifiers or wagons, as
the case may be, shall be locked and duly gealed after the
examination by the border Customs Offiger.

i ' & 4 ~

Where the goods cannot be sent in clogsed wagons and have to
be transported in open wagons _;{‘_or"" Wlats; detailed
description, particulars and specific ons thereof shall
be recorded in the Customs Trapxi}?-‘ laration..
After the verification as contemplated' in preceding
paragraphs has been completed by, the Indian Customs
official at the border, he shall endofse all the copies of
the Declaration and where sealing has been done, give
necessary indication thereof on the relevant’ Customs
Transit Declaration and allow the movement of goods to
Calcutta Port. He shall hand over the original copy of the
Declaration to the exporter and send the duplicate and
triplicate by post to the Collector of Customs, Calcutta
and retain the quadruplicate copy with him.

3 . .
The goods specified in Sub para (ii) of para 3 above shall
be covered by an insupanee policy and/or such legally
binding undertaking'to the satisfaction of the concerned
Collector of Custems in the manner indicated below

(a) Goods mo,!ing? by rail from the border shall be covered
by an insurance policy for an amount equal to the
Indian Customs duty on such goods. This policy shall
he assigned to the concerned Collector of Customs and
the amount shall become payable to the Collector in
the event of the goods not reaching Calcutta Customs.

¥ §

(b) Goods moving by road in trucks belonging to Nepal
Transit & Warehousing Co, Ltd., or Nepal Transport
Corporation shall be covered by an insurance policy
for an_amount equal to the Indian Customs duty on such
goods. This policy shall be assigned to the concerned
€ollector of Customs, and the samount shall become

/payable to the Collector in the event of the goods not
/. reaching Calcutta Customs. In addition, Nepal Transit

and Warehousing Co.Ltd. shall give an undertaking to

Lhe concerned Collectar of Customs to pay the
difference between the market value of goods in India
and Lheir ¢.i.l. value plus Indian Customs duty in the

evenl. of Lhe goods not reaching Calcutta Customs.
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(¢) Goods moving by road in trucks other than those
mentioned at (b) above shall be insured for an amount
equal to the difference between the market value of

) the goods in India and their c.i.f. valué. This policy
=, shall be assigned to the concerned’ Ceollector of
Customs and the amount shall become /payable to the
Collector in Lhe event of the goods not reaching
Calcutia Customs. Jf _:f.:-,q.‘_ o
Note - T In respecl ‘of goods [ belonging to and
consigned by HNis Majesty's Government of
Nepad under (a) and (b) above no insurance
shall be required gﬁm‘i’ﬂ:é’i{ an undertaking
» ) or a further undertaking, as the case  may
be, 1is given by { Nepnl Transit and
Warehousing Co.ltd. ~in 1lieu of such
insurance. Fr .-

o 7L L

0% No ‘such requig_‘é_me?ﬂ%_qw\i-] 1 .be necessary in
respect of ods, carried by air without
transhipme’ t.\&g’tli‘ﬁvor in Such cases as may
be mutually agreed upon. [

B In the event of goods carried, by rail not
reaching the ooked destination, Indian
Rajilways shall, where liable as carriers
under _the Indian Railways Act, pay the
c.i.fd price to the exporter.

I \.-\\ 'vl‘
S 9. In case of any sunfi%n of pilferage, the goods specified
s in sub-para (ii) of #a 3 above shall, while in transit
vmsubject to such checks by the Indian
necessary particularly at the point of

. from metre-gauge to broad-gauge.

through- India,
Customs &as may .
railway transhipm

—— A

t0. On, arrival :f"g)q&s at Calcutta Port, the exporter shall

present the  original copy of the Customs Transit

7 Declaration duly endorsed by the Customs Border Office to
the C@tgﬁlsi,.}\l-lguizé. This copy shall be compared by the
Customs House with the duplicate and triplicate received by
it from they border. In case of goads which have moved
under seals and locks, the Customs House shall check the
seals and locks and where there is suspicion that they have
been, »pered ‘with, will examine the goods to identify them

with the worresponding Customs Transit beclaration. After
t}@_; vz‘@i!‘ication as contemplated in this paragraph is
ﬁnph’f.vd by the Customs House, it shall permit the export
of Lhe goods aAnd will in case of goods specilied in sub-
Jpard (4i) of para 3 ensure thatl these are duly shipped.
4 4 APter Lhe goods have been shipped, the Customs House shall

/Mendorse all the copies of the Customs Transit Declaration,
y Wind .over the original to the exporter and send the

& \"':“";‘.-':;l,rip‘fifmt.e copy to the Indian Customs Border Office and

]

443

o

retaih Lhe duplicate.

11. Where export cargo is shut out, it will be removed to the
warehouse leased out to Nepal Transit and Warehousing
Co.Ltd. on filing of such removal instructions by tLhe
exporter or his authorised agents.

wm&mmwm%“%ﬁw ok disecs f06
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TREATY OF TRADE
BETWEEN
HIS MAJESTY'S GOVERNMENT OF NEPAL
AND

THE GOVERNMENT OF INDIA

His Majesty’s Government of Nepal and the _éb\'::r.;_er*n'wsnt of India
(hereinafter referred to as the Contracting Parties),

Being conscious of the need to fortify t.zbq_.'?tzs_aq-_ilt:'iohal connection
between the markets of the two countries, NS

Yy -
b
- s E . 8 T - 2
Being animated by the desire to strpn‘ggﬁm,f;cunomtq co-operation

between them, =

Impelled by the urge to develop their"ecm!g\mies for their several
and mutual benefit, and -

Convinced of the benefits of mutual sharing of scientific and
technical knowledge and experience to promote mutual trade,

Have resolved to conclude a Trigtyﬂf Trade in order to expand .
trade between their respective territories and encourage \
collaboration in economic development, and

Have for this purpose appointed as their Plenipotentiaries the
following persons, namely, .
C ™

Shri Gopal Man Shrestha
Minister of Commerce &= =
for His Majesty’s Government
of Nepal. ° s

1 -:L".N.
Shri P. Chidambaram -y
Minister of State for Commerce
for the Government of India

Who, hav_i:ﬁg_‘éilch;nged their full powers and found them good
and in due form, have agreed as follows:

).

4

The Conﬂ(fﬁﬁjné ﬁg-;-ties shall explore and undertake all measures,

including technical co-operation, to promote, facilitate, expand
and diverzify trade betweéen their two countries.

Sl EalEasl) H‘{UT(EB)TW s Arafs 7 @ &
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ARTICLE II

The Contracting Parties shall endeavour to gyaﬁt max imum
facilities and to undertake all necessary measures for the free
and unhampered flow of goods, needed by one cumﬂtry from the
other, to and from their respective territories.

ARTICLE TXT

Both the Contracting Parties shall uecora'hﬁbondxtlonally
Lo each other treatment no less favourahle'fﬁan that accorded to

any third country with respect to (a) customs duties and charges
of any Kkind imposed on or in connectien with importation and
exportation and (b) import regulations including quantitative
resirict ions., a &F U | N

.

e

The Contracting Parties agree, on & reciprocal basisz, to
exempt from basic customs duty as well as from gquantitative
restrictions the import of such primary products as may be
mulually agreed upon, from each other.

Notwithstanding the ‘provisions of Article III and subject
to such exceptions as may be made after consultation with His
. Majesty's Government of Nepal, the Government of India agree to
promote the industrial development of Nepal through the grant on
the biasis of non-reciprocity of specially favourable treatment
to imports into India of industrial products manufactured in
Nepal in respect of customs duty and gquantitative restrictions
normally applicable to them.

F y & s

h

ol
% ARTICLE VI

s

With a view to facilitating greater interchange of goods
between the two countries, His Majesty's Government shall
endeavour to exempt, wholly or partially, imports from India from
customs duty and guantitative restrictions to the maximum extent
compatlble-ggth their development needs and protection of their
industries.
= L]

/ Payments for transactions between the two countries will
contﬁngﬁ to be made in accordance with their respective foreign
exchange laws, rules and regulations. The Contracting Parties
ngree to consult each other in the event of either of them
e-periencing difficulties in their mutual transactions with a
wview to resolving such difficulties.

4‘-_;
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ARTICLE VIII

The Contracting Parties agree to co-operate effectively with
each other to prevent infringement and circumvention of the laws,
rules and regulations of either country in regard tc matters -
relating to foreign exchange and foreign trade. "

T

ART IX

Notwithstanding the foregoing provisions, either Contracting
Party may maintein or introduce such reﬁ&;ictiona as are
necessary for the purpose of: ' 4 3
protecting public morals, y 4
protecting human, animal and plant life,
safeguarding national treasures;
safeguarding the implementation of laws relating to
the import and expert of gold and silver bullion, and
safeguarding such other interests ‘as may be mutually
agreed upon. S J5 &-— )

A A — —
aooco
St St it e

—
i}
S

By "

AR E .

Nothing in this treaty shall prevent either Contracting
Party from taking any measures which may be necessary for the
protection of its essential geecurity interests or in pursuance
of general international /conveantions, whether already in
existence or concluded hereafter, to which it is a party relating
to transit, export or import of particular kinds of articles such
as narcotics and psychopidpig substances or in pursuance of
genéral conventions iptended to prevent infringement of
industrial, literary or artistic property or relating to false
marks,  false indications ©f origin or other methods of unfair
competition. V 4 -

r
-

TIC I

In order ﬂ&_; facilitate effective and harmonious
implementation of this.Treaty, the Contracting Parties shall
consult each other regularly.

i

- ARTICLE XII
This yiéitg?shall come into force on the 6th December 1991,
and shall ‘remain in force for a period of five years. It may be

renewed for further periods of five years, at a time, by mutual
consent; subject to such modifications as» may be agreed upon. o

F : .-t'y

“\_‘
gbﬁeﬁ¥a_dgplicate in Nepali, Hindi and English languages,
all th#ﬂtextflbeing equally authentic, at New Delhi on 6th
December 1991. In case of doubt, the English text will prevail. ~
(Gopal Man Shrestha) (P. Chidambaram)
Minister of Commerce Miniater of State for Commerce

for His Majesty’s for the Government of Indisa.
Government of Nepal. ;
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& It is understood that the trade between the two

Contracting Parties shall be conducted through the
mutually agreed routes as are mentioned in the
Annexure A. Such mutually agreed routes would be
subject to joint review as and when required.

."?' y

s It is further understood ,fthgﬁga exports to and

imports from each other of goods 'which are not subject
to prohibitions or dutigs on exportation or
importation shall continue to move through the
traditional routes on the common border.

With Reference to Article II

1% It is understood that all goods of Indian or Nepalese

origin shall be allowed to move unhampered to Nepal or
India respectively without being subjected to any
quantitative res ri%%ns. licensing or permit system
with the followi ) exc sptione :

7S

(a) goods restricted for export to third countries,
(B) goods  subject to control on price for
distribution or movement within the domestic
market, and
(¢) goods prohibited for export to each other's
t.a;ﬁt‘-t_gjories to prevent deflection to third
In W facilitate the smooth flow of goods across
the border, the 1list of commodities subject to
restrictions/prohibitions on exports to each other’s
territories shall be immediately communicated through
diplomatic channels as and when such restrictions
fﬁggﬂﬁh,’xtions are imposed or relaxed,
S :

3 .\'\"T-h--:'lis' further understood .hat when notifications

/. regarding restrictions on exports to each other are
¥ 4 g%gg;ed. adequate provisions will be made therein to
"._allow the export to each ‘other of the goods which are
already covered by Letter of Credit or goods which are
. ", already in transit and/or booked through the railways
or pther publiec sector transport undertakings or goods
which have already arrived at the border customs posts
.on the day of the notification.
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4. In respect of goods falling under prohibited or
restricted categories as mentioned in para 1 above and
where needed by one Contracting Party, the other shall
authorise exports of such goods subject to specific
annual quota allocations. Specific request: list of
such goods shall be furnished to each other by the end
of November and specific gquota allocations. for the
following calendar year shall be made by the end of
December with due regard to the supply availability
and the overall need of the other Contracting Party.
The quota list may be jointly reviewed as and when
necessary. -

5 The Contracting Parties shali -aake appropriate
measures and co-operate with eéach other to prevent
unauthorised import in excess of the quota of goods
‘the export of which is prohibited or restricted from
the territory of the other Gontraéﬁ*ﬁi_party

III. With Reference to Article IIT Y

1. The Government of India will allow to His Majesty's
Government of, Nepal payment of the excise and other
duties collected by the Government of India on goods
produced in India and exported to Nepal provided that:

(i) sucn payment uh‘ll not exceed the import dutles
and like chnrgel levied by His Majesty’s
Government of ‘Nepal on similar goods imported
from any other country, and

(ii) His Maae;ty 8 Government of Nepal shall not
collect from'.the importer of the said Indian
goods so much of the import duty and like charges
as ‘isy equﬁl to the payment allowed by the
Governmnnt of India.

~

13 The fcllowﬂng primary products would be eligible for
preferential treatment:

: I Agriculture. horticulture and forest produce and
" minerals which have not undergone any processing,
24 Rice, Pulses and flour,
3. “Timber,
Y 5 Jaggery (gur and shakhar),
5. (" Animals, birde and fish,
' 6. ' 'Bees, bees~wax and honey, =
. 7. Raw wool, goat hair, and bones as are used in the '
- %, _manufacture of bone-meal,
/% 8. " Milk, home made products of milk and eggs,

]
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9. Ghani-produced oil and oilcakes,
10, Ayurvedic and herbal medicines,
: 11. Articles produced by village artlsans as are
o mainly used in villages,
‘ 12. Akara,
13, ¥Yak Tail,
14, Any other primary products which nav 'be mutually
i agreed upon.

2. It is understood that in the matter of internal taxes
or charges the movement of primary praﬂucts of either
Contracting Party to any market destinations in -the
territory of the other shall be accorded treatment no
less favourable than that accorded to the movement of
its own primary products wlthﬁn its territory.

1

|

E 3 It is also understood that the" aforesa1d provisions
will not preclude a Cantracti Party from taking any

. measure which it may deem nee ‘v on the exportation
of primary products to tﬁe‘giher

) i ef e V

Bilas) The Government of India will provide access to
the Indian market free of "basic and auxiliary"
customs duty and _quantitative restrictions

\ generally, fer all manufactured articles which
contain not less than eighty percent of Nepalese
P materials er Nepalese and Indian materials.

(ii) Further.,the Government of India will provide
| 5 access to ‘the Indian market, on a case to case
baais.,t:ge.'f "basic and auxiliary" customs duty
and qpan{ tative restrictions for manufactured
articles which contain not less than fifty five
percent . of Nepalese materials or Nepalese and
;Indiam materials.

y -y

-
‘ 2, Furthet',o when such articles are manufactured in
"amall™ units in Nepal, the "additional" duty on these
articles will be equivalent to the rates. of excise
3 duty applicable under the Indian Customs and Central
Excise Tariff to articles produced in similar units in
Iﬁﬂia.'

'3. .In reglrd to "additional" duty collected by the
I " Government of India in respect of manufactured
- ?anﬁclef other than those manufactured in "small"
E N unite: Wherever it is established that the cost of
f production of an article is higher in Nepal than the
| : - cost of production in a corresponding unit in India,

)

[}
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a sum representing such difference in the cost of
produetiony; but not exceeding 25 percent of the
"additional"” duty collected by the Government of
India, will be paid to His Majesty's Goyernment of
Nepal provided : a,

(a) -Such manufactured articles contain’ no& dyess than

eighty percent of Nepalese and Inﬂ&an mater:al
and i,

{b) His Majesty's Government ofﬁ%‘ﬁave given

asaistance to the same to the
{manufacturer) exporter. ;5*2
}, - =

Procedures to determine the eli;&bility of industrial
products to these concesslions for the verification
of the values of different ogpdﬁwhts of Nepalese
industrial products shall he already in force under
the 1378 Nepal -India Treat wﬁ.?rade. Changes, if
any, in the procedures aﬁ may be considered
necessary may be agreed u, muﬁudlly g

ﬁepul nlready exemptec
from "basic and | av " custems duty and
quantitative restrict 8 under provisions of para |
above is at Annexure B. &,

lLList of articles prot

In the case of other manufactured articles in which
the value of Nepalese and Indian materials including
labour added in Nepal is at least 40 percent of the
ex-factory pricqh Government of India will allow
the articles on igé%clie by case basis for following
preferential nt, keeping in mind the need for
expeditious ¢ rance,in the Indian market :

(a) barrini cptionul circumstances, exemption from
quantitat ve restriction and/or
.;_\—J "Ql_\
(b) t.arjggf concessions to the extent of 50 percent of

rate of import duty where the value
nvgd%;” such articles is less than 80 percent

e than 40 percent of the ex-factory price.

His Bajﬁ%?’l Government ulll furnish the request l.i.t
ot the articles eligible for preferential Access to
he Indian market as per the para 6 above as and when
‘“‘"‘%;’ and on receipt of which the Government of
ﬁ&* 11 communicate expeditiously to His Majesty's
‘Government the scope of preferenfial treatment offered

,i,_ to such asrticles.

vqut"

s
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10.

11.

Wi

It is also understood that in the case of other
manufactured articles in which the value of Nepalese
and Indian materials and labour added in N&ﬁhl is less
than 40 percent of the ex-factory prtee,.-thel
Government of India will provide normal gpcess to the
Indian market consistent with its 1np9rt regime and
MFN treatment accorded. 3

Where for social and economic reasoqh.-tﬁi import of
an item into India is permitted on@g through pyblic
sector agencies or where the import of an item is
prohibited under the Indian Tradfﬁfbnﬁtul~regu1ations,
the Government of India will consider any request .of
His Majesty’s Government of Negng for relaxation and
may permit the import of such an .item from Nepal in
such manner as may be found tﬁ $e auztable.

g 44 t‘-

For the purpose of calcﬁl;tioh‘*of import duties
customs valuation proced ngﬁpreacrxbed under the
Indian Customs Act, will fllowed.

"

Exports of articles **b@}gible for preferential
treatment in accordance with above mentioned parasraph
shall be covered by a certificate from His Majesty's
Government of Nepal or an authority designated by it
which shall certify the extent of material component
or value added involved as the case may be.

4 €

V.

L

T
A

"
s

I

His Majesty's Goveﬂnnﬁﬁffht‘ﬂepal..uith a view to continuing

preferences given td" Indian exports, will waive additional
customs duty on a{# Indxnn exports during the validity of the
treaty.

{Lﬁiﬁ@ .nxu

!

m%@mﬁ%kmmwﬁmmm@@






)

I

wey v ufafeerg w(v) AT vATE W L fafy o¥mIziRe

Biscuits

Refined ghee

High boiled sweets o
Salseed o0il, Rice bran oil, Salseed extraction and
rice extraction -
Straw Board

Plywood

Magnesite _

Marble Blocks, Slabs and Chips

Wet Blue chrome Tanned Goat Sk&ns
Cast Iron goods .

Raw Talc 4

Ice blocks =N '

Wooden articles and ;Iu*}.t.ure

Katha and Kutch y-

Wheat bran ;

Jute manufactures - all sorts
Mustard oil

‘Resin

0il Cakes

Chuni, Bhusi & Akra
Handicrafts and Handlooms
Linseed oil '

Match splints

Ground talc fb&her than cosmetic grade)
Saw dust. - ;
Rice Bran

Sugar

Slate

qudergd Lime

Gattle &pﬁ Poultry feed

3split erust (Cow and Buff)

Wet 'blue hides (Cow and Buff)

Wet blue splits (Cow and Buff)
Vegetable Tanned Buff Sole Leather
Chrome Upper and Lining Leather
Leather Board

“.Ginger oil

Fruit Jam, Jelly and Squash

‘Lemon Barley

Vinegar

Pineapple Crush :

Rose syrup and Khus syrup
Tomuto sauce and tomato ketchup

.Golden Mist Marmalade

Noodles and Spaghetti

(%)
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His Majesty's Government of Nepal am gheJ Government of
India (hereinafter also referred.to as the tracting Parties),

KEEN to sustain the goéd neighbou_' ness through mutually
beneficial measures at their common ? er w:rhich iz free for
movement of persons and goods, £ '.;s',___"av"‘

Have agreed as follows: g fa
5 ¥ LA
4 1 )
. e A
The Contracting Partiesy while/recognising that there is a
long and open border between the twe ceuntries and there is free
movement of persons and goodsiagross the border and noting that
they have the right to pursue independent foreign trade policies,
agree that either of them would take all such measures as are
necessary to ensure that the economic interests of the other
party are not adverselyjaffected through wunauthorised trade

between the two countriess s

o

<,
_ Cc

/pantrois 11

ies agree to co-operate effectively with
each other, to pr ringement and circumvention of the
laws, rules and gt‘@&_:t.iuns of either country in regard to
malters relating—y ~ customs, narcotics and psychotropic
substances, foreign exchange and foreign trade and shall for this
purpose assist jeach other in such matters as consultation,
enquiries al exchange of information with regard to matters
concerning infringement or circumvention.

The Contracting |

ARTICLE IIY

Subject to such exceptions as may be mutually agreed upon,
each Contracting Party shall prohibit and co-operate with the

olher tg, prevent:
"J'-t’: - of

pa ) e-exports from its territory to third countries of
f‘-a;, goods imported from the other Contracting Party and
{ 4 @ products which contain materials imported from the

(" . other Contracting Party exceeding 50 percent of the

(-rrﬂ‘? ‘ex-factory value of such products;
_rz:""-::-‘. {‘\gﬁ'éﬁie-—exports to the territory of the other Contracting
&

-
P e
=

_/Party of goods imported from third countries and of

2y
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producls which contain imports from third countries
exceeding 60 percent of Lhe ex-factory value of such
gouds .

)
f

ARTICLE TV
Each Conlracling Party will:

(a) prohibit and take appropriate measures, toc prevent
impor! from the territery of the other @Géntracting
Party of goods liable Lo be re-exported to third
countries from ils Lerritory and the expert of which
from the Lerritory of the otLher Contractihg ‘Party to
its lLerritory is prohibiled;

(b) in order to avoid inducement towards diversion of
imported goods to the other Contsracting Party, take
appropriate steps Lhrough necessary provisions
relating to Raggage Rules, gifts and foreign exchange
aulhorisation for the impor! S of goods from third
countries, :

d 7 & 8
ARTICLE V © %,
The Contracting Parties shall compile and exchange with each
other statistical and other information relating to unauthorised
trade across the common border. They also agree to exchange with
each other regularly the lists of goods whe import and export of
which prohibited, or restricted or subject to control according =
to Lheir respective laws and regulatlans.
ARTICLE V1
The respective heads of Eﬂéhﬁorder Customs Offices of each
‘country shall meet regularly with his counterpart of appropriate
etatus at least once 1n tuu manths alternately across the common
border: —f -
(a) to co-operd@e with each other in the prevention of
: unauthnrised'b;pde;
(b) to maintain the smooth and uninterrupted movement of
goods across their territories;
(e) to rendur ‘assistance in resolving administrative
diffiéhlties as may arise at the fields level.
Y o
ARTICLE VII : ‘\, 3

i

In f order _to facilitate effectiVe and harmonious
implementation of this Agreement the Contracting Parties shall
consult each other regularly,

() . :

+

&




u

aw ¥y wiafemg W (7) dow twew wm 3 el Ro¥eIsIRo

ARTICLE VIII

This Agreement shall come into force on the 6th December
1991, and shall remain in force for a period of five, years It
may be renewed for further periods of five years, /&t a time, by
mutual consent, subject to ch modifications ag may be agreed
upon.

Done in duplicate in Nepali, Hindi and Enxlinh Ianguages,
all the texts being equally authentic, at New Delhi on the 6th
December 1991. In case of doubt, the Engliqb text will prevail.

ﬁ
(Gopal Man Shrestha) f!m,Chfdi-bara-)
Minister of Commerce ___4Hin of State for Commerce
for His Majesty's Government fbr Gavarnnant of India.
of Nepal. , ¥ _,u'r g
N 6th Deceomber 1991
New Delhi
Excellency, : !
In the course of drncussion Lhat led to the signing of the
Treaty of Transit between our two Governments today, the

Government of Indias agreed to'provide necessary overland transit
facilities through Radhlklﬂhr and such olher routes as may be
further agreed uponi for the conduct of Nepal's trade with and
Lthrough Dangladesh in order to help Nepal develop and diversify
her foreign tradp, N

The trangt¢, pracadures prescribed in Nepal's Treaty of
Transit with Iﬁﬁtn would apply mutatis mutandis in respect of
such traffic-in-transit,

T shalf'be grateful if you could kindly confirm that the
nbove sets out correctly the understanding reached between our
Lwo Gover@ﬁ&ggﬁih

Please “accept, Excellency, the assurances of my highest
consideration.
J 4 :
(Gopal Man Shrestha)

b & W Minister of Commerce
4 y for His Majesty's Government of Nepal.

-

Shri P. Chidambaram
Minister of State for Commerce
Governasnt of India

(wd)
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6th DecemﬁegiIQQI
New Delhi 5

Excellency, i 4 : s

I write to acknowledge the receipt of your jetter of today's
date which reads as follows: ' ;
"In the course of discussion that led to the signing of the -
Treaty of Transit between our two Governments today, the
Government of India agreed to provide necessSary overland transit
facililties through Radhikapur and such other routes as may be
further agreed upon for the conduct of Nepal's trade with and
through Bangladesh in order to help Nepal develop and diversify
her Foreign trade.

The {ransit procedures prescribed -im Nepal's Treaty of
Transit with India would apply mutatis mutandis in respect of
wich traffic-in-transit.

1 shall be grateful if you could kindly confirm that the
above sets out correctly the understanding reached between our
two Governments." : 4%

1 c¢onfirm that the foregoing correctly sets out the
understanding reached between us.
Ploase accept, Excellengy, wthe assurances of my highest
consideration. & > :

(P. Chidambarem)
Minister of State for Comaerce
~ for the Government of Imdia. @

Shri Gopal Man Shrestha
Minister of Commerce
His Majesty's Government of Nepal.
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6th December 1991
/.. New Delhi

Excellency,

Our two delegations have today signed the Treaty of Trade,
the Treaty of Transit and the Agreement on' Co-gperation between
His Majesty's Government of Nepal and the Government of India to
control unauthorised. trade. y F =

&

In the light of the provisions for consultation as envisaged
in each of the Treaties and the agreement, officials designated
by the two Governments shall meet gigéraﬁul? at the appropriate
levels as and when necessary eﬂghgéte£‘%£? procedures as may be
appropriate to discuss and redb%ﬁ? iyﬁ problem that may arise in
the effective and harmonious ' implementation of the issues
relating to trade, transit and“uﬁggthoriaed‘trade.

It is further agreed that  there shall be an
Inter-Governmental Committee consisting of the senior
representatives of the ﬁ@ug Gd&prnments to promote trade,
facilitate transit and control®upauthorised trade between the two
countries as envisaged /in_ the Treaties and the Agreement. The
Committee shall meet at least once in six months alternately in
Kathmandu and New Delhi. If any questions remain unsolved in the
meetings of the offieial groups referred to in the foregoing
paragraph, they shafl be referred to this Committee which will
find solutions théreef, The Committee may also deal with any
matters on its own in ‘order to further the purposes envisaged in
the said treaties and the Agreement.

1 shafiJﬁE ii&&eful if you would kindly confirm that the
above sets outigorrectly the understanding reached between the
two Governments. ‘i :

Please accept, Excellency, the assurances of my highest
consideration.
(Gopal Man Shrestha)
Minister of Commerce
for His Hﬁjeaty’s Government of Nepal.

shri P. Chidambaram
Minister of State for Commerce
Government of India.

i (09)
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6th December 1991
New Delhi

Excellency,

I write to acknowledge the neceipt of your lettcr'af today s
date which reads as follows:

' Our two delegations have today signed the Treaty of Trade, the
Treaty of Transit and the Agreement on Cn—openation between His
Majesty's Government of Nepal and the Goveghmeﬂb of India to
control unauthorised trade. p

‘n'. . _‘ \.I.'-: f“ e =1
In the light of the provisions for consultation as envisaged
in each of the Treaties and the agreemen& *%fficiala designated
by the two Governments shall meet sepﬂgﬂt&L& at the appropriate
levels as and when necessary and dete e procedures as may be
appropriate to discuss and resolve an - rgblem that may arise in
the effective and harmonious dmplementation of thg issues
relating to trade, transit anrd unagghoriseﬂ trade.
-

It is further agreed that there shall be an
Inter-Governmental Committee consisting of the senior
representatives of the two 'Governments to promote trade,
facilitate transit and controliunauthorised trade between the two
countries as envisaged in the T}Qgtl and the Agreement. The
Committee shall meet at leagi %m%e in six months alternately in
Kathmandu and New Delhi. If any guestions remain unsolved in the
meetiings of the officialwg?gups referred to in the foregoing
paragraph, they shall be}mgfeﬂrad to this Committee which will
find solutions thereof.” Thﬁ;Commlttee may also deal with any
matters on its own in orﬂﬁmwto further the purposes envisaged in
the said treaties and tﬁe ‘Agreement.

I shall be gf&tqful wif you would kindly confirm that the
above sets out ggrgec@lp the understanding reached between the
two Governments.

I confirm that the foregoing correctly sets out the
understanding reached between us.

Please ae&gpt. Excellency, the assurances of my highest
constderatlonh

*;-" (P. Chidambaram)
Minister of State for Commerce
& - for the Government of India.
g L2\
,.-_\ ( 4
Shri Gppalblqn Shrestha
Minister of Commerce

His Majesty's Governament of Nepal.

(9%)

——

F e
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Commerce Secretary
Government of India
 BNew Delhi

Dedéwber 6, 1991
T

Excellency,

r 4

Las . Y v

In the course of the discussions that led to the signing
today, inter-alia, of the Treaty of Trade ‘between our two
Governments, it has been agreed that the imitial grant of the
facility of preferential entry for Nepalese manufactured articles
under Protocol V para 1 with reference to Article V of the Treaty
of Trade shall be for a period of five 'vears. Further extension
of the validity after the expiry of five years shall be subject
to re-certification of the material composition of the articles
by His Majesty's Government of Nepaly, Such extension of the
validity shall also be for five yearsiofetill the validity of
Treaty of Trade, whichever is earlier. The proforma clearance

"will be given within a period &f.four months from the date of
submission of the proforma on best effort basis.

It has alsc been agreed in principle that the question
of inclusion of the labour added in Nepal in manufactured
articles for the purposes qﬁxyroto&ol V para 1 of the Treaty of
Trade will be considered; subject, to the formulation of a
negative list of manufactured articles under Protocol V by mutual
consultations between oup two Governments. Articles which are not
on the negative list will be given preferential access to the
Indian market in accoﬁﬁ_ani?i—,:“yith Protocol V of the Treaty of

Trade. I,

1 shall he ﬁi@ﬁeful if you would kindly confirm that
the foregoing correctly sets out the understanding reached
between our two Governments.

Pleasze E?e;ﬁgpt:‘.""'-i‘.xcellency. the assurances of my highest
consideration.

i

y (A. V. Ganesan)
¥ - ;

H. E. l(!‘ D. P. P.ndﬂ,'

Commerce Secretary,

His Majesty’'s Government of Nepal,

Camp: New Delhi. :

Py .
)
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6th December, 1991
New. Delhi

Excellency,

I write to acknowledge the receipt of your. letter of
today's date which reads as follows:

"In the course of the discussions that led to the
signing today, inter-alia, of the Treaty of Trade between our two
Governments, it has been agreed that the initial grant of the
facility of preferential entry for Nepalese manufactured articles
under Protocol V para 1 with reference to Article V of the Treaty
of Trade shall be for a period of five years. l-‘urtmar extension
of the validity after the expiry of five years shall be subject
to re-certification of the material composition of the articles
by His Majesty's Government of Nepal. Such extension of the
validity shall also be for five years or till the validity of
Treaty of Trade, whichever is earlier: The proforma clearance
will be given within a period of four months from the date of
submission of the proforma on best effort basis.

4

——

It has also been agreed in priqgiple that the guestion
of inclusion of the labour added in Nepal in manufactured
articles for the purposes of Protocol V para 1 of the Treaty of
Trade will be considered, subject to the formulation of a
negative list of manufactured articles under Protocol V by mutual
consultations between our two Governments. Articles which are not
on the negative list will be given preferential access to the
Indian market in accordance with Protocol V of Treaty of Trade.

I shall be grateful if you would kindly confirm that
the foregoing correctly sets out the understanding reached
between our two GoVernments.”

I confirm that the foregoing correctly sets out the
understanding reached between us.

Please accept; Excellency, the assurances of my highest
consideration.

{Durga Prakash Panday)
Acting Secretary
Ministry of Commerce
His Majesty’s Government
of Nepal e
H. E. Mr A. V. Ganesan 5

Commerce Secretary
Government of India
New Delhi.
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setting up of the Bishweshwar Prasad Koirala Indla-NcpaT Founda-
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Memorandum of Uhdurstnnding between His nﬂih-ty s Bovernment of
Nepal and the Government of the Republic of
India for setting up of the
Bishweshwar Prasad Koirala
India—Nepal Fuunddtﬁhy A

- . Pa'r

His Majesty s Government of Nepal, and Buvernnent of India

Desiring to promote +uﬁthgr ﬁ?, underatanding and

ia and Nepal by a wider
sharing of knowledge and profassidﬁn} talents  through academic
and technical exchanges and contacts, -

Have agreed to conclude this Hamorandum of Understanding for
the setting up of the Bishweshwar Prasad Koirala India—Nepal
Foundation (hereinafter called the ﬂimorandum).

; .
ﬂrticle I
4

There shail be established a Foundation, to be known as the
Bishweshwar Prasad Kqﬂh@la‘hndia—Nepal Foundation, with the
objective of fostering ®ducational, cultural, scientific and
technical cooperatiqpﬁhgﬁuadn Nepal and India. This Foundation
shall function under the terms of the present Memorandum and
shall implement a “programme aimed at achieving the above-
mentioned goals. Hﬁ h S
ﬁ ﬁ -; Jass Article 11

The Fuundaiibﬂp shall be financed through revenues from a
Trust Fund. This Trust Fund shall be set up principally through
grants made available by HMG and the GOI. It may however also
accept :ontfﬂhutions from other agencies, both public and
private. ﬁ‘ Ny,

y = 3 Article IIT

Tha rnvanuil from the Trust Fund, within the conditions and

limitatipns hereinafter set forth, shall be used by the

_ Foundation 4nﬁ the purpose of :

¥ 2
(1) *iﬂancing higher studies, research and other educational
act&v4t$uw qnd in service training for citizens of Nepal at
1nst1tgg4nns o learning located in India, and vice versa.

(2) _41naﬂc1nq vilits and exchanqas between India and Nepal of
scholars, poets, uritari, Juurnalist-, artists, and of teachers,
instructors, professors and ‘other professionals both in the
general {field of education and in the fields of agriculture,
public health, science and techhology: and such other fields as-
may be mutually agreed upon by ‘the two Goveriments.

(3) financing other related- programmes and activities such as

seminars, symposia, colleguaia, workshops, etc. on subjects of
common interest.
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(4) extending financial support to non-Governmental
organisations, both in Nepal and in India, whose work. helps
achieve the objectives of the Foundation. 1

(S) contributing towards the publication of standard works in
the field of Nepalese history and culture. ;

(&) encouraging the translation of standard works o+ Népalese
literature into Indian languages and vice-versa ‘and- arranging
for their publication. x : -

(7) adopting any other measures which may _ﬁe considered
necessary for the fulfilment of the ocbjectives of the Foundation.

Article 1V

The following shall be the thrust areas for the activities
to be carried out by the Fbundation :

- Education and Culture s

- Agricultural Research { _a | Wik
= Science and Technology. e
= Health

- Technical training. .

- Developmental Studies

- Women’'s Studies,

= Area Studies. 4

Article ¥

- ¥ i

In furtherance of the aforementioned purposes, the
Foundation may, subject to ‘the provisions of the present
Memorandum, exercise all the powers necessary for carrying out
the purposes of the present Memprandum including the following 1

(1) Receive funds

(2) Open and operate- bank accounts in the name of the
Foundation.

(3 Disburse funds and make grants and advances of funds,
including payment for transportation, tuition, maintenance and
other expenses incidental thereto.

(4) Plan, adn&t}_:grry out programmes in accordance with the
purposes of the present Memorandum.

5 Racnmmggg/nominate to the Uni&grsities/tnllegns in :Ihdia,
and to institutions run by the Government of India, trainees,
professors, research scholars, teachers and professionals

résident Tn Nepal for various programmes/courses in India, and
vice versa.

(6) Previde for periodic audit of the accounts of the Foundation B
by auditors selected by HMG and the GOI1.

)

(3
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Article VI

All commitmenls, obligations and eupandltﬁf@i hy the
Foundation shall be made pursuant to an annuwal  budget to be

approved by HMHMGE and the GOL. 4
F N o
Article VII y B,
e Management and direction of the affeirs of the
Foundaltion shall be vested an a Board of Dirpctors consasting . of
19 Directors (hereinafter designated as/ "the Roard"). I he

Ambassador o+ India to Nepal and the Royal NEJ&IEEE nmbassador to
India shall be the Co-Chairpersons of the ﬁbard HMG and the GOI
shall sach nominate tour other members of ﬁhe*ﬂaard. Respective
Embassy ofticials designated by the concerned Ambassadors shall
act joantly as Secretaries of the Founﬂﬁﬁipn.

Article VIII ey ¥
_~

the HBoord wshall adopt bueh‘-bwjiuws and 'appnlnt such
rhmnt ttees  as 1t shall deem %ecgsségy tor the conduct of the
Attarrs o+ the Foundation. ;

Article IX ~

A report on the activities of the Foundation shall be
prepared annually by the Bniﬁd and presented to the Government o+
India and His Majesty’'s Government a@f Nepal.

':hﬁrtidlu X

The Co—Chaxrpersgns _qF the Board shall be respuns;ble for
the direction .and 3uﬂerv1§non of the PBoard’'s programmes and
activities in accufﬂanaﬂi Nlth the Board's resclutions and
directives and the q?aw&SLOns of this Memorandum.

Article XI
Meetlngﬁ of tﬁﬁ.ﬁoard shall be held twice a year alternately
in Kathmandu &m& New Delhi.

T

> Article XII

Wherever, in the present Memorandum, the terms HMG and the
G0I are msedy, it shall be understood to mean the Foreign
Secretaries of the two Governments.
fa 3 Article XIII
fhd present Memorandum may ba amended by the exchange of

-diplﬂmatxc notes between the Government of India and His
Majjstw_g_ﬁnyarnment of Nepal. :
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MEMORANDUM OF UNDERSTANDING ON COOPERATION IN THE FIELD OF
AGRICULTURE BETWEEN HIS MAJESTY'S GOVERNMENT OF NEPAL
AND THE GOVERNMENT OF THE REPUBLIC OF INDIA-

His Majesty's Government of Nepal, fqpresented herein by the
Ministry of Agriculture, Ministry of lnduatr-,r and Ministry of
Commerce and the Government of the R‘pub!ic wof India, represented
herein by the. Ministry of Agrimlturg, the Mlujstry of Food and the
Ministry of Food Processing Indunrie' tharainafter referred to as the
"Contracting Parties”

In pursuance of the decision taken at the second meeting of the

Iindo-Nepal Joint Gommission held in New Delhi on 4-5th December,
1991 Qi >

Desiring to enhance the exlstlng friendly relations between the
, two countries through divelup'mut of cooperation in the fields of

_agrlcultural science uud ‘technology, agricultural production and agro-

¥
processing; and ’
F

Recognt&g_l_n *th’q -:?'ﬂd;;ntnges to be derived by their respective
peoples from the promotion of such cooperation;
Have agreed as follows: -
: ARTJCLE-I

The. Contracting Parties shall promote development  of'
moparai’iqn in agricultural science and technology, agricultural
produ:tlm lnd agro- processlng between the huo countries through joint
acttvltlu and’ exchanges.

I

ARTICLE-II

These joint activities wlll be determined by the Contracting
Parties and Implemented through mutually agreed procedures.

Such jolnt activities may Include the areas of production snd
processing of food and cash crops; multiple cropping systems; soii
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consprvatlun and water management; frult and vegetable development;
horticulture; agro-forastry ; apiculture; sericulture;  fodder
development; livestock Improvement; dairy development; '_"davdﬂpna'nt
of animal heaith services; aquacuiture; sugarcane cultivation and sugar
technology; agricultural cooperatives; promotion of joint ventures in
agri-business and such other fields as may be mutualiy qrud upon
by both parties.

F r
r 4

Ir.J\

ARTICLE-III Y 4

The Contracting Parties shall promote cooperation through short
and medium-term programmes within the fnmework of the joint
activities mentioned in Article-il, Blmnl_a_"'l'l""lqu_:k Plans will be drawn
up by mutual agreement between the tmf "mﬂiu to give effect to the
objectives of this MOU. : pec 7 .

ARTICLE-1V

A Joint Agriculture Working. Group. shall be formed to provide
guidance, review the progress of activities and to facilitste
cooperation under this Memorandum. The Joint Working Croup shall
meet once every year nltqrﬁa___tel"'? in Nepal and India.

Each Contracting Pu'ty shall designate sn Executive Secretary
who shall be responﬂhie for coordinating and monitoring all activities
carried out under thu auspices of this Memorandum. The Exeative
Secretaries shall hu permauant members of the Joint Working Group.

During the interim periods between the meetings of the Joint
Working Graup, the Executive Secretaries will either meet in person
or mrrupnnd with each other to develop a work programme and
coordlnau adnlulstratlve details.

"The Joint Working Group shall report to the Indo-Nepal Sub-
Commission on Economic and Industrial Cooperation.
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ARTICLE-V

To generate broad Interest, this Memorandum authorises the
involvement of other interested government agencies, the scientific and
business communities as well as the prlvate sectors of both countries
in such cooperation.

The Contracting Parties shall encourage and facllitate direct
coistacts between these groups to work towards long=term cooperation
in agricultural research, extenslon and training and the Identification
of potentlal joint ventures in agri-business, .

ARTICLEVL. o

L=

- = X

Cooperation will also be -'effe;ted between the Nepal
Agricultura! Research Council and the Indlan Council of Agricultural
Research through the exchange of materials and information, the
exchange of scientists and trainees, the joint publication and exchange
of studles and papers, and such .other means as may be mutually
agreed upon. ;

ARTICLE-V I

The sending Party will bear the costs of air transport and the
recelving Party will provide local hospitality for persons deputed
under co-operation progrg‘mhés pursuant to this Memorandum. Activities
pursuant to this Memorandum are subject to the avallability of
resources and to the respective laws and regulations of the
Contracting Parties.

NN ARTICLE-VIII

Under this Memorandum, the designated coordinsting suthorities
will be the Ministry of Agriculture for His Majesty's Goverrment of
Nepal and the Ministry of Agriculture for the Government of the
Republic of India. |

a5 (=9) |
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ARTICLE-IX

This Mamorandum shall not in any way affect the commitments.
of the Contracting Parties under existing bllateral -greunelﬂi between

the two countries. N

Y 4

ARTICLE~X

This Memorandum shall enter Into force n'ﬁon signature and
shall remaln In force for a perlod of ten “{t’ﬁ) years, unless
terminated esrlier by elther Contracting Party’ upon “six (6) months
prior written notice to the other Contracting Enrw.‘

Amendments and extensions of Moﬁm miy\ be made at
smy time by mutual consent and thrau:gh written .arrangements between
the Contracting Parties. O

Notwithstanding the termination of this Memorandum the
activities siready In progress shall continue until completed.
. A\
IN WITNESS WHEREOF, the undersigned, being duly authorised
'by their respective -‘hvmqﬁ"t!; have signed tnis Memorandum .
Done at Naw Delhl-”m the 6th day of December 1931, in two
originals. V 3G

£ 0

{ BINDESHWARL mn SIIIIA ) { R.C
SECRETARY ARY TO COVY. OF INDIA
MIMISTRY OF AGEULTIIIE 4 DEPARTMENT OF AGRICULTURE
el q v AND COOPERATION
Gow.r-’t p‘l"pq-l For the Covermmest of
the Republiic of India
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