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Figures at a Glance

Number of Provinces 
1) 7

Number of Districts 
1) 77

Number of Metropolitan Cities
 1) 6

(maha-nagarpalika)

Number of Sub-metropolitan Cities 
1) 11

(upa-maha nagarpalika)

Number of Municipalities
 1) 276

(nagarpalika)

Number of Rural Municipalities
 1) 460

(gaunpalika)

Number of W ards 
1) 6,743

Number of Establishments 923,356

Registered 462,605 establishments

50.1 %

Not reg istered 460,422 establishments

49.9 %

Female manager 273,436 persons
29.6 %

Female owner 247,880 persons
29.8 %  

2)

Young manager 3) 498,646 persons
54.0 %

Young owner 450,464 persons
54.5 %  

2)

Foreign owner 10,265 persons
1.2 %  

2)

New establishments 4) 394,219 establishments

42.7 %

1) The final results are sorted out based on the new administrative areas as of 14 April 2018.

2) Excludes "Not applicable", "Not stated", "Unknown", and others from the denominator.

3) Young managers (or owners) mean those who are under 40 years old, herein.

4) New establishments mean which started business between April 2015 and April 2018. 
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Number of Establishments (continued) 923,356

Owned (Building/Room) 400,848 establishments

46.7 %  
2)

Rented (Building/Room) 426,380 establishments

49.7 %  
2)

Street business 34,101 establishments

3.7 %

Home business 386,323 establishments

41.8 %

Area of business place 
   (building/room)

    Under 100ft2 (9.3m2) 172,985 establishments

20.8 %  
2)

Single unit 898,996 establishments

97.4 %

Number of Persons Engaged 3,228,457 persons

Number of Persons Engaged 3.5

    per Establishment

Number of Entities 
5) 900,924 entities

No accounting record 472,350 entities

52.4 %

Number of Persons Engaged 3,115,112 persons

    in Entities

Annual Sales (S) 2,915,609 million Rs.

Annual Expenses 2,062,396 million Rs.

Annual Profit and Loss (P) 853,213 million Rs.

    per Entity 947 1,000 Rs.

    per Persons Engaged in Entities 274 1,000 Rs.

    (P) / (S)*100 29.3 %

Number of Entities with Paid Employees 219,303 entities

Number of Paid Employees 1,709,101 persons

Annual Salalies and W ages 421,314 million Rs.

    per Entity 1,921 1,000 Rs.

    per Paid Employee 247 1,000 Rs.

5) An entity consists of a single unit or a head office only. 
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Outline of National Economic Census 2018 (NEC2018) of Nepal

1. Background 

A reliable and strong statistical infrastructure like database is the foundation of 

organized and proper policy formulation, developing plans and programs. 

Central Bureau of Statistics (CBS), has been contributing the data for various 

sectors of the economy to meet the requirements of the policy makers and 

planners. At present days, demand of enormous data requirements exists in 

various sectors, the collection and update of data for various sectors are a 

challenge. Fairly reasonable data for the agriculture and non-agriculture sectors 

is highly desired. Keeping in view the importance of the various sectors of 

economic activities and non-availability of basic frame for adoption in various 

sampling methods for collection of data and estimation of various parameters 

or establishing business directory, it was necessary to conduct an economic 

census in the country as a benchmark source. With this background, CBS 

initiated to start the first economic census for preparing frame of establishments 

which can be used for various thematic surveys for collection of data on detailed 

characteristics of the economy. The basic purpose of conducting the economic 

census was to prepare a frame for follow up surveys intended to collect more 

detailed sector specific information. In view of the rapid changes in the economy, 

it is necessary to conduct the economic census periodically in order to update 

the frame. 

An economic census is the complete enumeration of all establishments 

belonging to a given population at a particular time with respect to well defined 

characteristics located within geographical boundaries of a country. Basically, 

it is the whole process of collecting, compiling, processing, analyzing, and 

publishing economic data related to all economic units of the country. A census 

is a well-structured statistical operation providing timely, reliable, accurate and 

detailed data on the size and distribution of economic units of different 
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categories. The first National Economic Census (NEC) of Nepal was conducted 

from 14 April to 14 June 2018 in all over the country. This will also be a major 

source of statistics on economic activities in the country. The NEC essentially 

develops a sample frame for conducting various thematic economic surveys, 

and develops business registers for large and small scale establishments in 

different sectors like agriculture, mining and quarrying, manufacturing, 

wholesale and retail trade, education, health etc. A large number of new 

economic establishments emerge and diminish over time. It is imperative to 

conduct an economic census covering all establishments conducting different 

sectors of economic activities as mentioned in International Standard Industrial 

Classification of all economic activities (ISIC revision 4) in order to know the 

real picture of the economy. It was one of the reasons that Government of Nepal 

decided to conduct the NEC of the country realizing to fulfill the shortfall of 

economic data in the country and to develop statistical business register in 

Nepal.

The NEC is a primary source of benchmark economic statistics providing major 

data about the structure and functioning of the national economy about both 

the formal and informal sectors. The NEC will play an important role in the 

improvement of national accounts statistics, production and price indices, and 

other statistical areas, which are used to measure short-term changes in the 

economy. The major benefit is that the census results will support in developing 

the statistical business register of the country which will enable CBS to conduct 

a large number of economic surveys such as Integrated (Large Scale) 

Manufacturing Industries Survey, Distributive Trade (Whole Sale, Retail Trade), 

Accommodation and food service activities Surveys, Services Survey, etc. The 

NEC data will be the basic economic data up to the local levels. 
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1.1. Objectives 

The main objective of the NEC was to know the nature of the economic 

structure of the Nepali economy at preset and to provide comprehensive 

statistical information for policy makers, planners, researchers, business 

communities, and other users for policy formulation and development planning, 

research and study. In general, the basic objective is to provide information on 

number of establishments and number of persons engaged, industry wise, of 

all the sectors (excluding unregistered agriculture, forestry and fisheries, public 

administration, defense and compulsory social security, Activities of households 

as employers; undifferentiated goods- and services-producing activities of 

households for own use and Activities of extraterritorial organizations and 

bodies) of the country. 

Other objectives are:

a. to provide with the fundamental statistics on the status of the business 

activities of the establishments and enterprises including the financial 

aspects;

b. to provide statistics to central, provincial and local governments for the 

formulation of plan and policy-making;

c. to provide statistics to strengthen national accounting system;

d. to make a base for statistical business register;

e. to provide statistics of related field to the business owners or experts, 

researchers and other statistics users to formulate plans and policies for 

the prosperity of their business; and

f. to provide with the directories of establishments and enterprises for the 

sampling frame of various sample surveys on businesses.

1.2. Reference date of the Census

The census was taken as of 14 April 2018. The confirmation of Enumeration 

Area, the establishment listing, e-Census, and the enumeration were 
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simultaneously conducted within a two-month period from 14 April to 14 June 

2018.

1.3. Scope

All the establishments engaged in non-agriculture economic activities and 

(registered) agriculture, forestry and fishery economic activities according to 

Nepal Standard Industrial Classification (NSIC) 2018, except Section-O (Public 

administration and defense; compulsory social security), Section-T (Activities 

of households as employers; undifferentiated goods- and services- producing 

activities of households for own use) and Section-U (Activities of extraterritorial 

organizations and bodies), were included in the scope of the NEC. Not 

registered Agriculture activities of Section A was not covered as such activities 

have been or under the scope of National Sample Census of Agriculture. 

Similarly, Section-O was excluded considering the information on the activities 

are covered from the government sector. As such, Section-T was excluded 

considering that activities under this section have been conventionally covered 

partly by the Agriculture Census and partly by the Labor Force Survey. The 

establishments under Section-U were not covered in the scope of the NEC as 

the activities under this section are not practically taken into account to the 

national accounts aggregates globally and kept outside the scope of the NEC.

All establishments engaged in the activities under the sectors of NSIC-2018 

mentioned above for revenue generation or for serving the community were 

considered in the scope of the NEC. However, the establishments of mobile 

nature which keep on moving from one place to another place not having fixed 

location to operate the activities, illegal activities like smuggling, gambling, 

beggary, prostitution, etc., and domestic paid helpers, whether they work in one 

household or in a number of households, drivers, etc. who undertake jobs for 

others on wages or salaries, and individuals engaged in different types of jobs 

depending on the availability of work e.g. loading, unloading, helping a mason 
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or a carpenter, doing earthwork for a contractor or individuals working without 

associated in establishments were kept out of the purview of the NEC. 

1.4. Coverage

Geographically, the NEC has covered the entire area, that is, 753 Local levels 

under 77 districts and seven provinces of the country. All establishments except 

the mentioned excluded sectors were completely enumerated in the NEC. 

1.5. Enumeration units 

The enumeration unit in the NEC was considered as “establishment”. The 

establishment was defined as follows, according to UN definition:

The establishment is defined as an economic unit that engages, under a single 

ownership or control - that is, under a single legal entity - in one, or 

predominantly one, kind of economic activity at a single physical location – for 

example, a mine, factory or workshop.

2. Concepts and Definitions of NEC2018

2.1. Economic Activities

All activities related with production, distribution, marketing, and sales of 

goods or services are referred to as economic activities. That is, the activities 

which are carried out for profit or own consumption are considered as the 

economic activities. Such activities will contribute to the value added of the 

national production. 

2.2. Economic Unit

A unit which performs one or more economic activities for profit, own 

consumption, or indirect benefit to a community is defined as an economic 

unit. Such economic unit is used to be a single establishment.
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2.3. Establishment

An establishment is defined as an economic unit that engages, under a single 

ownership or control - that is, under a single legal entity - in one, or 

predominantly one, kind of economic activity at a single physical location – for 

example, a mine, a shop, a factory or workshop. It is an establishment that is 

situated in a single location and in which only a single (non-ancillary) 

productive activity is operated or in which the principal productive activity 

accounts for most of the value added. 

2.4. Broad Industrial Classifications of Economic Activities

Nepal Standard Industrial Classification (NSIC) has been developed on the 

basis of International Standard Industrial Classification (ISIC), Rev.4 of all 

economic activities which classify 21 broad sections (United Nations, 2008). 

The information on economic activities is collected, tabulated on the basis of 

NSIC. The results of the NEC2018 are based on the NSIC broad 

classifications. The broad industrial sections included in the NEC2018 are as 

listed below:

1. Section-A: Agriculture, forestry and fishing

In the National Economic Census 2018, only the agriculture, forestry and 

fisheries establishments registered at government agencies have been 

considered as economic activities.

2. Section-B: Mining and quarrying

3. Section-C: Manufacturing

4. Section-D: Electricity, gas, steam and air conditioning supply

5. Section-E: Water supply; sewerage, waste management and remediation 

activities

6. Section-F: Construction

7. Section-G: Wholesale and retail trade; repair of motor vehicles and 

motorcycles
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8. Section-H: Transportation and Storage 

9. Section-I: Accommodation and food service activities (hotel and 

restaurant)

10. Section-J: Information and communication

11. Section-K: Financial and insurance activities

12. Section-L: Real estate activities

13. Section-M: Professional, scientific and technical activities

14. Section-N: Administrative and support service activities

15. Section-P: Education

16. Section-Q: Human health and social work activities

17. Section-R: Arts, entertainment and recreation

18. Section-S: Other service activities

2.5. Single Entity

Economic activities are either carried out by single-unit establishment or head 

offices with plural establishments (branches or sub-branches). The single-unit 

establishments are those which do not have their head offices or branches 

under the same management. The head offices are those which controls all 

their respective branch office(s) under the same management. The economic 

census also collected some financial information like average monthly 

revenues or sales, monthly operating expenditures, and average monthly 

salary or wages from single-unit establishments and head offices only. The 

financial information was not collected from branch offices or sub-branch 

offices. The establishment having a status of single-unit or head office are 

termed as one entity throughout the report, for which tables on financial 

information are generated.

2.6. Sales, Expenses, and Profit/ Loss

The economic census collected information on average monthly 
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revenues/sales and operating expenses for the fiscal year 2017/181 from the 

single entities. The revenues or sales amount includes all income or revenues 

gained from operating activities such as selling of good, providing services, 

etc. In case of a bank, the average revenue is the sum of “total interest 

income” and “total noninterest income”. In case of a life insurance company, 

the average revenue includes as the following items: premiums; policy and 

contract fees; net investment income (it removes the expenses associated 

with generating the investment income). In case of Government office such as 

Central Bank, Post Office etc., the salary of its officers should be included into 

its revenues.

Similarly, operating expenses include all expenses being paid for operating 

activities. Operating cost such as costs of products sold (cost of raw 

materials, etc.) in production establishment, and costs of goods sold in non-

production establishment are included. In addition, other operating costs such 

as salaries and wages for employees, fuel, gas, electricity, and water 

expenses, transportation expenses, rental expenses, commissions, tax 

expenses, and so on are the examples of operating expenses. In case of a 

bank, the average expenses are the sum of “total interest expense”, “total 

noninterest expense”, and “provision for loan and lease losses”.

1 The average monthly revenues or sales is multiplied by 12 months to derive 
average annual revenues or sales for the tabulation. Similarly, the average 
monthly operating expenses is multiplied by 12 months to derive average 
annual operating expenses. Here, average annual revenues/sales and 
average annual operating expenses are simply termed as annual sales and 
expenses respectively. The profit/ loss has been derived as the difference of 
annual sales and expenses.
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Chapter 1 Informal Sector

1-1 Concept of Informal Sector

1-1-1 Informal Sector
For the first time, ILO (International Labor Organization) took up the 

issue of the “Informal Sector” after the survey on employment, incomes and 

equality in Kenya in 1972. The survey report mentioned that widespread 

informal economic activities are observed in urban areas (ILO, 1972).

At that time, urban employments in the “Formal Sector” could not grow 

at the same rate as the population growth. The evidence suggests that 

employments has probably increased a good deal faster in the “Informal Sector”

than in the “Formal Sector”. Therefore, the “Informal Sector” became the target 

of the consideration.

The characteristics of the “Formal Sector” are 1) difficult entry, 2) 

frequent reliance on overseas resources, 3) corporate ownership, 4) large scale 

of operation, 5) capital-intensive and often imported technology, 6) formally 

acquired skills, often expatriate, and 7) protected markets (through tariffs, 

quotas and trade licenses).

On the contrast, the characteristics of the “Informal Sector” are 1) 

ease of entry, 2) reliance on indigenous resources, 3) family ownership of 

enterprises, 4) small scale of operation, 5) labor-intensive and adapted 

technology, 6) skills acquired outside the formal school systems, and 7) 

unregulated and competitive markets (See Table 1.1).

Some features of the “Informal Sector” are pointed out: 1) informal 

employment was accounted for 25 to 30 per cent of total urban employment in 

1969, 2) incomes of workers were low in comparison to average wage levels in 

the “Formal sector”, and 3) businesses were economically efficient and 

profitmaking, though small in scale and limited by simple technologies, little 

capital.

The ILO report argues some policy recommendations from the 

viewpoint of reducing risk and uncertainty on the part of those employed in the 

“Informal Sector” and ensuring a dynamic growth of this large segment of the 
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Kenyan economy: 1) increase purchases by Government from the “Informal 

Sector” for increasing income earning opportunities from the viewpoint of 

income equalizing policies, 2) support technical aid and research to develop 

and encourage the production of producer goods used in the informal sector 

itself, and 3) introduce the minimum wage and health standards.

Table 1.1 Comparison between “Formal Sector” and “Informal Sector”

Item Formal Sector Informal Sector

1 Entry Difficult Easy

2 Resource Frequent reliance on 

overseas resources

Reliance on indigenous 

resources

3 Ownership Corporate ownership Family ownership

4 Scale of 

business

Large scale Small scale

5 Type of business Capital-intensive and often 

imported technology

Labor-intensive and adapted 

technology

6 Skill Formally acquired skills, 

often expatriate

Outside the formal school 

systems

7 Market Protected markets Unregulated and 

competitive markets

(International Labor Organization, 1972, Employment, Incomes and Equality: A Strategy 

for Increasing Productive Employment in Kenya.) 

1-1-2 Dilemma of the Informal Sector
The dilemma of the informal sector was discussed at the 78th Session 

of the International Labour Conference in 1991.

The dilemma is that the informal sector should be promoted as a 

provider of employment and incomes or seek to extend regulation and social 

protection to it and thereby possibly reduce its capacity to provide jobs and 

incomes for an ever expanding labour force.

The ILO Concluded that “there can be no question of the ILO helping 

to ‘promote’ or ‘develop’ an informal sector as a convenient, low-cost way of 

creating employment unless there is at the same time an equal determination 
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to eliminate progressively the worst aspects of exploitation and inhuman 

working conditions in the sector”2.

1-1-3 Definition of the Informal Sector
The definition of the informal sector was discussed at the 15th 

International Conference of Labour Statisticians (1993). According to the 

discussion, the informal sector consists of (i) all "own-account enterprises" and 

(ii) "enterprises of informal employers".

Own-account enterprises are household enterprises owned and 

operated by own-account workers, either alone or in partnership with members 

of the same or other households, which do not employ employees on a 

continuous basis.

Enterprises of informal employers are household enterprises owned 

and operated by employers, either alone or in partnership with members of the 

same or other households, which employ one or more employees on a 

continuous basis (in addition to the unpaid family workers and/or casual 

employees whom they may also employ) and meet the following criteria: (i) size 

of the units below a specified level, (ii) no employment of any regular employee. 

The criterion of size of the units should be defined in terms of employment.

2 International Labor Organization, 1991, The dilemma of the informal sector, 
Report of the Director General, International Labour Conference, 78th 
Session
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1-2 Concept of Informal Economy

1-2-1 Decent Work
The concept of the “Decent Work” was mentioned at the 87th Session 

of the International Labour Conference in 1999.

“Decent work is the converging focus of all its four strategic objectives: 

the promotion of rights at work; employment; social protection; and social 

dialogue. It is important to find sustainable opportunities for women and men to 

obtain decent and productive work, in conditions of freedom, equity, security 

and human dignity.”3

The 2030 Agenda for Sustainable Development, adopted by all United 

Nations Member States in 2015, provides a shared blueprint for peace and 

prosperity for people and the planet, now and into the future. At its heart are the 

17 Sustainable Development Goals (SDGs), which are an urgent call for action 

by all countries - developed and developing - in a global partnership. They 

recognize that ending poverty and other deprivations must go hand-in-hand 

with strategies that improve health and education, reduce inequality, and spur 

economic growth – all while tackling climate change and working to preserve 

our oceans and forests.

The sustainable development goal No.8 is “Promote sustained, 

inclusive and sustainable economic growth, full and productive employment

and decent work for all”. The target 8.3 among 169 targets of goals is “Promote 

development-oriented policies that support productive activities, decent job 

creation, entrepreneurship, creativity and innovation, and encourage the 

formalization and growth of micro-, small- and medium-sized enterprises, 

including through access to financial services”.

(United Nations, 2015, Transforming our world: the 2030 Agenda for 

Sustainable Development, General assembly 70th session)

3 International Labor Organization, 1999, Decent Work, Report of the Director 
General, International Labour Conference 87th Session.
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1-2-2 Informal Employment
The definition of the informal sector was discussed at the 15th 

International Conference of Labour Statisticians (1993). Informal employment 

comprises the total number of informal jobs as defined below, whether carried 

out in formal sector enterprises, informal sector enterprises, or households, 

during a given reference period (See Figure 1.1).

(i) Own-account workers employed in their own informal sector 

enterprises

(ii) Employers employed in their own informal sector enterprises

(iii) Contributing family workers, irrespective of whether they work in formal 

or informal sector enterprises

(iv) Members of informal producers’ cooperatives

(v) Employees holding informal jobs in formal sector enterprises, informal 

sector enterprises, or as paid domestic workers employed by 

households

(vi) Own-account workers engaged in the production of goods exclusively 

for own final use by their household

(vii) Own-account workers, employers, members of producers’

cooperatives, contributing family workers

(viii) Producers’ cooperatives are considered informal if they are not formally 

established as legal entities.

(ix) Employees are considered to have informal jobs if their employment 

relationship is, in law or in practice, not subject to national labour 

legislation, income taxation, social protection or entitlement to certain 

employment benefits (advance notice of dismissal, severance pay, paid 

annual or sick leave, etc.)
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Production
units by

type

Jobs by status in employment

Own-account 
workers Employers

Contributing 
family 

workers
Employees

Members of 
producers’

cooperatives
Informal Formal Informal Formal Informal Informal Formal Informal Formal

Formal 
sector 
enterprises 1 2

Informal 
sector 
enterprises 
(a)

3 4 5 6 7 8

Households 
(b) 9 10

Figure 1.1 Conceptual Framework: Informal Employment
(a) As defined by the Fifteenth International Conference of Labour Statisticians (excluding 

households employing paid domestic workers).
(b) Households producing goods exclusively for their own final use and households 

employing paid domestic workers.

Note: Cells shaded in dark grey refer to jobs, which, by definition, do not exist in the type of 
production unit in question. Cells shaded in light grey refer to formal jobs. Un-shaded cells 
represent the various types of informal jobs.

Informal employment: Cells 1to 6 and 8 to 10.
Employment in the informal sector: Cells 3 to 8.
Informal employment outside the informal sector: Cells 1,2, 9 and 10.

(Source: International Labor Organization4)

1-2-3 Informal Economy
The concept of the “Informal Economy” was mentioned at the 90th 

Session of the International Labour Conference in 2002.

The “Informal Economy” is in terms of decent work deficits. Poor-

quality, unproductive and unremunerative jobs that are not recognized or 

protected by law, the absence of rights at work, inadequate social protection, 

and the lack of representation and voice are most pronounced in the informal 

economy, especially at the bottom end among women and young workers.

“ Informal Sector” has been found to be an inadequate, if not 

misleading, term to reflect these dynamic, heterogeneous and complex aspects 

of a phenomenon which is not, in fact, a “sector” in the sense of a specific 

industry group or economic activity. The term “informal economy” has come to 

be widely used instead to encompass the expanding and increasingly diverse 

group of workers and enterprises in both rural and urban areas operating 

4 International Labor Organization, 2003, 17th International Conference of 
Labour Statisticians, Guidelines concerning a statistical definition of informal 
employment
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informally. They differ in terms of type of production unit and type of employment 

status. They include own-account workers in survival-type activities, such as 

street vendors, shoe shiners, garbage collectors and scrap- and rag-pickers; 

paid domestic workers employed by households; homeworkers and workers in 

sweatshops who are disguised wage workers in production chains; and the self-

employed in micro-enterprises operating on their own or with contributing family 

workers or sometimes apprentices/employees. It is important to note the 

diversity of those working in the informal economy because the problems and 

needs are different, for example, for those engaged in survival activities, for 

homeworkers, whose employment relationship with an employer is not 

recognized or protected, and for the self-employed and employers, who face 

various barriers and constraints to setting up and operating formal enterprises.

The situation of informal workers and entrepreneurs is in terms of 

seven essential securities which are often denied them: labour market security 

(adequate employment opportunities through high levels of employment 

ensured by macroeconomic policies); employment security (protection against 

arbitrary dismissal, regulation on hiring and firing, employment stability 

compatible with economic dynamism); job security (a niche designated as an 

occupation or “career”, the opportunity to develop a sense of occupation 

through enhancing competences); work security (protection against accidents 

and illness at work, through safety and health regulations, limits on working 

time and so on); skill reproduction security (widespread opportunities to gain 

and retain skills, through innovative means as well as apprenticeships and 

employment training); income security (provision of adequate incomes); and 

representation security (protection of collective voice in the labour market 

through independent trade unions and employers’ organizations and social 

dialogue institutions.5

5 International Labor Organization, 2002, Decent work and the informal 
economy, Report VI, International Labour Conference 90th Session.
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1-2-4 Non-Observed Economy
The System of National Accounts was revised for providing a 

comprehensive, consistent and flexible set of macroeconomic accounts for 

policymaking, analysis and research purposes in 2008.

In this system, the concept of “Non-Observed Economy (NOE)” was 

mentioned. NOE and the informal sector overlap, neither is a complete subset 

of the other. The importance of complete and exhaustive measurement is 

pointed out.6

1-2-5 Transition from the Informal to the Formal Economy
The transition from the informal to the formal economy was 

recommended at the 104th Session of the International Labour Conference in 

2015.

In this recommendation, “Informal economy” refers to all economic 

activities by workers and economic units that are – in law or in practice – not 

covered or insufficiently covered by formal arrangements; and does not cover 

illicit activities, in particular the provision of services or the production, sale, 

possession or use of goods forbidden by law, including the illicit production and 

trafficking of drugs, the illicit manufacturing of and trafficking in firearms, 

trafficking in persons, and money laundering, as defined in the relevant 

international treaties. “Economic units” in the informal economy include: (a) 

units that employ hired labour; (b) units that are owned by individuals working 

on their own account, either alone or with the help of contributing family 

workers; and (c) cooperatives and social and solidarity economy units. The 

recommendation applies to all workers and economic units – including 

enterprises, entrepreneurs and households – in the informal economy, in 

particular: (a) those in the informal economy who own and operate economic 

units, including: (i) own-account workers; (ii) employers; and (iii) members of 

cooperatives and of social and solidarity economy units; (b) contributing family 

workers, irrespective of whether they work in economic units in the formal or 

6 European Commission, International Monetary Fund, organization for 
Economic Co-operation and Development, United Nations and World Bank, 
2008, System of National Accounts 2008
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informal economy; (c) employees holding informal jobs in or for formal 

enterprises, or in or for economic units in the informal economy, including but 

not limited to those in subcontracting and in supply chains, or as paid domestic

workers employed by households; and (d) workers in unrecognized or 

unregulated employment relationships7.

7 International Labor Organization, 2015, Recommendation 204, 
Recommendation Concerning the Transition from the Informal to the Formal 
Economy, International Labour Conference 104th Session.
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Chapter 2 Registration

2-1 Establishment and persons engaged

2-1-1 Number of registered establishments
There are 923,027 establishments in Nepal (except 329 not stated 

establishments). The number of “Registered establishment” is 462,605, and it 

accounts for 50.1% of the whole establishments. 460,422 establishments are 

not registered, and it accounts for 49.9% of the whole establishments (See 

Figure 2.1 and Annex Table 2.1).

Figure 2.1 Share of number of establishments by registered or not

2-1-2 Number of persons engaged in registered establishment
There are 923,027 establishments and 3,226,284 persons are 

engaged (except 329 not stated establishments and 2,173 persons). The

number of persons engaged in “Registered establishment” is 2,394,097, and it 

accounts for 74.2% of the whole persons engaged (See Figure 2.2 and Annex 

Table 2.2).

50.1%49.9%

Registered Not registered
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Figure 2.2 Share of number of persons engaged by registered or not

74.2%

25.8%

Registered Not registered
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2-2 Scale

2-2-1 Number of registered establishments by scale
Among the 462,605 registered establishments, the number of 

registered micro establishments (1-9 persons are engaged) is 421,996 (the 

share is 91.2% of the whole registered establishments), the number of 

registered small establishments (10-49 persons are engaged) is 36,705 (the 

share is 7.9%), the number of registered medium establishments (50-99 

persons are engaged) is 2,165 (the share is 0.5%), and the number of 

registered large establishments (100 persons are engaged and over) is 1,739 

(the share is 0.4%), respectively (See Figure 2.3, 2.4, and Annex Table 2.3).

Figure 2.3 Number of registered establishments by size of persons engaged

Figure 2.4 Share of registered establishments by scale

114,187 
157,220 

57,222 
33,112 

21,772 
14,552 

10,408 
7,061 
6,462 

36,705 
2,165 
1,739 

0 50,000 100,000 150,000 200,000

1
2
3
4
5
6
7
8
9

10-49
50-99

100 and over

91.2%

7.9%
0.5% 0.4%

Micro Small Medium Large



NATIONAL ECONOMIC CENSUS 2018

ANALYTICAL REPORT INFORMAL SECTOR 13

2-2-2 Number of not registered establishments by scale
Among the 460,422 “not registered” establishments, the number of 

“not registered” micro establishments (1-9 persons are engaged) is 458,258 

(the share is 99.5% of the whole not registered establishments), the number of 

“not registered” small establishments (10-49 persons are engaged) is 2,032 

(the share is 0.4%), the number of “not registered” medium establishments (50-

99 persons are engaged) is 88 (the share is 0.02%), and the number of “not 

registered” large establishments (100 persons are engaged and over) is 44 (the

share is 0.01%), respectively (See Figure 2.5, 2.6, and Annex Table 2.3).

Figure 2.5 Number of not registered establishments by size of persons engaged

Figure 2.6 Share of not registered establishments by scale
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2-2-3 Registered or not registered establishments by scale
The correlation is found between the scale of establishment and the 

registration rate by scale. 97.5% of large establishments (100 persons are 

engaged and over), 96.1% of medium establishments (50-99 persons are 

engaged), and 94.8% of small establishments (10-49 persons are engaged) are 

registered. On the other hand, 47.9% of micro establishments (1-9 persons are 

engaged) are registered. Especially, 67.0% of establishment engaged 1 person, 

and 52.1% of establishment engaged 2 persons are not registered (See Figure 

2.7, and Annex Table 2.4).

Figure 2.7 Share of number of establishments by registered or not and size of 

persons engaged
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2-2-4 Number of persons engaged in registered establishment by 

scale
Among the 2,394,097 persons engaged in registered establishments, 

the number of persons engaged in registered micro establishments (1-9

persons are engaged) is 1,116,415 (the share is 46.6% of the whole persons 

engaged in registered establishments), the number of persons engaged in 

registered small establishments (10-49 persons are engaged) is 653,532 (the

share is 27.3%), the number of persons engaged in registered medium 

establishments (50-99 persons are engaged) is 144,137 (the share is 6.0%), 

and the number of persons engaged in registered large establishments (100 

persons are engaged and over) is 480,013 (the share is 20.0%), respectively.

(See Figure 2.8, 2.9, and Annex Table 2.5)

Figure 2.8 Number of persons engaged in registered establishment by size of 

persons engaged

Figure 2.9 Share of persons engaged in registered establishment by scale
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2-2-5 Number of persons engaged in not registered establishment 

by scale
Among the 832,187 persons engaged in not registered 

establishments, the number of persons engaged in not registered micro 

establishments (1-9 persons are engaged) is 779,913 (the share is 93.7% of 

the whole persons engaged in not registered establishments), the number of 

persons engaged in not registered small establishments (10-49 persons are

engaged) is 34,586 (the share is 4.2%), the number of persons engaged in not 

registered medium establishments (50-99 persons are engaged) is 5,565 (the 

share is 0.7%), and the number of persons engaged in not registered large 

establishments (100 persons are engaged and over) is 12,123 (the share is 

1.5%), respectively (See Figure 2.10, 2.11, and Annex Table 2.5).

Figure 2.10 Number of persons engaged in not registered establishment by size 
of persons engaged

Figure 2.11 Share of persons engaged in not registered establishment by scale
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2-2-6 Persons engaged by registered or not registered 

establishment and by scale
The correlation is found between the number of persons engaged and 

the registration rate by scale. 97.5% of persons engaged in large 

establishments (100 persons are engaged and over), 96.3% of persons 

engaged in medium establishments (50-99 persons are engaged), and 95.0% 

of persons engaged in small establishments (10-49 persons are engaged) are 

engaged in registered establishments. On the other hand, 58.9% of persons 

engaged in micro establishments (1-9 persons are engaged) are engaged in 

registered establishments (See Figure 2.12, and Annex Table 2.6).

Figure 2.12 Share of number of persons engaged by registered or not and size 

of persons engaged
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2-3 Industry

2-3-1 Number of registered establishments by industry
Among the 462,605 registered establishments, 219,253 

establishments are registered in ‘‘Wholesale and retail trade; repair of motor 

vehicles and motorcycles’’ industry (the share of the whole registered 

establishments is 47.4%), 50,566 establishments are registered in 

“Manufacturing” industry (the share is 10.9%), 47,931 establishments are 

registered in ‘‘Accommodation and food service activities’’ industry (the share 

is 10.4%), and 39,174 establishments are registered in “Education” industry 

(the share is 8.5%) (See Figures 2.13 and 2.14 and Annex Table 2.7).

Figure 2.13 Number of registered establishments by industry
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Figure 2.14 Share of registered establishments by industry
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2-3-2 Number of not registered establishments by industry
Among the 460,422 not registered establishments (establishments 

which did not answer to the question “RI1” are excluded), 278,747 

establishments are not registered in ‘‘Wholesale and retail trade; repair of motor 

vehicles and motorcycles’’ industry (the share of the whole not registered 

establishments is 60.5%), 82,590 establishments are not registered in 

“Accommodation and food service activities” industry (the share is 17.9%), 

53,458 establishments are not registered in ‘‘Manufacturing’’ industry (the share is 

10.9%), and 30,291 establishments are not registered in “Other service activities”

industry (the share is 8.5%) (See Figures 2.15 and 2.16 and Annex Table 2.7).

Figure 2.15 Number of not registered establishments by industry
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Figure 2.16 Share of not registered establishments by industry
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2-3-3 Registered or not registered establishment by industry
The share of registered establishment is 50.1% of the whole 

establishments. Among the 18 industries, all of establishments in “Electricity, 

gas, steam and air conditioning supply” industry are registered. As to the 

“Agriculture, forestry and fishing” industry, the share of number of the registered 

establishments is 100.0% because only the registered establishments in this 

industry were surveyed. The shares of registered establishment are over 90% 

in “Education” industry and “Financial and insurance activities” industry. On the 

other hand, the shares of registered establishment are under 50% in 

‘Wholesale and retail trade; repair of motor vehicles and motorcycles’’ industry, 

‘‘Accommodation and food service activities’’ industry, and “Manufacturing”

industry (See Figure 2.17 and Annex Table 2.8).

Figure 2.17 Share of number of establishments by registered or not and by 
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2-3-4 Number of persons engaged in registered establishment by 

industry
Among the 2,394,097 persons engaged in registered establishments, 

539,867 persons are engaged in ‘‘Wholesale and retail trade; repair of motor 

vehicles and motorcycles’’ industry (the share of the whole persons engaged in 

registered establishments is 22.6%), 500,156 persons are engaged in 

“Education” industry (the share is 20.9%), and 405,315 persons are engaged 

in ‘‘Manufacturing” industry (the share is 16.9%) (See Figures 2.18 and 2.19 

and Annex Table 2.9).

Figure 2.18 Number of persons engaged in registered establishment by industry
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Figure 2.19 Share of persons engaged in registered establishment by industry
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2-3-5 Number of persons engaged in not registered establishment 

by industry
Among the 832,187 persons engaged in not registered 

establishments (establishments which did not answer to the question “RI1” are 

excluded), 448,321 persons are engaged in ‘‘Wholesale and retail trade; repair 

of motor vehicles and motorcycles’’ industry (the share of the whole persons 

engaged in not registered establishments is 53.9%), 160,200 persons are 

engaged in “Accommodation and food service activities” industry (the share is 

19.3%), and 104,514 persons are engaged in ‘‘Manufacturing” industry (the 

share is 12.6%) (See Figures 2.20 and 2.21, and Annex Table 2.9).

Figure 2.20  Number of persons engaged in not registered establishment by 
industry

60,221

3,425

20,924

12,270

5,166

4,544

58

6,437

722

160,200

1,072

448,321

972

2,801

0

104,514

540

0

0 100,000 200,000 300,000 400,000 500,000

S: Other service activities

R: Arts, entertainment and recreation

Q: Human health and social work activities

P: Education

N: Administrative and support service
activities

M: Professional, scientific and technical
activities

L: Real estate activities

K: Financial and insurance activities

J: Information and communication

I: Accommodation and food service
activities

H: Transportation and storage

G: Wholesale and retail trade; repair of
motor vehicles and motorcycles

F: Construction

E: Water supply; sewerage, waste
management and remediation activities

D: Electricity, gas, steam and air
conditioning supply

C: Manufacturing

B: Mining and quarrying

A: Agriculture, forestry and fishing



NATIONAL ECONOMIC CENSUS 2018

26 ANALYTICAL REPORT INFORMAL SECTOR

Figure 2.21 Share of persons engaged in not registered establishment by 
industry

0.06%

12.56%
0.34%
0.12%

53.87%

0.13%

19.25%

0.09%
0.77% 0.01%

0.55%
0.62%
1.47% 2.51% 0.41%

7.24%

A: Agriculture, forestry and fishing

B: Mining and quarrying

C: Manufacturing

D: Electricity, gas, steam and air conditioning supply

E: Water supply; sewerage, waste management and remediation activities

F: Construction

G: Wholesale and retail trade; repair of motor vehicles and motorcycles

H: Transportation and storage

I: Accommodation and food service activities

J: Information and communication

K: Financial and insurance activities

L: Real estate activities

M: Professional, scientific and technical activities

N: Administrative and support service activities

P: Education

Q: Human health and social work activities

R: Arts, entertainment and recreation

S: Other service activities



NATIONAL ECONOMIC CENSUS 2018

ANALYTICAL REPORT INFORMAL SECTOR 27

2-3-6 Persons engaged by registered or not registered 

establishment and by industry
The share of persons engaged in registered establishment is 74.2% 

of the whole establishments. Among the 18 industries, all of persons engaged 

in the “Electricity, gas, steam and air conditioning supply” industry are engaged 

in registered establishments. As to the “Agriculture, forestry and fishing”

industry, the share of persons engaged by the registered establishments is 

100.0% because only the registered establishments in this industry were 

surveyed. The shares of persons engaged in registered establishment is over 

95% in “Information and communication” industry, “Education” industry, “Real 

estate activities” industry, and “Financial and insurance activities” industry. On 

the other hand, the shares of persons engaged in registered establishment is 

under 60% in ‘Wholesale and retail trade; repair of motor vehicles and 

motorcycles’’ industry, and ‘‘Accommodation and food service activities’’ 

industry (See Figure 2.22 and Annex Table 2.10).

Figure 2.22 Share of persons engaged by registered or not and by Industry
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2-4 Province

2-4-1 Number of registered establishments by province
The number of establishments is 923,027 (exclude 329 

establishments that are not stated). The number of registered establishments

is 462,605. There are 141,949 registered establishments in Bagamati Province 

(the share of the whole registered establishment is 30.7%), 90,192 registered 

establishments in Province No.1 (the share is 19.5%), 77,383 registered 

establishment in Lumbini Province (the share is 16.7%), 55,872 registered 

establishments in Gandaki province (the share is 12.1%), 41,594 registered 

establishment in Province No. 2 (the share is 9.0%), 34,732 registered 

establishment in Sudurpashchim province (the share is 7.5%), and 20,883

registered establishment in Karnali province (the share is 4.5%) (See Figure 

2.23, and Annex table 2.11).

Figure 2.23 Number of establishments by registered or not and province
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The number of registered establishment is 462,605, and it accounts 

for 50.1% of the whole establishments. The shares of registered establishments 

of the whole establishments are over 50% in Province No.1, Bagamati Province, 

Gandaki province, Lumbini Province, and Sudurpashchim province. On the 

other hand, the shares of registered establishments of the whole 

establishments are under 50% in Province No.2, and Karnali Province (See 

Figure 2.24 and Annex Table 2.12).

Figure 2.24 Share of number of establishments by registered or not and province
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2-4-2 Number of persons engaged in registered establishments by province

The number of persons engaged in total establishment is 

3,226,284 (exclude 2,173 persons engaged in establishments that are not 

stated). The number of persons engaged in registered establishment is 

2,394,097. There are 938,377 persons are engaged in registered 

establishments in Bagamati Province (the share of the whole persons engaged 

in registered establishment is 39.2%), 407,447 persons are engaged in 

Province No.1 (the share is 17.0%), 355,635 persons are engaged in Lumbini 

Province (the share is 14.9%), 252,076 persons are engaged in Gandaki 

province (the share is 10.5%), 220,827 persons are engaged in Province No. 2 

(the share is 9.2%), 139,026 persons are engaged in Sudurpashchim province 

(the share is 5.8%), and 80,529 persons are engaged in Karnali province (the 

share is 3.4%) (See Figure 2.25, and Annex table 2.13).

Figure 2.25 Number of persons engaged by registered or not and by province
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The number of persons engaged in registered establishment is 

2,394,097, and it accounts for 74.2% of the whole establishments. The shares 

of persons engaged in registered establishments of the whole establishments 

are over 70% in Province No.1, Bagamati Province, Gandaki province, Lumbini 

Province, and Sudurpashchim province. On the other hand, the shares of 

registered establishments of the whole establishments are under 70% in 

Province No.2, and Karnali Province (See Figure 2.26 and Annex Table 2.14).

Figure 2.26 Share of persons engaged by registered or not and by province
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Chapter 3 Street Business

3-1 Establishment and persons engaged

3-1-1 Number of establishments in street business
921,768 establishments of the whole (923,356) establishments 

answered to the question “BP3. Kind of Business Place.” The number of “Street 

business” is 34,101, and it accounts for 3.7% of the establishments which 

answered to the question “BP3”. The number of the rest establishments (Home 

business, Business in a building, Business in traditional market, Business in 

modern shopping mall, Business occupying exclusively one block or one 

building, and the others) is 887,667, and it accounts for 96.3% (See Figure 3.1 

and Annex Table 3.1).

Figure 3.1 Share of establishment in street business
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3-1-2 Number of persons engaged in street business
The number of persons engaged in street business is 45,330, and it 

accounts for 1.4% of the persons engaged in the establishments which 

answered to the question “BP3” (3,228,025 persons are engaged in the rest, 

which includes the Home business, Business in a building, Business in 

traditional market, Business in modern shopping mall, Business occupying 

exclusively one block or one building, and the others) (See Figure 3.2 and 

Annex Table 3.2).

Figure 3.2 Share of persons engaged in street business
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3-2 Scale

3-2-1 Number of establishments in street business by scale
Among the whole street business in Nepal (34,101 establishments), 

the number of establishments engaged 1 person is 24,902 (the share is 73.0% 

of the whole street business), the number of establishments engaged 2 persons 

is 7,854 (the share is 23.0%), the number of establishments engaged 3 persons 

is 941 (the share is 2.8%), the number of establishments engaged 4 persons is 

273 (the share is 0.8%), and the number of establishments engaged 5 persons 

and over is 131 (the share is 0.4%), respectively (See Figure 3.3, and Annex 

Table 3.3).

Figure 3.3 Share of establishment in street business by size of persons engaged
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3-2-2 Number of persons engaged in street business by scale
Among the whole persons engaged in street business (45,330 

persons are engaged), 24,902 persons are engaged in street business 

engaged 1 person (the share is 54.9% of the whole persons engaged in street 

business), 15,708 persons are engaged in street business engaged 2 persons 

(the share is 34.7%), 2,823 persons are engaged in street business engaged 3 

persons (the share is 6.2%), 1,092 persons are engaged in street business

engaged 4 persons (the share is 2.4%), and 805 persons are engaged in street 

business engaged 5 persons and over (the share is 1.8%), respectively (See 

Figure 3.4, and Annex Table 3.4).

Figure 3.4 Share of persons engaged in street business by size of persons 
engaged
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3-3 Industry

3-3-1 Number of establishments in street business by industry
Among the 18 industries, there are street business in 9 industries. 

Among the whole street business (34,101 establishments), ‘‘Wholesale and 

retail trade; repair of motor vehicles and motorcycles’’ is the main industry. In 

this industry, there are 26,736 establishments, and it accounts for 78.4% of the 

whole street business. The second largest industry is ‘‘Accommodation and 

food service activities’’. In this industry, there are 5,066 establishments, and it 

accounts for 14.9% of the whole street business (See Figure 3.5, and Annex 

Table 3.5).



NATIONAL ECONOMIC CENSUS 2018

ANALYTICAL REPORT INFORMAL SECTOR 37

Figure 3.5 Share of establishments in street business by industry
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The share of street business is 3.7% of the whole establishments

(921,768 establishments which answered to the question “BP3. Kind of 

Business Place”) as mentioned above. Among the 9 industries, the share of 

small business in ‘‘Wholesale and retail trade; repair of motor vehicles and 

motorcycles’’ industry is 5.4%, the share of small business in ‘‘Mining and 

quarrying’’ industry is 4.1%, and the share of small business in 

‘‘Accommodation and food service activities’’ industry is 3.9% (See Figure 3.6 

and Annex Table 3.6).

Figure 3.6 Share of establishments in street business in each industry
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3-3-2 Number of persons engaged in street business by industry
Among the 18 industries, there are street business in 9 industries. 

Among the whole persons engaged in street business (45,330 persons are 

engaged), ‘‘Wholesale and retail trade; repair of motor vehicles and 

motorcycles’’ is the main industry. In this industry, 35,128 persons are engaged, 

and it accounts for 77.5% of the whole persons engaged in street business. 

The second largest industry is ‘‘Accommodation and food service activities’’. In 

this industry, 7,112 persons are engaged, and it accounts for 15.7% of the whole 

persons engaged in street business (See Figure 3.7 and Annex Table 3.7).
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Figure 3.7 Share of persons engaged in street business by Industry
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The share of persons engaged in street business is 1.4% of the 

persons engaged in the establishments which answered to the question “BP3”

(3,228,025 persons are engaged) as mentioned above. Among the 9 industries, 

the share of persons engaged in small business of the whole persons engaged 

in ‘‘Wholesale and retail trade; repair of motor vehicles and motorcycles’’ 

industry is 3.6%, and the share of persons engaged in small business of the 

whole persons engaged in ‘‘Accommodation and food service activities’’ 

industry is 2.1% (See Figure 3.8 and Annex Table 3.8).

Figure 3.8 Share of persons engaged in street business of the whole persons 
engaged by Industry
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3-4 Province

3-4-1 Number of establishments in street business by province
The number of street business is 34,101. There are 9,376 street 

businesses (the share of the whole street business is 27.5%) in Lumbini 

Province, 9,066 street businesses (the share is 26.6%) in Bagamati Province, 

7,271 street businesses (the share is 21.3%) in Province No.1, 5,695 street 

businesses (the share is 16.7%) in Province No.2. On the other hand, only 600 

street businesses (the share is 1.8%) in Gandaki province, 855 street 

businesses (the share is 2.5%) in Sudurpashchim province, and 1,238 street 

businesses (the share is 3.6%) in Karnali province (See Figure 3.9, and Annex 

table 3.9).

Figure 3.9 Number of establishments in street business by province
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The number of street business is 34,101, and it accounts for 3.7% of 

the whole establishments (921,768 establishments which answered to the 

question “BP3. Kind of Business Place”) as mentioned above. The share of 

street business of the whole establishments is 6.3% in Lumbini Province, the 

share is 4.9% in Province No.2, and the share is 4.3% in Province No.1. On the 

other hand, the share is only 0.6% in Gandaki province, and 1.4% in 

Sudurpashchim province (See Figure 3.10 and Annex Table 3.10)

Figure 3.10 Share of establishments in street business of the whole 

establishment by province
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3-4-2 Number of persons engaged in street business by province
The number of persons engaged in street business is 45,330. 13,558 

persons are engaged (the share of the whole persons engaged in street 

business is 29.9%) in Lumbini Province, 11,024 persons are engaged (the 

share is 24.3%) in Bagamati Province, 9,522 persons are engaged (the share 

is 21.0%) in Province No.1, 7,543 persons are engaged (the share is 16.6%) in 

Province No.2. On the other hand, only 778 persons are engaged (the share is 

1.7%) in Gandaki province, 1,126 persons are engaged (the share is 2.5%) in 

Sudurpashchim province, and 1.779 persons are engaged (the share is 3.9%) 

in Karnali province (See Figure 3.11 and Annex table 3.11).

Figure 3.11 Number of persons engaged in street business by province
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The number of persons engaged in street business is 45,330, and it 

accounts for 1.4% of the whole persons engaged in the establishments which 

answered to the question “BP3” (3,228,025 persons are engaged) as 

mentioned above. The share of persons engaged in street business of the 

whole establishments is 2.9% in Lumbini Province, the share is 2.1% in 

Province No.2, and the share is 1.8% in Province No.1. On the other hand, the 

share is only 0.2% in Gandaki province, and 0.6% in Sudurpashchim province

(See Figure 3.12 and Annex Table 3.12).

Figure 3.12 Share of persons engaged in street business of the whole 
establishment by province
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Chapter 4 Financial status of the Street Business

4-1 Preparation of accounting records

Out of the 34,075 entities of the street business, 34,029 entities 

responded to the question whether accounting record was prepared or not. As 

shown in Figure 4.1, 6,218 of 34,029 entities (18.3%) answered that they 

prepared accounting records, while 27,811 entities (81.7%) answered they did 

not.

Figure 4.1 Proportion of entities in street business by whether accounting 

record is prepared

Table 4.1 and Figure 4.2 show the numbers and shares of the street 

business entities by whether accounting record is prepared and by province. 

More than 44 percent of the entities in Gandaki Province answered that they 

prepared accounting records.
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No, 27,811,
81.7%
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Figure 4.2 Proportion of entities in street business by whether accounting 
record is prepared and by province

Table 4.1 Number of entities in street business by whether accounting record is 
prepared and by province

Province
Yes No

Number of 
entities Share [%] Number of 

entities Share [%]

Province 1 1,632 22.46% 5,634 77.54%

Province 2 761 13.38% 4,925 86.62%

Bagamati Province 1,133 12.57% 7,880 87.43%

Gandaki Province 263 44.13% 333 55.87%

Lumbini Province 1,746 18.62% 7,629 81.38%

Karnali Province 364 29.40% 874 70.60%
Sudurpashchim 
Province

319 37.31% 536 62.69%

Total 6,218 18.27% 27,811 81.73%
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4-2 Annual revenue / sales

Figure 4.3 shows the distribution of the street business entities by the 

size of annual revenue / sales. All the street business entities responded. The 

number of entities whose annual revenue / sales are under Rs 100,000 is the 

biggest among all categories (12,147 entities). 1,292 entities declared that their 

annual revenue / sales are more than Rs 1,000,000.

Figure 4.3 Number of entities in street business by size of annual sales
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Figure 4.4 shows the average annual revenue/sales per engaged 

person by province. The average annual revenue/sales per engaged person 

varies from province to province. It is the higher in Gandaki and Bagamati 

Provinces and the lowest in Lumbini Province.

Figure 4.4 Average annual revenue/sales per engaged person among entities in 

street business by province
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4-3 Annual profit

Figure 4.5 shows the number of the street business entities by the 

size of annual profit. 1,494 entities have a deficit. The number of entities whose 

annual profit are more than Rs 50,000 and less than 99,999 is the biggest 

among all categories.

Figure 4.5 Number of entities in street business by size of annual profit
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Figure 4.6 shows the average annual profits per engaged person by 

province. The average annual profits per engaged person varies from province 

to province. It is the highest in Bagamati Province and the lowest in Lumbini

Province.

Figure 4.6 Average annual profit per engaged person among entities in street 

business by province
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The profit to sales ratio, which shows the profitability of business, is 

calculated by diving the amount of profit by sales.

Figure 4.7 shows the distribution of the street business entities

according to the size of profit to sales ratio. The number of entities whose profit 

to sale ratios are larger than 40% and smaller than 60% (40 - 60%) is largest 

among all categories (14,614 entities).

Figure 4.7 Number of entities in street business by profit to sales ratio
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The average profit to sales ratio of the street business entities in Nepal 

was 39.3% and it varies among provinces. The profit to sales ratio in Province 

2 was the highest among all provinces (47.6%) while the profit to sales ratios 

in Province 1 (33.9%) was much lower than the average.

Figure 4.8 Average profit to sales ratio among entities in street business by 

province
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4-4 Access to Credit

34,075 entities   Out of the of the street business, 34,067entities responded to the question 

whether they have/used to have loans or not.  As shown in Figure 4.9, 6,239 entities

%) answered that have received loans, while 27,828 entities (81.7%) answered   

Figure 4.9 Proportion of entities in street business by with or without access to 

credit

Table 4.2 and Figure 4.10 show the numbers and shares of the street 

business entities with/without access to credit by province. More than 40 

percent of the entities in Karnali Province answered that have/used to have 

loans.
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No, 27828,
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 they did not.



NATIONAL ECONOMIC CENSUS 2018

ANALYTICAL REPORT INFORMAL SECTOR 55

Figure 4.10 Share of entities in street business by with or without access to 
credit and by province

Table 4.2  Number and share of entities in street business by with or without 
access to credit and by province

Province
Yes No

Number of 
entities Share [%] Number of 

entities Share [%]

Province 1 1,427 19.64% 5,840 80.36%

Province 2 1009 17.74% 4,679 82.26%

Bagamati Province 839 9.27% 8,207 90.73%

Gandaki Province 130 21.74% 468 78.26%

Lumbini Province 2,078 22.17% 7,297 77.83%

Karnali Province 516 41.68% 722 58.32%
Sudurpashchim 
Province

240 28.07% 615 71.93%

Total 6,239 18.31% 27,828 81.69%
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4-5 Loan providers

Out of 6,239 street business entities which have/used to have loans, 

6,232 entities answered the type of the loan provider. Figure 4.11 shows the 

proportion of the loan providers to the street business entities. The major loan 

providers are cooperatives (43.2%), followed by personal lenders (15.9%).

Figure 4.12 shows the proportion of the loan providers by province.

Cooperatives are the major providers in six provinces except Gandaki Province

while the banks are the major providers in Gandaki Province.

Figure 4.11 Proportion of entities in street business by loan provider
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Figure 4.12  Proportion of entities in street business by loan provider and by 

province

13.9%

15.7%

5.4%

27.7%

16.9%

11.3%

21.0%

14.4%

3.6%

4.0%

19.6%

5.4%

1.7%

1.2%

1.7%

4.9%

14.2%

18.1%

4.5%

10.0%

11.2%

19.8%

9.7%

12.8%

56.6%

34.4%

34.6%

26.2%

43.1%

47.7%

30.7%

43.2%

9.3%

24.8%

28.3%

20.0%

13.1%

10.5%

8.0%

15.9%

2.4%

3.1%

7.5%

10.8%

14.0%

9.5%

29.0%

8.8%

0% 20% 40% 60% 80% 100%

Province 1

Province 2

Bagamati Province

Gandaki Province

Lumbini Province

Karnali Province

Sudurpashchim Province

Total

Bank Finance Micro Finance Cooperative Personal Other



NATIONAL ECONOMIC CENSUS 2018

58 ANALYTICAL REPORT INFORMAL SECTOR

4-6 Interest rate

Figure 4.13 shows the average loan interest rate per year by loan 

provider. The loan interest rate varies among the types of loan providers. The 

average loan interest rate of banks is relatively low (15.5%) while that of 

personal lenders is the highest (24.7%)

Figure 4.14 shows the average loan interest rate per year by province. 

The average loan interest rate in Gandaki Province is the lowest; this is due to 

that the Banks are the major providers in this province.

Figure 4.13 Average loan interest rate among entities in street business by type 

of loan provider
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Figure 4.14 Average loan interest rate among entities in street business by 

province
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Annex Tables
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Annex Table 2. 1 Number of establishments by registered or not

Establishment Share

Registered 462,605 50.1%

Not registered 460,422 49.9%

Subtotal 923,027 100.0%

Not stated 329 -

Total 923,356 -

Annex Table 2. 2 Number of persons engaged by registered or not

Persons engaged Share

Registered 2,394,097 74.2%

Not registered 832,187 25.8%

Subtotal 3,226,284 100.0%

Not stated 2,173 -

Total 3,228,457 -
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Annex Table 2. 3 Number of establishments by registered or not and size of 

persons engaged (1)

Size of 
persons 
engaged

Registered Share* Not
registered Share** Subtotal Not

stated Total

1 114,187 24.7% 231,726 50.3% 345,913 187 346,100

2 157,220 34.0% 170,905 37.1% 328,125 47 328,172

3 57,222 12.4% 34,095 7.4% 91,317 24 91,341

4 33,112 7.2% 12,318 2.7% 45,430 13 45,443

5 21,772 4.7% 4,768 1.0% 26,540 4 26,544

6 14,552 3.1% 1,985 0.4% 16,537 4 16,541

7 10,408 2.2% 1,148 0.2% 11,556 2 11,558

8 7,061 1.5% 783 0.2% 7,844 4 7,848

9 6,462 1.4% 530 0.1% 6,992 3 6,995

10-49 36,705 7.9% 2,032 0.4% 38,737 32 38,769

50-99 2,165 0.5% 88 0.0% 2,253 5 2,258

100 and 

over
1,739 0.4% 44 0.0% 1,783 4 1,787

Total 462,605 100.0% 460,422 100.0% 923,027 329 923,356

(1-9) 421,996 91.2% 458,258 99.5% 880,254 288 880,542

* Percentage of each category (size of persons engaged) in the total registered 

establishments

** Percentage of each category (size of persons engaged) in the total not-registered 

establishments
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Annex Table 2. 4 Number of establishments by registered or not and size of 
persons engaged (2)

Size of persons 
engaged Registered Share* Not

registered Share** Subtotal Share

1 114,187 33.0% 231,726 67.0% 345,913 100.0%

2 157,220 47.9% 170,905 52.1% 328,125 100.0%

3 57,222 62.7% 34,095 37.3% 91,317 100.0%

4 33,112 72.9% 12,318 27.1% 45,430 100.0%

5 21,772 82.0% 4,768 18.0% 26,540 100.0%

6 14,552 88.0% 1,985 12.0% 16,537 100.0%

7 10,408 90.1% 1,148 9.9% 11,556 100.0%

8 7,061 90.0% 783 10.0% 7,844 100.0%

9 6,462 92.4% 530 7.6% 6,992 100.0%

10-49 36,705 94.8% 2,032 5.2% 38,737 100.0%

50-99 2,165 96.1% 88 3.9% 2,253 100.0%

100 and over 1,739 97.5% 44 2.5% 1,783 100.0%

Total 462,605 50.1% 460,422 49.9% 923,027 100.0%

(1-9) 421,996 47.9% 458,258 52.1% 880,254 100.0%

* Percentage of registered establishments in each category (size of persons engaged)

** Percentage of not-registered establishments in each category (size of persons 

engaged)
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Annex Table 2. 5 Number of persons engaged by registered or not and by size 
of persons engaged (1)

Size of 
persons 
engaged

Registered Share* Not 
registered Share** Subtotal Not 

stated Total

1 114,187 4.8% 231,726 27.8% 345,913 187 346,100

2 314,440 13.1% 341,810 41.1% 656,250 94 656,344

3 171,666 7.2% 102,285 12.3% 273,951 72 274,023

4 132,448 5.5% 49,272 5.9% 181,720 52 181,772

5 108,860 4.5% 23,840 2.9% 132,700 20 132,720

6 87,312 3.6% 11,910 1.4% 99,222 24 99,246

7 72,856 3.0% 8,036 1.0% 80,892 14 80,906

8 56,488 2.4% 6,264 0.8% 62,752 32 62,784

9 58,158 2.4% 4,770 0.6% 62,928 27 62,955

10-49 653,532 27.3% 34,586 4.2% 688,118 771 688,889

50-99 144,137 6.0% 5,565 0.7% 149,702 297 149,999

100 and 

over
480,013 20.0% 12,123 1.5% 492,136 583 492,719

Total 2,394,097 100.0% 832,187 100.0% 3,226,284 2,173 3,228,457

(1-9) 1,116,415 46.6% 779,913 93.7% 1,896,328 522 1,896,850

* Percentage of number of persons in each category (size of persons engaged) in the 

total number of persons engaged by registered establishments

** Percentage of number of persons in each category (size of persons engaged) in the 

total number of persons engaged by not-registered establishments
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Annex Table 2. 6 Number of persons engaged by registered or not and by size 
of persons engaged (2)

Size of persons 
engaged Registered Share* Not

registered Share** Subtotal Share

1 114,187 33.0% 231,726 67.0% 345,913 100.0%

2 314,440 47.9% 341,810 52.1% 656,250 100.0%

3 171,666 62.7% 102,285 37.3% 273,951 100.0%

4 132,448 72.9% 49,272 27.1% 181,720 100.0%

5 108,860 82.0% 23,840 18.0% 132,700 100.0%

6 87,312 88.0% 11,910 12.0% 99,222 100.0%

7 72,856 90.1% 8,036 9.9% 80,892 100.0%

8 56,488 90.0% 6,264 10.0% 62,752 100.0%

9 58,158 92.4% 4,770 7.6% 62,928 100.0%

10-49 653,532 95.0% 34,586 5.0% 688,118 100.0%

50-99 144,137 96.3% 5,565 3.7% 149,702 100.0%

100 and over 480,013 97.5% 12,123 2.5% 492,136 100.0%

Total 2,394,097 74.2% 832,187 25.8% 3,226,284 100.0%

(1-9) 421,996 58.9% 779,913 41.1% 1,896,328 100.0%

* Percentage of number of persons engaged by registered establishments in each 

category (size of persons engaged)

** Percentage of number of persons engaged by not-registered establishments in each 

category (size of persons engaged)
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Annex Table 2. 7 Number of establishments by registered or not and by industry 
(1)

Industry Registered Share
Not

registered
Share Subtotal Share

A: Agriculture, forestry 
and fishing 24,229 5.24% - - 24,229 2.62%

B: Mining and quarrying
481 0.10% 182 0.04% 663 0.07%

C: Manufacturing
50,566 10.93% 53,458 11.61% 104,024 11.27%

D: Electricity, gas, 
steam and air 
conditioning supply 1,242 0.27% - - 1,242 0.13%

E: Water supply; 
sewerage, waste 
management and 
remediation activities

1,916 0.41% 609 0.13% 2,525 0.27%

F: Construction
1,265 0.27% 342 0.07% 1,607 0.17%

G: Wholesale and retail 
trade; repair of motor 
vehicles and 
motorcycles

219,253 47.40% 278,747 60.54% 498,000 53.95%

H: Transportation and 
storage 2,847 0.62% 334 0.07% 3,181 0.34%

I: Accommodation and 
food service activities

47,931 10.36% 82,590 17.94% 130,521 14.14%

J: Information and 
communication 2,487 0.54% 308 0.07% 2,795 0.30%

K: Financial and 
insurance activities 16,524 3.57% 1,462 0.32% 17,986 1.95%

L: Real estate activities
166 0.04% 40 0.01% 206 0.02%

M: Professional, 
scientific and technical 
activities 5,673 1.23% 2,417 0.52% 8,090 0.88%

N: Administrative and 
support service 
activities 4,931 1.07% 1,940 0.42% 6,871 0.74%

P: Education
39,174 8.47% 1,634 0.35% 40,808 4.42%

Q: Human health and 
social work activities

14,934 3.23% 5,047 1.10% 19,981 2.16%

R: Arts, entertainment 
and recreation

1,800 0.39% 1,021 0.22% 2,821 0.31%

S: Other service 
activities 27,186 5.88% 30,291 6.58% 57,477 6.23%

Total 462,605 100.00% 460,422 100.00% 923,027 100.00%
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Annex Table 2. 8 Number of establishments by registered or not and by industry 
(2)

Industry Registered Share
Not

registered
Share Subtotal Share

A: Agriculture, forestry 
and fishing 24,229 100.0% - - 24,229 100.0%
B: Mining and quarrying

481 72.5% 182 27.5% 663 100.0%
C: Manufacturing

50,566 48.6% 53,458 51.4% 104,024 100.0%
D: Electricity, gas, 
steam and air 
conditioning supply 1,242 100.0% - - 1,242 100.0%

E: Water supply; 
sewerage, waste 
management and 
remediation activities

1,916 75.9% 609 24.1% 2,525 100.0%

F: Construction
1,265 78.7% 342 21.3% 1,607 100.0%

G: Wholesale and retail 
trade; repair of motor 
vehicles and 
motorcycles

219,253 44.0% 278,747 56.0% 498,000 100.0%

H: Transportation and 
storage 2,847 89.5% 334 10.5% 3,181 100.0%
I: Accommodation and 
food service activities

47,931 36.7% 82,590 63.3% 130,521 100.0%

J: Information and 
communication 2,487 89.0% 308 11.0% 2,795 100.0%
K: Financial and 
insurance activities 16,524 91.9% 1,462 8.1% 17,986 100.0%

L: Real estate activities
166 80.6% 40 19.4% 206 100.0%

M: Professional, 
scientific and technical 
activities 5,673 70.1% 2,417 29.9% 8,090 100.0%

N: Administrative and 
support service 
activities 4,931 71.8% 1,940 28.2% 6,871 100.0%

P: Education
39,174 96.0% 1,634 4.0% 40,808 100.0%

Q: Human health and 
social work activities

14,934 74.7% 5,047 25.3% 19,981 100.0%

R: Arts, entertainment 
and recreation

1,800 63.8% 1,021 36.2% 2,821 100.0%

S: Other service 
activities 27,186 47.3% 30,291 52.7% 57,477 100.0%

Total 462,605 50.1% 460,422 49.9% 923,027 100.0%
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Annex Table 2. 9 Number of persons engaged by registered or not registered 
establishments by Industry (1)

Industry Registered Share
Not

registered
Share Subtotal Share

A: Agriculture, 
forestry and fishing

106,410 4.44% - 106,410 3.30%

B: Mining and 
quarrying

7,186 0.30% 540 0.06% 7,726 0.24%

C: Manufacturing 405,315 16.93% 104,514 12.56% 509,829 15.80%

D: Electricity, gas, 
steam and air 
conditioning supply

20,170 0.84% - 20,170 0.63%

E: Water supply; 
sewerage, waste 
management and 
remediation 
activities

12,511 0.52% 2,801 0.34% 15,312 0.47%

F: Construction 13,729 0.57% 972 0.12% 14,701 0.46%

G: Wholesale and 
retail trade; repair 
of motor vehicles 
and motorcycles

539,867 22.55% 448,321 53.87% 988,188 30.63%

H: Transportation 
and storage

18,952 0.79% 1,072 0.13% 20,024 0.62%

I: Accommodation 
and food service 
activities

186,001 7.77% 160,200 19.25% 346,201 10.73%

J: Information and 
communication

39,064 1.63% 722 0.09% 39,786 1.23%

K: Financial and 
insurance activities

200,529 8.38% 6,437 0.77% 206,966 6.41%

L: Real estate 
activities

1,918 0.08% 58 0.01% 1,976 0.06%

M: Professional, 
scientific and 
technical activities

28,560 1.19% 4,544 0.55% 33,104 1.03%

N: Administrative 
and support 
service activities

40,829 1.71% 5,166 0.62% 45,995 1.43%

P: Education 500,166 20.89% 12,270 1.47% 512,436 15.88%

Q: Human health 
and social work 
activities

143,547 6.00% 20,924 2.51% 164,471 5.10%

R: Arts, 
entertainment and 
recreation

12,637 0.53% 3,425 0.41% 16,062 0.50%

S: Other service 
activities

116,706 4.87% 60,221 7.24% 176,927 5.48%

Total 2,394,097 100.00% 832,187 100.00% 3,226,284 100.00%
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Annex Table 2. 10 Number of persons engaged by registered or not registered 
establishments by Industry (2)

Industry Registered Share
Not

registered
Share Subtotal Share

A: Agriculture, 
forestry and fishing

106,410 100.0% - - 106,410 100.0%

B: Mining and 
quarrying

7,186 93.0% 540 7.0% 7,726 100.0%

C: Manufacturing 405,315 79.5% 104,514 20.5% 509,829 100.0%

D: Electricity, gas, 
steam and air 
conditioning supply

20,170 100.0% - - 20,170 100.0%

E: Water supply; 
sewerage, waste 
management and 
remediation activities

12,511 81.7% 2,801 18.3% 15,312 100.0%

F: Construction 13,729 93.4% 972 6.6% 14,701 100.0%

G: Wholesale and 
retail trade; repair of 
motor vehicles and 
motorcycles

539,867 54.6% 448,321 45.4% 988,188 100.0%

H: Transportation 
and storage

18,952 94.6% 1,072 5.4% 20,024 100.0%

I: Accommodation 
and food service 
activities

186,001 53.7% 160,200 46.3% 346,201 100.0%

J: Information and 
communication

39,064 98.2% 722 1.8% 39,786 100.0%

K: Financial and 
insurance activities

200,529 96.9% 6,437 3.1% 206,966 100.0%

L: Real estate 
activities

1,918 97.1% 58 2.9% 1,976 100.0%

M: Professional, 
scientific and 
technical activities

28,560 86.3% 4,544 13.7% 33,104 100.0%

N: Administrative and 
support service 
activities

40,829 88.8% 5,166 11.2% 45,995 100.0%

P: Education 500,166 97.6% 12,270 2.4% 512,436 100.0%

Q: Human health and 
social work activities

143,547 87.3% 20,924 12.7% 164,471 100.0%

R: Arts, 
entertainment and 
recreation

12,637 78.7% 3,425 21.3% 16,062 100.0%

S: Other service 
activities

116,706 66.0% 60,221 34.0% 176,927 100.0%

Total 2,394,097 74.2% 832,187 25.8% 3,226,284 100.0%
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Annex Table 2. 11 Number of establishments by registered or not and province 

(1)

Province Registered Share
Not 

registered
Share Subtotal

Not 

stated
Total

Province No.1 90,192 19.5% 78,277 17.0% 168,469 49 168,518

Province No.2 41,594 9.0% 75,928 16.5% 117,522 148 117,670

Bagamati 

Province

141,949 30.7% 140,863 30.6% 282,812 108 282,920

Gandaki 

Province

55,872 12.1% 44,810 9.7% 100,682 2 100,684

Lumbini 

Province

77,383 16.7% 70,392 15.3% 147,775 14 147,789

Karnali Province 20,883 4.5% 21,921 4.8% 42,804 3 42,807

Sudurpashchim 

Province

34,732 7.5% 28,231 6.1% 62,963 5 62,968

Total 462,605 100.0% 460,422 100.0% 923,027 329 923,356

Annex Table 2. 12 Number of establishments by registered or not and by province 

(2)

Province Registered Share
Not 

registered
Share Subtotal

Not 

stated
Total

Province No.1 90,192 53.5% 78,277 46.5% 168,469 49 168,518

Province No.2 41,594 35.4% 75,928 64.6% 117,522 148 117,670

Bagamati 

Province

141,949 50.2% 140,863 49.8% 282,812 108 282,920

Gandaki 

Province

55,872 55.5% 44,810 44.5% 100,682 2 100,684

Lumbini Province 77,383 52.4% 70,392 47.6% 147,775 14 147,789

Karnali Province 20,883 48.8% 21,921 51.2% 42,804 3 42,807

Sudurpashchim 

Province

34,732 55.2% 28,231 44.8% 62,963 5 62,968

Total 462,605 50.1% 460,422 49.9% 923,027 329 923,356
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Annex Table 2. 13  Number of persons engaged by registered or not and by 
province (1)

Province Registered Share
Not 

registered
Share Subtotal

Not 

stated
Total

Province No.1 407,447 17.0% 136,028 16.3% 543,475 604 544,079

Province No.2 220,827 9.2% 133,876 16.1% 354,703 291 354,994

Bagamati 

Province

938,377 39.2% 278,943 33.5% 1,217,320 1,177 1,218,497

Gandaki 

Province

252,076 10.5% 80,391 9.7% 332,467 5 332,472

Lumbini 

Province

355,635 14.9% 118,547 14.2% 474,182 82 474,264

Karnali Province 80,529 3.4% 38,417 4.6% 118,946 5 118,951

Sudurpashchim 

Province

139,206 5.8% 45,985 5.5% 185,191 9 185,200

Total 2,394,097 100.0% 832,187 100.0% 3,226,284 2,173 3,228,457

Annex Table 2. 14  Number of persons engaged by registered or not and by 
province (2)

Province Registered Share
Not 

registered
Share Subtotal

Not 

stated
Total

Province No.1 407,447 75.0% 136,028 25.0% 543,475 604 544,079

Province No.2 220,827 62.3% 133,876 37.7% 354,703 291 354,994

Bagamati 

Province

938,377 77.1% 278,943 22.9% 1,217,320 1,177 1,218,497

Gandaki 

Province

252,076 75.8% 80,391 24.2% 332,467 5 332,472

Lumbini 

Province

355,635 75.0% 118,547 25.0% 474,182 82 474,264

Karnali Province 80,529 67.7% 38,417 32.3% 118,946 5 118,951

Sudurpashchim 

Province

139,206 75.2% 45,985 24.8% 185,191 9 185,200

Total 2,394,097 74.2% 832,187 25.8% 3,226,284 2,173 3,228,457
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Annex Table 3. 1 Number of establishments in street business

Establishment Share

Street business 34,101 3.7%

Home business 386,323 41.9%

Business in a building 323,621 35.1%

Business in traditional market 67,441 7.3%

Business in modern shopping mall 20,809 2.3%

Business occupying exclusively one 

block or one building

58,344 6.3%

Others 31,129 3.4%

Total 921,768 100.0%

Annex Table 3. 2 Number of persons engaged in street business

Persons engaged Share

Street business 45,330 1.4%

Home business 841,224 26.1%

Business in a building 1,044,011 32.4%

Business in traditional market 133,099 4.1%

Business in modern shopping mall 89,398 2.8%

Business occupying exclusively one 

block or one building

905,823 28.1%

Others 160,259 5.0%

Total 3,219,144 100.0%
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Annex Table 3. 3 Number of establishments in street business by size of persons 
engaged

Persons engaged per establishment Establishment Share

1 24,902 73.02%

2 7,854 23.03%

3 941 2.76%

4 273 0.80%

5 66 0.19%

6 23 0.07%

7 16 0.05%

8 16 0.05%

9 3 0.01%

10 7 0.02%

Total 34,101 100.0%

Annex Table 3. 4 Number of persons engaged in street business by size of 

persons engaged

Persons engaged per establishment Persons engaged Share

1 24,902 54.93%

2 15,708 34.65%

3 2,823 6.23%

4 1,092 2.41%

5 330 0.73%

6 138 0.30%

7 112 0.25%

8 128 0.28%

9 27 0.06%

10 70 0.15%

Total 45,330 100.00%
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Annex Table 3. 5 Share of establishments in street business by industry

Industry Establishment Share

A: Agriculture, forestry and fishing - -

B: Mining and quarrying 27 0.08%

C: Manufacturing 586 1.72%

D: Electricity, gas, steam and air conditioning 

supply

- -

E: Water supply; sewerage, waste management and 

remediation activities

- -

F: Construction - -

G: Wholesale and retail trade; repair of motor 

vehicles and motorcycles

26,736 78.40%

H: Transportation and storage 16 0.05%

I: Accommodation and food service activities 5,066 14.86%

J: Information and communication - -

K: Financial and insurance activities - -

L: Real estate activities - -

M: Professional, scientific and technical activities 96 0.28%

N: Administrative and support service activities 71 0.21%

P: Education - -

Q: Human health and social work activities 84 0.25%

R: Arts, entertainment and recreation - -

S: Other service activities 1,419 4.16%

Total 34,101 100.00%
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Annex Table 3. 6 Share of establishments in street business of the whole 
establishments by Industry

Industry
Establishme

nt

Street 

business
Share

A: Agriculture, forestry and fishing 24,133 - -

B: Mining and quarrying 652 27 4.1%

C: Manufacturing 103,854 586 0.6%

D: Electricity, gas, steam and air 

conditioning supply

1,241 - -

E: Water supply; sewerage, waste

management and remediation 

activities

2,513 - -

F: Construction 1,600 - -

G: Wholesale and retail trade; repair of 

motor vehicles and motorcycles

497,581 26,736 5.4%

H: Transportation and storage 3,173 16 0.5%

I: Accommodation and food service 

activities

130,386 5,066 3.9%

J: Information and communication 2,769 - -

K: Financial and insurance activities 17,938 - -

L: Real estate activities 205 - -

M: Professional, scientific and 

technical activities

8,082 96 1.2%

N: Administrative and support service 

activities

6,856 71 1.0%

P: Education 40,759 - -

Q: Human health and social work 

activities

19,920 84 0.4%

R: Arts, entertainment and recreation 2,807 - -

S: Other service activities 57,299 1,419 2.5%

Total 921,768 34,101 3.7%
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Annex Table 3. 7 Share of persons engaged in street business by Industry

Industry
Street 

business
Share

A: Agriculture, forestry and fishing - -

B: Mining and quarrying 38 0.08%

C: Manufacturing 908 2.00%

D: Electricity, gas, steam and air conditioning supply - -

E: Water supply; sewerage, waste management and 

remediation activities

- -

F: Construction - -

G: Wholesale and retail trade; repair of motor vehicles 

and motorcycles

35,128 77.49%

H: Transportation and storage 30 0.07%

I: Accommodation and food service activities 7,112 15.69%

J: Information and communication - -

K: Financial and insurance activities - -

L: Real estate activities - -

M: Professional, scientific and technical activities 105 0.23%

N: Administrative and support service activities 139 0.31%

P: Education - -

Q: Human health and social work activities 167 0.37%

R: Arts, entertainment and recreation - -

S: Other service activities 1,703 3.76%

Total 45,330 100.00%
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Annex Table 3. 8 Share of persons engaged in street business of the whole 
establishments by Industry

Industry
Persons 

engaged

Street 

business
Share

A: Agriculture, forestry and 
fishing

105,841 - -

B: Mining and quarrying 7,677 38 0.5%

C: Manufacturing 508,017 908 0.2%

D: Electricity, gas, steam and air 
conditioning supply

20,159 - -

E: Water supply; sewerage, 
waste management and 
remediation activities

15,257 - -

F: Construction 14,676 - -

G: Wholesale and retail trade; 
repair of motor vehicles and 
motorcycles

987,169 35,128 3.6%

H: Transportation and storage 19,988 30 0.2%

I: Accommodation and food 
service activities

345,842 7,112 2.1%

J: Information and 
communication

39,660 - -

K: Financial and insurance 
activities

206,774 - -

L: Real estate activities 1,965 - -

M: Professional, scientific and 
technical activities

33,081 105 0.3%

N: Administrative and support 
service activities

45,939 139 0.3%

P: Education 511,297 - -
Q: Human health and social work 
activities

163,726 167 0.1%

R: Arts, entertainment and 
recreation

16,017 - -

S: Other service activities 176,059 1,703 1.0%

Total 3,219,144 45,330 1.4%
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Annex Table 3. 9 Number of establishments in street business by province

Province Establishment Share

Province No.1 7,271 21.3%

Province No.2 5,695 16.7%

Bagamati Province 9,066 26.6%

Gandaki Province 600 1.8%

Lumbini Province 9,376 27.5%

Karnali Province 1,238 3.6%

Sudurpashchim Province 855 2.5%

Total 34,101 100.0%

Annex Table 3. 10 Share of establishments in street business of the whole 

establishment by province

Province Establishment
Street 

business
Share

Province No.1 168,420 7,271 4.3%

Province No.2 117,359 5,695 4.9%

Bagamati Province 282,027 9,066 3.2%

Gandaki Province 100,484 600 0.6%

Lumbini Province 147,762 9,376 6.3%

Karnali Province 42,766 1,238 2.9%

Sudurpashchim Province 62,950 855 1.4%

Total 921,768 34,101 3.7%
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Annex Table 3. 11 Number of persons engaged in street business by province

Province Persons engaged Share

Province No.1 9,522 21.0%

Province No.2 7,543 16.6%

Bagamati Province 11,024 24.3%

Gandaki Province 778 1.7%

Lumbini Province 13,558 29.9%

Karnali Province 1,779 3.9%

Sudurpashchim Province 1,126 2.5%

Total 45,330 100.0%

Annex Table 3. 12 Share of persons engaged in street business of the whole 
establishment by province

Province
Persons 

engaged
Street business Share

Province No.1 543,083 9,522 1.8%

Province No.2 353,737 7,543 2.1%

Bagamati Province 1,212,527 11,024 0.9%

Gandaki Province 331,594 778 0.2%

Lumbini Province 474,183 13,558 2.9%

Karnali Province 118,863 1,779 1.5%

Sudurpashchim Province 185,157 1,126 0.6%

Total 3,219,144 45,330 1.4%
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Appendices
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Appendix 1: Specimen of Form B of NEC2018

Appendix 2: Coverage of National Economic Census 2018
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Appendix 1

The information collected with this questionnaire will be kept confidential according to Statistical Act. 1958 of Nepal. No any information of individual business 
establishment will be published as not to disclose individual identification. The information collected in this census will not be used for taxation purpose. These 
collected individual data will only be used as statistical aggregates. That is, economic statistics required for formulating of plans and policies are produced by 
collecting basic information on the current status of the establishment. 
 

 

 
 
  



86
 

 

2- Not registered (Go to OW1) 

(Go to MO1)

(Go to RI3)

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



87
 

 

 

 

 

 



88
 

 
  

working hours

 

 

 

 

 



89
 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 



90
 

 

 

  

 

 



91
 

 

 

 

 

 

 



92
 

 



93



94
 



NATIONAL ECONOMIC CENSUS 2018

ANALYTICAL REPORT INFORMAL SECTOR 95

Appendix 2

14 April 2018

Registered /

Not registered

Fixed location
Movable but the

same place
Mobile

A Agriculture,  forestry and fishing (Registered only)

B Mining and quarrying

C Manufacturing

D
E lectricity,  gas,  steam and air

conditioning supply

E

W ater supply;  sewerage,  waste

management and remediation

activities

F Construction

G

W holesale and retail trade;  repair

of motor vehicles and

motorcycles

H Transportation and storage

I
Accommodation and food service

activities

J Information and communication

K Financial and insurance activities

L Real estate activities

M
Professional,  scientific and

technical activities

N
Administrative and support

service activities

O

Public administration and

defence;  compulsory social

security

P Education

Q
Human health and social work

activities

R Arts,  entertainment and recreation

S Other service activities

T

Activities of households as

employers;  undifferentiated

goods- and

services-producing activities of

households for own use

U
Activities of extraterritorial

organizations and bodies

shows the coverage of the Economic Census.

Section of ISIC Rev.  4

Kind of Establishment

Not registered 

Covera g e of Na tiona l  E conom ic  Cens us  2018 
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