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TRADE AND PAYMENTS 'AGREEMENT BETWEEN
HIS MAJESTY’S GOVERNMENT OF I;IEP’AL
AND 4 -

THE GOVERNMENT OF THE PEOPLE’S REPUBLIC OF CHINA

His Majesty’s’ Government ‘'of Nepal ‘and The Government of the
People’s Republic of China (hereinafter referced to as the Contracting Par-
ties), for the purpose of further developing #1é friefidship between the two
countries and strengthening the economi %ndrtrade relations between the
two countries, including the traditional frade rclations between Nepal and
the Tibet Autonomous Region of China, liave on the basis of equahty and
mutual benéfit agreed as followss:= + =

ARTICLE: I

The two Contracting Parties shall take all appropriate measures
to develop the trade between their two,countries and. agree to Promote
the exchange of goods between ,Lhem The two. Contracting Parties, in addi-
tion to trade overseas, shall'provide each other all possible facilities for the
further consolidation and development; of the traditional tradeoverland
between the two countrigs.

ARTICLE I

The exchange of goods between the two countries shall be conduc-
ted' in accordance with their respective laws, regulations and procedures
regarding import and export and foreign exchange regulations in force from
time to time in the two countries. i

ARTICLE I

The exchange of goods between the two, countries shall be carried
out according-to List “A” (China’s exports to Nepal) and List “B” (Nepal’:
exports to China) attached to 'this Agreement. However, this Agreement
does not preclude the trade in commodities not mentioned in the annexec
Lists A’ and'*“B” ‘as referred to above.

The two Contracting Parties shall provide each other facilities in
respect of the issuarice of import and export licenses for the cammodltnes
traded between the twe countries,

AT HGIT TTHT ﬂﬁ@ﬁ] HT cdl{lj grie)
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ARTICLE v 9 \ HAAAYZ

The trade between the two counmes shall be based and regulated
as far as possible, on the principle of equilibrium.

ARTICLE 'V "0 MV

The trade between the two countries may be conducted through the
state trading organizations of Nepal and.China, as well as other importers
and exporters. of the two countries, : o 8g

ARTICLE VI o # ¢ 1)

The two Contracting Parties shall grant foseach other the most-
favoured nation treatment in all matters relating to customs:duties'and other
taxes, fees and charges to be levied on exportation and importation of co-
mmodities, and to the rules, formalities and charges of customs management.

These provisions, however, é‘nallj_not apply to:

1."  advantages resulting from an¥ycustdms union or other dgree-
ment on customs free trade’fo which either Contractifig Party
is or may become in the future a party; and ' i

2 advantages 'accordéd "By multllateral economic aoreomeni
relating to international commerce.

A‘RﬂéLE VI

B)

In order to develop the trade overland between the two countues
the two Contracting. Rarties agree to utilize. the following trading points
along their frontier;

1. Kodari/Nyalam
2. Rasuwa/Kyerong
3. Yari- (Humla)/Purang

4 N Ll

™75 ok ARTICLE VI

With a view to improve the economic life of the border inhabitants,
the two Contracting Parties agree that the border inhabitants of the two
countries, may, within an area of 30 kilometets from the border, carry on the
-raditional trade ' on barter basis, which shall not be subjected tothe
limitation of the above-mentioned provisions.

(@ o ; (@) l
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ARTICLE IX By

The trade overland betwezn the two countries shall be on the basis
of C & F at the points of transfer of the goods overs the border between
Nepal and the Tibet Autonomous Region of China, fpr such other places in
the vicinity of the border as may be determinz¢ by the local authorities
concerned. 7 %

ARTICLE X =&

The trade overseas between the two pbdiitffeé shall be, in the case
of export from Nepal, on the basis of F.O.B{ and.in the case of export from
China, on the basis of C.L.F. Calcutta or'other port through which the goods
may be shipped in transit, ’ '

ARTICLE X1

Nothing in this Agreement shall‘be construed to derogate from any
obligations of either of the Contracting Parties under any international
convention or agreement or resolutxon 1ncludmg those relating to land-
locked countries, entered into by euher of the ‘Contracting Parties, before
or after the conclusion of th1s Agruement

"VARTICLE XTI

At the request of elther ‘Contracting Party, their representative
shall. meet to supervise Lhe"{mplernentatlon of this Agreement and settle
problems which may /farise there-from through - friendly consultations.
¢ ' "M ARTICLE XIII

The 111ethl(')é\'of payments between the two countries shall be as
follows:

1, His Majesty s Government of Nepal shall open in the People’s

Bahk, of China, Peking, a “Nepal Account’’ in Pound Sterling
4 and the Government of the People’s Republic of China shall
£ op;:g in the Nepal ,Rastra Bank, Kathmandu, a “China Acco-

4, unt’ in Pound Sterling.

The above two accounts shall bear nointerest and be free of charges.

2.» In.the event of any change in the gold content of the Pound

Sterling (one Pound Sterling containing 2. 13281, grams of fine

gold at present), balance of the accounts as prescribed .in

sub-clause 1 above, and the amounts of outstanding contracts

and letters of credit under this Agreement - shall all be adju-
| sted according to the proportion of the change so 'that their
i (gib};;gold equivalents shall remain unchanged as' before. ‘

(7 i
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3. The under-noted pdymentsishall be channelled thrgugh the
aboye-mentioned “accoumifs: -

(1), Payments, for the purchase and sale of comﬂi’q,?itis:s be-

~tween thHe two countries’ afid their incidental chérges;®
Q) Payments' for local “expenses’ of embassies (hicluding
50l sfficas’ of- the commercial ‘counsellor)’ and Gousulates “of
both countries; ‘ ha 11991100
(3) Payments foriexpensesincurred by govérnmental, commer-
cial, cultural and-sosiat-organization’s delggations or other
Srepresentatives of ‘eadh - country~ind the territory of the
175 1o sznother ncountry; ' J Yol morl 1o
54y | Paymientsorexpenses of studdgntsiand trainees as. well
as overseas remittances and tfawglling expenses of tou-
rists of both countries; amd ;™ S
~ (5) Such other payments a.s-}i;réed wpon by and between the
1 sresoisbNepaliRastra Bank and the Pegple’s Bank of China.
o4y o Thestwo - Gomtracting: Parties shall provide gach lother a swing
. ieredit-of the, extent.of Pounds Sterling Three Hjandr_ed Thou-
. sand on the above.acoounts, Should the balance of the afore-
said accounts exceed this;—“'.’s‘w‘?ng‘ limit, the "debtor party “shall
pay the amount in exceéd ghrough 'deliveries of goods; orin
convertible currency within three to six months.

L 1is B s U pon expiryeof, iﬁegfaq%;t'j?of this Agreement, should there
still be a balance leit-on the above-mentioned clearing accounts,
the debtot party shall Have "to settle it immiediately through
‘deliveries-of ' goodswor in convertible: curreney. | .

6. The Nepal RasirafBank andithe People’s Bank of China shall
. work out thetechical details necessary for the implementation
of this Payment Argangenent. ek

’.

S ; ARTICLE X1V o2
A A_ This Agféemfgﬁti;*Whiéll; shall ré?laCQ the earlier Trade Agreement
signed between t_h_'ea two Contracting Parties-on 28th day‘of may 1968,

shall rémain in foréé'for a poriod of thiee years: If neithet ‘party notifies
the other in wfirfn'g {8 terminate this Agreement at least six months before
its expiration, the validity shall be automaticdlly extended for‘another three
years and further extensions shall be effected in'a similar manner.

s * “The ‘Br‘e‘?éﬁ‘f A'g!r"eémem is concluded 'in Kathmandu on 31st day
of May, 1974 in duplicate in the Nepalese, Chinese and English languages,
all the three texts being ‘equally authentic. - 'q

Sdj:(BHubar Man Singl) 2/ - ©5Lo0 o0 o -o8df (Ghen Chich)
For His Majesty’s: = =00 (0 vorer oo o) “Forthe Government of the

Governmrent'of Nepal =« ¢/ People’s Republic of China

=
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LIST “A”
CHINA’S EXPORTS TO NEPAL

1. China’s exports overseas to Nepal:
(1) Textiles
(2) Garments
(3) Light industrial Produuts
(4) Food stuffs
(5) Cement
(6) Metals and steel products
(7) Lubricant oil
(8) Chemicals
(9) Others

.

(1) Raw wool

(2) Living sheep

(3) Salt

(4) Yak and Yak tails
(5) Carpets

(6) Others

LIST_“B”’
NEPAL’S EXPORTS TO CHINA

1. Nepal’s exports ovefseas to China:
(1) Jute
(2) Sugar
(3) Timber
(4) Tanned sofe leather
(5) Medicinalsherbs
(6) Ted
(7) Others

(R?)

2. Exports from the Tibet Au itonomons/Région of China te Nepal:

2. Nepal’s export$ato the Tibet Autonomous Region of China;

(1) Food grains
(2) Wheat Flour
s (3) /Sugar
(4) ~Jute bags and jute cloth
(3).. Tobacco
(6) Pried chillies
(7y--Candles
(8) Dyestuffs
(9) “Soaps
(10) TFimber )
(11) Cross bred yak (male)
(12) Others
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